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three of the acts of nineteen hundred and thirty, is hereby
amended by striking out, in the third line, the word "annu-
ally", — so that the second sentence will read as follows: —
One of its members shall be elected by the council as its

president.

Section 2. This act shall take effect upon its ac-

ceptance during the current year by vote of the city council

of the city of Westfield, subject to the provisions of its

charter. Approved February 21, 1935.

Chap. 17 An -^CT authorizing the county of MIDDLESEX TO CON-
TRIBUTE TOWARD THE RECONSTRUCTION OF A PORTION
OF BEACON STREET IN THE CITY OF NEWTON.

Be it enacted, etc., as follows:

Section 1. For the purpose of contributing, together
with the commonwealth, to the cost of reconstructing that

portion of Beacon street in the city of Newton lying be-

tween a point on Beacon street four hundred yards west of

Walnut street in the city of Newton and the Newton-
Boston line, so called, the county of Middlesex is hereby
authorized to make an allotment out of the then current

appropriation for highways and bridges for said county.

Section 2. This act shall take effect upon its accept-

ance during the current year by the county commissioners
of said county. Approved February 21, 1935.
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An Act relative to the capital stock of trust
companies.

Be it enacted, etc.. as follows:

Section eighteen of chapter one hundred and seventy-

two of the General Laws, as amended by section twelve

of chapter three hundred and forty-nine of the acts of nine-

teen hundred and thirty-four, is hereby further amended
by striking out, in Hnes twenty-five, twenty-eight, thirty-

three, forty-four and fifty, the word "common" and insert-

ing in place thereof, in each instance, the word:— capital,

— and by striking out, in the fifty-fifth line, the word
"eighteen" and inserting in place thereof the word: —
eighty-three, — so as to read as follows: — Section 18.

The capital stock of such corporation may consist of com-
mon stock and one or more classes of preferred stock, all

issued, except as hereinafter provided, in such amount and
with such par value, as shall be approved by the commis-
sioner. The preferred stock may contain such provisions

relative to preferences, voting powers, retirement, dividend
and conversion rights and participation in control and
management, as the by-laws and articles of organization,

with the approval of the commissioner, may provide," but
the holders thereof shall not be held individually responsible

as such holders for any debts, contracts or engagements
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of such corporation and shall not be liable for assessments
to restore impairments in its capital.

In case dividends on the preferred stock are to be cumu-
lative, no dividends shall be declared or paid on common
stock until all such cumulative dividends shall have been
paid in full and all requirements of any retirement fund
shall have been met; and if such corporation is placed in

voluntary liquidation, or a conservator is appointed there-
for, or possession of its property and business has been taken
by the commissioner, no payments shall be made to the
holders of the common stock until the holders of the pre-
ferred stock shall have been paid in full the par value of

such stock plus all accumulated unpaid dividends.

The capital stock of such corporation shall be not less

than two hundred thousand dollars, except that in a city or
town whose population numbers not exceeding fifty thou-
sand but exceeding six thousand the capital stock may be
not less than one hundred thousand dollars, and in a town
whose population numbers not exceeding six thousand, not
less than fifty thousand dollars. No business shall be
transacted by such corporation until the whole amount of

its capital stock is subscribed for and actually paid in.

No stock of such corporation specified in its original agree-
ment of association shall be issued under this section unless

and until the par value thereof shall be fully paid in in

cash, and no stock in addition thereto, whether common or
preferred, shall so be issued unless and until the par value
thereof shall be fully paid in in cash or such other good and
valuable consideration as shall be approved by the com-
missioner or is in its possession as surplus; provided,
that no stock shall be issued against surplus unless the
surplus remaining after such issue shall amount to at least

fifty per cent of the total capital stock of the bank after

such increase. Any such corporation may, subject to the
approval of the commissioner, increase or reduce its capital

stock in the manner provided by section forty-one, section

forty-four, and the first sentence of section forty-five, all of

chapter one hundred and fifty-six; provided, that in the
case of a reduction as aforesaid the capital stock as so

reduced shall not be less than the amount required by this

section; and provided, further, that in the case of a re-

organization of any such corporation in possession of the
commissioner under section twenty-two of chapter one
hundred and sixty-seven or in possession of a conservator
under section eighty-three of this chapter, the capital

stock outstanding at the time of possession taken by the
commissioner or conservator, may be cancelled in whole or

in part or other disposition thereof made in accordance
with any plan of reorganization approved by the commis-
sioner and the supreme judicial court. Any such corpora-

tion may change the par value of its shares in the manner
provided by sections forty-one and forty-three of said

chapter one hundred and fifty-six.

Approved February 23, 1935.


