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September 25, 1985

To the Honorable House of Representatives

I am submitting to you House bill 5869, entitled "An Act Authorizing
Cities, Towns and Districts To Enter Into Certain Agreements With Banking
Institutions", for consideration of the proposed amendments.

While I am supportive of the basic concept of the legislation, I am
concerned that the bill, without amendment, could promote a method of
obtaining municipal banking services which may be wasteful. I, therefore,
recommend the following amendments:

INSERT, after the third paragraph of proposed §S3F, the following
paragraph:

A treasurer or collector who has entered
into an agreement pursuant to this section shall
file with the commission, in such form and at such
time as the commissioner shall prescribe, such
information as the commissioner shall require in
order to determine whether funds maintained on
deposit with a banking institution have exceeded the
amount required by said agreement. Such information
shall be certified, under penalties of perjury, by
the treasurer or collector. The commissioner shall
report annually on agreements maintained pursuant
to this section. Such report shall indentify, for each
city, town or district maintaining such agreement,
each banking institution with which such agreement
was maintained in the year covered by the report,
and the average daily amount, if any, maintained on
deposit with such banking institution in excess of
the amount necessary to fulfill the terms of agreement.
A copy of such report shall be provided to the col-
lector or treasurer, the mayor and city council, the
selectmen, the regional school committee, the prudential
committee, if any, otherwise the commissioners, of each
city, town, or district named therein, and a copy of
the same shall be furnished to the inspector general.
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ADD the following new sections to the bill:

SECTION 2. Section four Bof chapter forty of the
General Laws, as appearing in the 1984 Official
Edition, is hereby amended by inserting after
the word "materials," in line 3, the following words:-
or for the procurement of banking services,.

SECTION 3. Section four Gof chapter forty of
the General Laws, as appearing in the 1984
Official Edition, is hereby amended by inserting
after the word "materials," in line 4, the following
words:- or for the procurement of banking
services,.

SECTION 4. Chapter forty-four of the General
Laws is hereby amended by inserting after section
fifty-five A the following section:-

Section 558. All moneys held in the name of
a city, town, district or regional school district or
any retirement system thereof, or any other account
under the jurisdiction of a city, town, district, or
regional school district or officer thereof, which are
not required to be kept liquid for purposes of
distribution, shall be invested in such a manner
as to require the payment of interest on the money
at the highest possible rate reasonably available.
It shall be the fiduciary duty of all officers of a city,
town, district or regional school district who control
the investment of such fundS'fp invest them prudently,
consistent with the provisions pi section fifty-five! i
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