
Commission Meeting Minutes 
October 19, 2016 

Chairman Brown called the meeting (held at PERAC Office, 5 Middlesex A venue, Somerville, 
Massachusetts) to order at 11 :30 AM. He then acknowledged the other Commissioners present: 
Commissioners Timothy Dooling, Kate Fitzpatrick, and Jennifer Sullivan. Commissioner Kathy 
Fallon participated remotely due to her geographical location per the Attorney General's Open 
Meeting Law 940 CMR 29.10. Commissioners James Machado and Robert McCarthy were not 
in attendance. 

Chairman Brown announced that the Commission meeting is being tape recorded and will be so 
noted in the minutes. He stated that all votes will be by roll call vote due to remote participation. 

PERAC Staff Present: Executive Director Joseph Connarton, Deputy Executive Director Joseph 
Martin, General Counsel and Deputy Director John Parsons, Deputy General Counsel and 
Managing Attorney Judith Corrigan, Actuary James Lamenzo, Director of Information Systems 
Dan Boyle, Director of Administrative Services Caroline Carcia, Director of Strategic Planning 
Mike De Vito, Chief Auditor Caryn Shea, Compliance Analyst Cheryl Johnson, Associate 
General Counsel Patrick Charles, and Senior Executive Assistant Kim Boisvert. 

Ms. Boisvert announced the following guests in attendance: Thomas Gibson representing the 
Middlesex County and Belmont Retirement Systems, Nick Favorito representing the State 
Retirement System, Sean Neilon representing the Massachusetts Teachers' Retirement System, 
Patrick Brock representing the Hampshire County Retirement System, and John Brown 
representing MACRS. 

Commissioner Fitzpatrick made a motion to adopt the Commission meeting minutes dated 
September 14, 2016. Commissioner Sullivan seconded the motion. A roll call vote was taken as 
follows: 

Chairman Philip Brown YES, Commissioners Timothy Dooling YES, Kathy Fallon YES, Kate 
Fitzpatrick YES, Jennifer Sullivan YES, and the motion was adopted. 

Legislative Sub-Committee Update 

Commissioner Fitzpatrick reported that the Legislative Sub-Committee met on October 12, 2016 
and PERAC must file its 2017-2018 Legislative proposals by November 2, 2016. The 
Legislative Sub-Committee voted on the following proposed legislation: 

1. AN ACT RELATIVE TO CHAPTER 32, SECTION 15(7) AUTHORIZING THE 
RETIREMENT BOARDS TO HOLD HEARINGS 

Commissioner McCarthy made a motion to forward to the full Commission for 
its approval to file the previously revised language of this bill, seconded by 
Chair/Commissioner Fitzpatrick, and it was adopted. 
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Chairman Brown asked if the Commission wanted to make a motion. Commissioner Fitzpatrick 
made a motion to file the proposed language for the Act above as recommended by the Sub
Committee. Commissioner Dooling seconded the motion and a roll call vote was taken as 
follows: Chairman Philip Brown YES, Commissioners Timothy Dooling YES, Kathy Fallon 
YES, Kate Fitzpatrick YES, Jennifer Sullivan YES, the motion was adopted. 

2. AN ACT REPEALING SECTION 90(G) % 

Commissioner Dooling made a motion to forward to the full Commission for its 
approval to file this bill, seconded by Commissioner McCarthy, and it was 
adopted. Commissioner McCarthy wanted to review the letter prepared by Ice 
Miller. 

Chairman Brown asked if the Commission wanted to make a motion. Commissioner Fitzpatrick 
made a motion to file the proposed language for the Act above as recommended by the Sub
committee. Commissioner Dooling seconded the motion and a roll call vote was taken as 
follows: Chairman Philip Brown YES, Commissioners Timothy Dooling YES, Kathy Fallon 
YES, Kate Fitzpatrick YES, Jennifer Sullivan YES, the motion was adopted. It was further 
discussed that there should be some grandfathering clause in the language. Mr. Connarton stated 
that grandfathering clause would be added prior to filing. 

3. AN ACT PROVIDING FOR CONTINUING EDUCATION CREDITS 
FLEXIBILITY 

Commissioner McCarthy made a motion to forward to the full Commission for its 
approval to file this bill, seconded by Commissioner Dooling, and it was adopted. 

Chairman Brown asked if the Commission wanted to make a motion. Commissioner Fitzpatrick 
made a motion to file the proposed language for the Act above as recommended by the Sub
Committee. Commissioner Dooling seconded the motion and a roll call vote was taken as 
follows: Chairman Philip Brown YES, Commissioners Timothy Dooling YES, Kathy Fallon 
YES, Kate Fitzpatrick YES, Jennifer Sullivan YES, the motion was adopted. 

4. AN ACT TO PROVIDE A WORKERS' COMPENSATION BENEFIT OFFSET 
TO SUPERANNUATION ALLOWANCE RECIPIENTS WHO ARE RECEIVING 
A WORKERS' COMPENSATION BENEFIT 

Commissioner McCarthy made a motion to forward to the Commission without 
recommendation, seconded by Commissioner Dooling and it was adopted. 
Commissioner McCarthy would like some time to review with the AFL-CIO 
attorney. 

Commissioner Fitzpatrick noted that this language was forwarded to the full Commission 
without recommendation for further discussion. She is concerned about moving this bill forward 
as Commissioner McCarthy wanted t() review with the AFL-CIO attorney. Commissioner 
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Fitzpatrick would like to keep this item active in the Legislative Sub-Committee but defer this 
item at this time and the Commission was in agreement. 

5. AN ACT PROVIDING FOR HOUR AND EARNINGS LIMITATIONS FOR 
CERTAIN RETIRED EMPLOYEES 

Commissioner McCarthy made a motion to forward to the Commission without 
recommendation and further discussion, seconded by Commissioner Dooling and 
it was adopted. 

Commissioner Fitzpatrick noted that this language was forwarded to the full Commission 
without recommendation for further discussion. She is concerned about moving this bill forward 
as Commissioner McCarthy wanted to oppose this bill. Commissioner Fitzpatrick would like to 
keep this item active in the Legislative Sub-Committee but defer this item at this time and the 
Commission was in agreement. 

Legal Update 

Ms. Corrigan provided an update on Plymouth Retirement Boardv. CRAB, PERAC & Michael 
Daley, Plymouth Superior Court, CA. No. 14-01186A, Desmond v. CRAB et al, Massachusetts 
Appeals Court, No. 15-P-1677, Moore v. Boston Retirement Board & PERAC, CR-12-73. Mr. 
Parsons updated the Commission on Joseph O'Leary v. Lexington Retirement Board & PERAC, 
CR-15-30. Mr. Charles provided an update on Ronald Patton v. Essex Regional Retirement 
System and PERAC, CR-13-511. 

Legislative Update 

Mr. De Vito reported that the legislature has not yet worked on the FY' 17 Supplementary Budget 
which includes a $65,000 request that PERAC has made for the OPEB related activities. He then 
stated that PERAC would be forwarding the proposed legislative language to the Legislature for 
the 2017-2018 legislative session as just approved. 

Audit Update 

Ms. Shea reported that the audit staff is currently auditing the Amesbury and Framingham 
Retirement Systems. She further stated that the audits for the Easthampton (no findings) and 
Milton Retirement Systems were posted on the PERAC Web Page since the last Commission 
meeting. Ms. Shea briefly reported on the respective findings. She also reported that PERAC 
has completed six-month follow up reports on Pittsfield, Quincy, Salem, and Woburn Retirement 
Systems since the last Commission meeting. 

Actuarial Update 

Mr. Lamenzo reported that the Teachers' Actuarial Report has been distributed. He did not get 
into much detail as the Teachers' information was included in the Commonwealth Valuation. He 
did inquire if anyone had any questions - there were none. 
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Mr. Lamenzo discussed the Other Post-Employment Benefits (OPEB) Summary Report that was 
recently released and which was presented at the Emerging Issues Forum. He reiterated how 
important the footnotes are and stated that the presentation is on-line. He indicated most systems 
are not funding their OPEB liabilities. 

Commissioner Fitzpatrick complimented Mr. Lamenzo on this first of its kind report and 
inquired about the funded ratio. 

Mr. Lamenzo explained that the Report is detailed by the funded ratio using either the funded 
discount rate and/or the pay-as-you-go discount rate as noted. He reported that only about 20 
entities are fully funding the ARC. He then stated that this report will likely be prepared every 3 
to 5 years and the next report should include the additional districts, housing authorities, and 
other units. 

Commissioner Sullivan stated that inclusion of the funded ratio and the investment return 
assumption were included that would make this report an excellent and invaluable tool. 

Compliance Update 

Ms. Johnson reported that 90 acknowledgements in investments have been approved at this time. 
There have also been some Acknowledgements for custodial and consultant relationships. She 
also reported that 1167 individuals have earned credits up to October 15, 2016 and that the most 
credits given in any year are usually for attendance at the Emerging Issues Forum and the 
MACRS conferences. 

Executive Director's Report 

Mr. Connarton made note of the monthly staff activities. 

Mr. Connarton updated the Commission that in accordance with Commission Policy Number 99-
001, the Commission's final budget and actual spending numbers have been distributed as 
required to the Public Service Committee, Ways and Means, and Administration and Finance. 
He stated that PERAC had an unexpended balance of $552,833.85 for fiscal year 2016. He then 
reported that PERAC's Capital Budget was approved for $2,228,100.00 in fiscal year 2016 with 
an unexpended balance of $377,825.00 which will roll over into fiscal year 2017. 

Mr. Connarton reported on Policy Number 97-006 the "Election of the Seventh Member", the 
only person nominated for the position of Chairman is our current Chairman Philip Y. Brown. 
He continued that Commissioners McCarthy and Fitzpatrick nominated Philip Brown for 
reappointment to the position of Chairman. Mr. Connarton stated that Philip Brown was 
fulfilling the position for the unexpired term of the late Judge Domenic J.F. Russo for the past 
two years. 

Chairman Brown turned the position of Chair over to Vice-Chair Dooling to discuss Policy 
Number 97-006 and stated that he would recuse himself from voting on this matter. 
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Vice Chairman Dooling inquired ifthere was any discussion or comments on this matter. 

Commissioner Fitzpatrick made a motion to nominate Philip Y. Brown as the Chairman for a 
term of five (5) years. Commissioner Sullivan seconded the motion and a roll call vote was 
taken as follows: 

Vice Chairman Timothy Dooling took a roll call vote as follows: Vice Chair Dooling YES, 
Commissioners Kathy Fallon YES, Kate Fitzpatrick YES, Jennifer Sullivan YES, and Philip 
Brown ABSTAIN, the motion was adopted and then congratulated the Chairman. 

Chairman Brown thanked the Commission for its vote of confidence. He stated that he enjoys 
participating on this Commission and is honored by the people he serves with. He is incredibly 
impressed with the management and staff of this organization and looks forward to continuing to 
work with everyone for the next five (5) years. 

Vice Chairman Dooling turned the gavel back to Chairman Brown. 

Mr. Connarton thanked the Commission for its approval of $3 .295 Million for the overhaul of 
our entire IT system and last month the approval of an additional $145,000 for security. He is 
now requesting the balance of the request from last month in the amount of $673,000 and is not 
considered a cost overrun - the project is facing some unforeseen complexities within both the 
disability (presumptions) and compliance unit and is considered a new phase. The consultant did 
not fully understand the various presumptions in disability process which has required additional 
staff work for further analysis and extra software. He stated that Collaborative really has 
partnered with PERAC and has provided the additional staff and has provided an additional 
$400,000 in non-chargeable costs in this effort. We are appreciative of this action. He is 
requesting approval of the additional money to complete this project and his firm belief that there 
should be no further other requests for additional funds in this effort. 

Commissioner Fitzpatrick stated that based upon the discussion last month and the additional 
information received she then made a motion to approve $673,000 to complete the project. 
Commissioner Sullivan seconded the motion. 

Chairman Brown took a roll call vote as follows: Vice Chair Dooling YES, Commissioners 
Kathy Fallon YES, Kate Fitzpatrick YES, Jennifer Sullivan YES, and Philip Brown Yes, the 
additional Capital Budget of $673,000 was approved. 

Mr. Connarton thanked the Commission for its approval. 

Mr. Connarton updated the Commission about Chapter 133 of the Acts of 2016, the Pension 
Forfeiture Commission which was created to review§ 15 based upon the Bettencourt matter. 
The Commission met for the first time on October 17, 2016, he was pleased with the discussion 
that occurred which included all of Section 15, not just Section 15(4), and Section 10(1) which 
was included as requested by CRAB. He is hoping for a consensus in the forfeiture matter going 
forward. He stated that Mr. Charles has provided some information on what other states are (or 
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are not) doing. Mr. Connarton said that he would keep the Commission updated as necessary 
and expects to meet again soon. 

Mr. Connarton reported that the Fall MACRS Conference included several staff members that 
made presentations. Mr. Roberts (Collaborative Consulting) and Mr. Boyle (PERACs IT 
Director) made a presentation on PROSPER and reported that the sprints would be rolled out in 
phases. Mr. Connarton stated that there were some other very interesting speakers and the 
attendees were very much engaged. 

Other Business 

The Commission discussed combining the November and December Commission meetings. It 
was decided to cancel the November Commission meeting and meet on December 14, 2016 at 
11:00 AM. 

Mr. Connarton stated that Governor Baker has issued a Voluntary Separation Incentive Program 
and explained the program. He stated that PERAC would be hosting some brown bag lunches 
for staff to allow a question and answer period. 

Executive Session 

At 12:35 PM Chairman Brown called for a roll call vote of the Commission to go into Executive 
Session to discuss and deal with litigation matters. The Commission will reconvene in open 
session for the purpose to adjourn. A roll call vote was taken to go into Executive Session as 
follows: 

Chairman Philip Brown YES, Commissioners Timothy Dooling YES, Kathy Fallon YES, Kate 
Fitzpatrick YES, and Jennifer Sullivan YES. 

A roll call vote was taken in Executive Session to return to the regular order of business and to 
adjourn the Executive Session at 1: 17 PM. 

Open Session 

Commissioner Fitzpatrick made a motion to adjourn. Commissioner Sullivan seconded the 
motion. A roll call vote was taken as follows: 

Chairman Philip Brown YES, Commissioners Timothy Dooling YES, Kathy Fallon YES, Kate 
Fitzpatrick YES, and Jennifer Sullivan YES, the motion was adopted and the meeting adjourned 
at 1 :17 PM. 

Commission Meeting Documents 
Commission Agenda for the meeting of October 19, 2016 
Commission Minutes for September 14, 2016 
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Legislative Sub-Committee materials 
Talking points from meeting 
Proposed legislative bills 

Legal Update 
Memo and case for Plymouth Retirement Boardv. CRAB, PERAC & Michael Daley, Plymouth 
Superior Court, CA. No. 14-0l 186A, Desmond v. CRAB et al, Massachusetts Appeals Court, No. 
15-P-1677, Moore v. Boston Retirement Board & PERAC, CR-12-73, Joseph 0 'Leary v. 
Lexington Retirement Board & PERAC, CR-15-30, Ronald Patton v. Essex Regional Retirement 
System and PERAC, CR-13-511 

Legislative Update 
Monthly Legislative Agenda and bullet points outlining legislation 

Audit Update 
Recent PERAC Audit reports 

Actuarial Update 
2016 OPEB Summary Report 
2016 Massachusetts Teachers' Retirement System Actuarial Valuation 

Executive Director's Report 
Updated Staff Activities Memo 
Memo to the Commission regarding Commission Policy 99-001 with copies ofletter of 
notification and expenses 
Memo to the Commission regarding Commission Policy 97-006 with nominations and resume 
for Philip Y. Brown 
Memo to the Commission regarding the Capital IT Budget and explanation 
Chapter 133 of the Acts of2016, its membership list and Section 15 

Distributed at the meeting 
Compliance Acknowledgement and Educational charts 

Approved: 

~~~ 
Philip Y. Brown, Chairman 
Public Employee Retirement 
Administration Commission 
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