
SENATE No. 109
George H. Garrick that securit

lines caused by motor vehicles. Joir

In the Year One Thousand Nine Hundred and Twenty-One.

AN ACT
To provide Security for the Public for Personal In-

juries caused by Motor Vehicles.
Be it enacted by the Senate and House of Representatives

in General Court assembled, and by the authority of the
same, as follows

1 Section 1. The rc
2 hereinafter called the

■gistrar of motor vehicles,
registrar, shall refuse to

•J register or to grant any certificate of registration
4 on any motor vehicle until the applicant therefor
5 has deposited with the treasurer and receiver
6 general of the commonwealth security against
7 public liability as hereinafter provided. Said
8 security shall consist of policy of insurance, a
9 bond with sufficient surety or sureties approved

10 by the registrar, or such other form of security
11 as the registrar shall approve.

Cfce ComrnomuealtJj of o£assac!ju,setts.
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1 Section 2. A policy of insurance issued to
2 meet the provisions of this act shall be in the form
3 approved by the commissioner of insurance. It
4 shall run at least for the period for which the
5 applicant seeks registration of his motor vehicle,
6 and shall not be subject to cancellation by the
7 insurance company issuing the same for non-
-8 payment, nor by the insured during the period for
9 which any motor vehicle covered by the same is

10 registered. The policy shall provide indemnity
11 for the assured against loss by reason of his legal
12 liability to others for bodily injuries accidentally
13 sustained, including death at any time resulting
14 therefrom, on account of any accident due to the
15 ownership, maintenance or use of the motor
16 vehicle described in the policy. It may by its
17 terms exclude liability for accidents occurring
18 outside of the limits of the commonwealth and
19 any liability assumed by or imposed upon the
20 surety to pay workmen’s compensation, and shall
21 contain such provisions not inconsistent with the
22 provisions of this act as the commissioner of
23 insurance shall deem necessary for the security

24 and convenience of the public. The protection
25 provided by the policy may be limited to five

26 thousand dollars for an accident to one person and
27 ten thousand dollars for one accident.

1 Section 3. A bond issued to meet the pro-

-2 visions of this act shall be in a form approved by

3 the commissioner of insurance, and shall provide
4 that the obligor shall pay any judgment for less
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5 than five thousand dollars, and five thousand
6 dollars on any judgment for more than five thou-
-7 sand dollars secured against the applicant by
8 any person or persons in an action for personal
9 injuries, including death at any time resulting

10 therefrom, as a result of the ownership, main-
-11 tenance or use of a motor vehicle owned by the
12 applicant. The bond shall be in the penal sum of
13 six thousand dollars, shall run for not less than the
14 period for which the applicant seeks registration,
15 and shall contain such provisions as the commis-
-16 sioner of insurance shall deem necessary for the
17 security and convenience of the public. The bond
18 shall be executed by the applicant for registra-
-19 tion with at least two good and sufficient sureties,
20 approved by the registrar, who shall be residents
21 of Massachusetts and together owners of real
22 estate within the commonwealth or equities
23 therein of a total value of not less than ten thou-
-24 sand dollars. On the bond said sureties shall take
25 oath that they are not sureties under another
26 bond of similar nature.

1 Section 4. In lieu of real estate sureties the
2 applicant may provide one surety company ad-
-3 mitted to do business in this commonwealth, or
4 cash or securities to the amount of not less than

5 six thousand dollars as security.

1 Section 5. No insurance policy or bond given
2 under the provisions of this act shall be accepted
3 until approved by the treasurer and receiver
4 general of the commonwealth or some person
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5 designated by him, and upon such approval shall
6 be filed in the office of the treasurer and receiver
7 general and a receipt given therefor. Any security
8 other than an insurance policy or bond, including
9 cash or securities given in lieu of surety upon a

10 bond, shall be deposited with the treasurer and
11 receiver general. The treasurer and receiver
12 general shall issue a receipt showing the character
13 of the security, and shall keep a record showing-
-14 the character of the security deposited by each
15 applicant for registration, which record shall be
16 open to public inspection.

1 Section 6. The treasurer and receiver general
2 shall retain in his possession every policy, bond,
3 cash deposit and security deposit made in accord-
-4 ance with the terms of this act, and shall not
5 deliver up the same until thirty days after the
6 date of expiration named in the certificate of
7 registration granted to the applicant, unless the
8 registration has been cancelled prior to its date
9 of expiration, and a notice of such cancellation

10 given to the applicant by the registrar is exhibited
11 to the treasurer and receiver general, and in such
12 case until thirty days after the date of cancellation.
13 After the expiration of said thirty days the treas-

-14 urer and receiver general shall immediately deliver
15 the same to the applicant upon presentation of
16 the receipt given under the requirements of the
17 preceding section: provided, hoivever, that if the
18 treasurer and receiver general receives written
19 notice in such form as he may require, accom-
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20 panied by a deposit of twenty-five dollars, stating
21 that suit has been brought against the owner of a
22 registered motor vehicle on the ground of public
23 liability, he shall hold the cash or securities filed
24 with the bond of the applicant until disposition
25 of such suit by agreement filed in court, or satis-
-26 faction or execution issued on a judgment. No
27 property held by the treasurer and receiver general
28 under the provisions of this act shall be liable to
29 attachment or to sale and execution except as
30 herein provided.

1 Section 7. Said deposit of twenty-five dollars
2 shall be returned to the depositor upon the pres-
-3 entation of a certified copy of an agreement for
4 judgment, or for an entry of “neither party,” or

5 of an execution for costs satisfied in the suit in
6 reference to which the deposit has been given.
7 In case such suit is tried, and the defendant secures
8 an execution for costs, the treasurer and receiver
9 general shall apply said deposit of twenty-five

10 dollars to the satisfaction of such execution.

1 Section 8. Suit on a bond given in accordance
2 with the provisions of this act shall be brought
3 against the obligor and surety or sureties thereon
4 by the holder of a judgment against the obligor
o on the ground of liability as defined in section
6 three. Such suit shall be brought in the superior
7 court in the county for which the judgment was
8 secured. No suit on a bond given in accordance
9 with the provisions of this act shall be begun after

10 three months from the date of securing the original
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11 execution against the obligor. Upon the presenta-
-12 tion by a deputy sheriff to the treasurer and re-
-13 ceiver general of an execution issued on a judg-
-14 ment on the obligor’s bond secured by a deposit
15 of cash, the treasurer and receiver general shall
16 pay the same, including costs, if the amount of
17 the judgment is not over five thousand dollars,
18 and if the amount of the judgment is more than
19 five thousand dollars, he shall pay five thousand
20 dollars and the proportion of the costs which five
21 thousand dollars bears to the amount of the judg-
-22 ment. Securities deposited with the treasurer and
23 receiver general in lieu of surety on a bond may
24 be sold by the treasurer and receiver general at
25 public auction, the obligor on the bond being given
26 three days’ notice of the time and place of such
27 auction, and the proceeds thereof may be used for
28 the satisfaction of an execution in the same manner
29 as when the bond was secured by cash. Any pay-
-30 ment on an execution by the treasurer and receiver
31 generalin accordance with the provisions of this
32 act shall discharge him from all liability to the
33 obligor to the extent of such payment.

1 Section 9. Every insurance company doing

2 business in this commonwealth which issues
3 policies of the kind specified in this act shall keep

4 such record of all such policies issued as the treas-
-5 urer and receiver general may demand, and in

6 case of the cancellation of a policy of the kind con-

-7 tem] dated by this act the company shall imme-
-8 diately notify the treasurer and receiver general
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9 of such cancellation; provided, however, that no
10 such notification shall be required when the policy
11 has been both cancelled and surrendered.

1 Section 10. The treasurer and receiver gen-
-2 eral upon receiving notice from an insurance com-

-3 pany of any cancellation of an insurance policy
4 given in accordance with the requirements of
5 this act shall immediately notify the registrar
6 of motor vehicles, who shall thereupon notify the
7 owner of the motor vehicle on which the insurance
8 was originally taken that said registration is null
9 and void, and that the owner of such motor

10 vehicle will operate the same, subject to the
11 penalties incident to the operation of a non-
-12 registered motor vehicle.

1 Section 11. In cases where security other
2 than an insurance policy or bond is approved by
3 the registrar of motor vehicles and deposited with
4 the treasurer and receiver general, the holder of
5 a judgment for personal injuries caused by the
6 ownership, maintenance or use of such motor
7 vehicle may bring a bill in equity in the superior
8 court in the county in which the judgment wras
9 rendered to reach and apply such security to the
10 satisfaction of said judgment, and the court may
11 upon consideration thereof make such order as
12 may be fitting for the disposition of such security
13 by the treasurer and receiver general and the
14 application of the proceeds to the satisfaction of
15 the judgment.
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1 Section 12. This act shall take effect ninety
2 days after its passage, but shall apply only to
3 registration applied for to take effect not earlier
4 than January first in the year nineteen hundred
5 and twenty-two.


