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Senate, March 16, 1921

The committee on Banks and Banking, to which was re
ferred the petition (with accompanying bill, Senate, No. 27
of Frank J. Dutcher and others relative to the disposition c
bonds of gas, electric and water companies, reports the ac
■ompanying bill (Senate, No. 352

For the committee,

CHARLES W. GOULD

Che Commontoealth of Massachusetts.
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In the Year One Thousand Nine Hundred and Twenty-One.

AN ACT
Relative to the Investments by Savings Banks in the

Bonds of Gas and Electric Companies.

1 Whereas, the deferred operation of this act
2 would tend to defeat its purpose to afford the
3 relief therein provided, therefore it is hereby de-
-4 dared to be an emergency law, necessary for the
5 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section fifty-four of chapter one hundred and
2 sixty-eight of the General Laws is hereby amended
I by inserting after the word “that”, in the four

4 hundred and eighty-seventh line, the words:
5 in the case of gas and electric companies, so
6 that the paragraph entitled Sixth will read as

7 follows: Sixth. In the bonds of a gas, electric
8 or water company secured by a first mortgage of
9 the franchise and property of the company: pro-

-10 vided, that the net earnings of the company, after
11 payment of all operating expenses, taxes and in-
-12 terest, as reported to, and according to the re-
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13 quirements of, the proper authorities of the corn-
-14 monwealth, have been in each of the three fiscal
15 years preceding the making or renewing of such
16 loan equal to not less than four per cent on all
17 its capital stock outstanding in each of said years;
18 and, provided, that in the case of gas and electric
19 companies the gross earnings of the company in
20 the fiscal year preceding the making or renewing
21 of the loan have been not less than one hundred
22 thousand dollars.




