
SENATE No. 373

Senate, March 28, 1921.

The committee on Banks and Banking, to which was re-
ferred the petition (with accompanying bill, Senate, No. 138)
of Frederick Butler for legislation relative to the invest-
ments of savings departments of trust companies, reports the
accompaning Bill (Senate, No. 373).

For the committee

C. W. GOULD.

CJ)c (Eommontocaltf) of



SENATE —No. 373. [Mar

In the Year One Thousand Nine Hundred and Twenty-One.

AN ACT
Regulating Applications for Mortgage Loans from

the Savings Departments of Trust Companies.

in General Court assembled, and by the authority of the
same, as follows:

1 Section sixty-one of chapter one hundred and
2 seventy-two of the General Laws is hereby
3 amended by adding at the end thereof the follow-
-4 ing: ■— Every application for a loan from said
5 department, secured by a mortgage of real estate,
6 shall be sworn to before an officer qualified to
7 administer oaths and, if said real estate was
8 purchased by the applicant within three years

9 prior to the date of the application shall contain
10 a statement of price paid therefor, —so as to

11 read as follows: Section 61. All such de-
-12 posits shall be special deposits and shall be placed
13 in said savings department, and all loans or in-
-14 vestments thereof shall be made in accordance
15 with the law governing the investment of de-
-16 posits in savings banks. The investment com-

-17 mittee shall approve all loans and all purchases
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18 or sales of bonds, stocks and notes made by or
19 for the savings department, and shall perform
20 such other duties as the by-laws or board of di-
-21 rectors may prescribe. A record shall be made
22 at each meeting of the transactions of the com-
-23 mittee and of the names of those present. The
24 committee may, by vote or by a statement signed
25 by a majority of its members, approve changes
26 of collateral security made by or for said depart-
-27 ment, and the vote or statement, and the record
28 thereof, shall set forth all such changes. Every
29 application for a loan from said department,
30 secured by a mortgage of real estate, shall be
31 sworn to before an officer qualified to administer
32 oaths and, if said real estate was purchased by
33 the applicant within three years prior to the date
34 of the application shall contain a statement of
35 price paid therefor.




