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By Mr. Whitmore of Newton, petition of the Massachusetts Feder-
ation of Taxpayers Associations, Inc., for legislation relative to limits
of indebtedness in cities and towns. Municipal Finance.

In the Year One Thousand Nine Hundred and Fifty-One.

An Act relative to limits of indebtedness in cities
AND TOWNS.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 The emergency finance board established under
2 chapter forty-nine of the acts of nineteen hundred
3 and thirty-three may authorize any city or town,
4 during the years nineteen hundred and fifty-one
5 through nineteen hundred and fifty-five, inclusive, to
6 authorize indebedness in excess of the limits estab-
-7 lished in section ten of chapter forty-four of the Gen-
-8 eral Laws, but in no event in excess of ten per cent of
9 the assessors’ valuations as therein defined; provided,

10 that the aggregate payments for interest and principal
11 on account of any indebtedness to be raised by tax-
-12 ation in any year shall not exceed ten per cent of the
13 average tax levy in such city or town in the three
14 preceding years, increased or diminished by the pro-
-15 portion which the average state tax rate in said three
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16 years bears to the average city or town tax rate in
17 said years; and provided, further, that said emergency
18 finance board may authorize indebtedness in excess
19 of the limits established herein to the extent provided
20 by chapter five hundred and twenty-eight of the acts
21 of nineteen hundred and fifty; and provided, further,
22 that any such city or town may vote to submit to the
23 qualified voters at any regular city or town election
24 the question whether the limits of indebtedness im-
-25 posed by said section ten of chapter forty-four shall
26 be exceeded, in the form of the following question
27 to be placed upon the official ballot; “Shall the
28 city (or town) of be authorized to borrow
29 dollars in excess of the limits of indebted-
-30 ness imposed by the General Laws, for the purpose
31 of ?” If a majority of the voters voting
32 thereon shall vote in the affirmative, such city or
33 town may incur indebtedness in accordance with the
34 provisions of this section, but not otherwise.


