
House of Representatives, July 25, 1951.

The committee on Taxation, to whom was referred so
much of the recommendations of the Commissioner of
Corporations and Taxation (House, No. 12) as relates
to the taxation of savings banks, savings departments
of trust companies, co-operative banks, credit unions
and federal savings and loan associations (accompanied
by bill, House, No. 29), report the accompanying bill
(House, No. 2684).

For the committee,

ARTHUR U. MAHAN.

HOUSE No. 2684

Che Commontoealth of Massachusetts
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An Act relative to the taxation of savings banks,
CO-OPERATIVE BANKS, SAVINGS AND LOAN ASSOCIATIONS

AND FEDERAL SAVINGS AND LOAN ASSOCIATIONS.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Chapter 63 of the General Laws is
2 hereby amended by striking out section 11 and in-
3 sorting in place thereof the following section:
4 Section 11. Every savings bank, as defined in
5 chapter one hundred and sixty-eight, shall pay to the
6 commissioner, on account of its depositors, an annual
7 tax of one twenty-fifth of one per cent, which shall
8 lie levied on the amount of its deposits to be assessed
9 and paid as follows: one fiftieth of one per cent

10 shall be assessed by the commissioner upon the
11 average amount of such deposits for the six months
12 preceding May first, and paid on or before May
13 twenty-fifth; and a like percentage shall be assessed
14 upon the average amount of such deposits for the six
15 months preceding November first, and paid on or
16 before November twenty-fifth; provided, however,
17 that the amount to be assessed and paid semi-annually
18 by such bank shall not exceed two per cent of the
19 total amount of interest or dividends credited or
20 paid by it to its depositors during the six months’
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21 period for which deposits are to be averaged for the
22 purposes of the assessment.

1 Section 2. Section twelve of said chapter sixty-
-2 three of the General Laws, as amended, by section
3 seven A of chapter five hundred and forty-four of
4 the acts of nineteen hundred and forty-eight, is
5 hereby repealed.

1 Section 3. Chapter four hundred and sixty-four
2 of the acts of nineteen hundred and thirty-one is
3 hereby repealed.

1 Section 4. Section nine of chapter forty-four of
2 the acts of nineteen hundred and thirty-two is hereby

3 repealed.

1 Section 5. Section eight of chapter forty-three
2 of the acts of nineteen hundred and thirty-four is
3 hereby repealed.

1 Section 6. So much of any general or special law,
2 other than those specifically referred to in the fore-
-3 going sections two, three, four and five, providing
4 for an exemption of deposits from taxation under
5 section eleven of chapter sixty-three of the General
6 Laws, is hereby repealed.

1 Section 7. Said chapter 63 of the General Laws is
2 hereby further amended by striking out section 13
3 and inserting in place thereof the following: -

4 Section IS. Every savings bank shall semi-annually,
5 on or before May tenth and November tenth, make
6 a return to the commissioner, signed and sworn to
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7 by its president and treasurer, of the amount of its
8 deposits on the first day of each of said months, and
9 of the average amount of such deposits for the six

10 months preceding each of said last mentioned days,
11 and containing such other information as the com-
-12 missioner may reasonably require for the purpose of
13 assessing the tax imposed by this section. A bank
14 neglecting to make such return shall forfeit fifty
15 dollars for each day during which such neglect con-
-16 tinues. If it wilfully makes a false statement in such
17 return it shall be punished by a fine of not less than
18 five hundred nor more than five thousand dollars.

1 Section 8. Said chapter 63 of the General Laws
2 is hereby further amended by striking out section 15
3 and inserting in place thereof the following;
4 Section 15. All deposits taxed under section eleven
5 and all share liabilities of various classes and accounts
6 taxed, respectively, under sections nineteen A, nine-
-7 teen B and nineteen C shall be otherwise exempt from
8 taxation in any year in which said tax is paid.

1 Section 9. Said chapter 63 of the General Laws
2 is hereby further amended by striking out section 19
3 and inserting in place thereof the following:
4 Section 19. Except as otherwise provided in sec-
-5 tion nineteen A, the capital stock, corporate franchises
6 and personal property, but not the real estate, of
7 co-operative banks shall be exempt from taxation.

1 Section 10. Said chapter 63 of the General Laws
2 is hereby further amended by inserting after section 19
3 the following new section:
4 Section 19A. Every co-operative bank, as defined
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5 iti chapter one hundred and seventy, shall pay to the
6 commissioner, on account of its shareholders, an
7 annual tax of one twenty-fifth of one per cent, which
8 shall be levied on the amount of its share liabilities
9 of various classes and accounts, to be assessed and

10 paid as follows: one fiftieth of one per cent shall
11 be assessed by the commissioner upon the average
12 amount of such share liabilities of various classes and
13 accounts for the six months preceding May first, and
14 paid on or before May twenty-fifth; and a like per-
-15 centage shall be assessed upon the average amount of
16 such share liabilities of various classes and accounts
17 for the six months preceding November first, and
18 paid on or before November twenty-fifth; provided,
19 however, that the amount to be assessed and paid
20 semi-annually by such co-operative bank shall not
21 exceed two per cent of the total amount of interest
22 or dividends credited or paid by it to its shareholders
23 during the six months’ period for which share lia-
-24 bilities are to be averaged for the purposes of the
25 assessment.
26 Every co-operative bank shall semi-annually, on or
27 before May tenth and November tenth, make a return
28 to the commissioner, signed and sworn to by its
29 treasurer or other principal officer, of the amount of
30 its share liabilities of various classes and accounts
31 on the first day of each of said months, and of the
32 average amount of such share liabilities of various
33 classes and accounts for the six months preceding
34 each of said last-mentioned days, and containing
35 such other information as the commissioner may
36 reasonably require for the purpose of assessing the
37 tax imposed by this section. Failure to file a return,
38 or the wilful making of a false statement in a return,
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39 shall subject the bank to the same penalties as apply
40 to savings banks in like cases, and the provisions of
41 this chapter relative to the collection, abatement and
42 administration of taxes applicable to savings banks
43 shall, so far as pertinent, be applicable to taxes under
44 this section.

1 Section 11. Said chapter 63 of the General Laws
2 is hereby further amended by inserting after section
3 19A, as inserted by section 10 of this act, the follow-
-4 ing new section:
5 Section 198. Every savings and loan association,
6 as referred to in section thirty-four of chapter ninety
7 three of the General Laws, shall pay to the com-
8 missioner, on account of its members, an annual tax
9 of one twenty fifth of one per cent, which shall be

10 levied on the amount of its share liabilities of various
11 classes and accounts, to be assessed and paid as
12 follows: one fiftieth of one per cent shah be assessed
13 by the commissioner upon the average amount of
14 such share liabilities of various classes and accounts
15 for the six months preceding May first, and paid on
16 or before May twenty-fifth; and a like percentage
17 shall be assessed upon the average amount of such
18 share liabilities of various classes and accounts for
19 the six months preceding November first, and paid
20 on or before November twenty-fifth; provided,
21 however, that the amount to be assessed and paid
22 semi-annually by such savings and loan association
23 shall not exceed two per cent of the total amount of
24 interest or dividends credited or paid by it to its
25 members during the six months’ period for which
26 share liabilities are to be averaged for the purposes
27 of the assessment.
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28 Every savings and loan association shall semi-
-29 annually, on or before May tenth and November
30 tenth, make a return to the commissioner, signed and
31 sworn to by its treasurer or other principal officer,
32 of the amount of its share liabilities of various classes
33 and accounts on the first day of each of said months,
34 and of the average amount of such share liabilities
35 of various classes and accounts for the six months
36 preceding each of said last-mentioned days, and
37 containing such other information as the .commissioner
38 may reasonably require for the purpose of assessing
39 the tax imposed by this section. Failure to file a
40 return or the wilful making of a false statement in a
41 return shall subject the association to the same penal-
-42 ties as apply to savings banks in like cases, and the
43 provisions of this chapter relative to the collection,
44 abatement and administration of taxes applicable to
45 savings banks shall, so far as pertinent, be applicable
46 to taxes under this section.

1 Section 12. Said chapter 63 of the General Laws
2 is hereby further amended by inserting after sec-
-3 tion 198, as inserted by section 11 of this act, the
4 following new section:
5 Section 19C. Every federal savings and loan
6 association doing business in this commonwealth
7 shall pay to the commissioner, on account of its
8 shareholders, an annual tax of one twenty fifth of one
9 per cent, which shall be levied on the amount of its

10 share liabilities of various classes and accounts, to be
11 assessed and paid as follows: one fiftieth of one
12 per cent shall be assessed by the commissioner upon
13 the average amount of such share liabilities of various
14 classes and accounts for the six months preceding
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15 May first, and paid on or before May twenty-fifth;
16 and a like percentage shall be assessed upon the
17 average amount of such share liabilities of various
18 classes and accounts for the six months preceding
19 November first, and paid on or before November
20 twenty-fifth; provided, however, that the amount
21 to be assessed and paid semi-annually by such federal
22 savings and loan association shall not exceed two
23 per cent of the total amount of interest or dividends
24 credited or paid by it to its shareholders during the
25 six months’ period for which share liabilities are to be
26 averaged for the purposes of the assessment.
27 Every federal savings and loan association shall
28 semi-annually, on or before May tenth and November
29 tenth, make a return to the commissioner, signed and
30 sworn to by its treasurer or other principal officer,
31 of the amount of its share liabilities of various classes
32 and accounts on the first day of each of said months,
33 and of the average amount of such share liabilities
34 of various classes and accounts for the six months
35 preceding each of said last-mentioned days, and
36 containing such other information as the commis-
-37 sioner may reasonably require for the purpose of
38 assessing the tax imposed by this section. Failure
39 to file a return or the wilful making of a false state-
-40 ment in a return shall subject the association to the
41 same penalties as apply to savings banks in like cases,
42 and the provisions of this chapter relative to the
43 collection, abatement and administration of taxes
44 applicable to savings banks shall, so far as pertinent,
45 be applicable to taxes under this section.

1 Section 13. This act shall take effect November
2 first, nineteen hundred and fifty-one.


