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seventeen of said chapter sixty-two, as so appearing, and (c)

partnerships, associations or trusts, the beneficial interest

in which is represented by transferable shares, specified in

paragraphs entitled First, Second and Third of subsection
(c) of section one of said chapter sixty-two, as amended, —
so as to read as follows :

— Section 9. Income received by
any inhabitant of the commonwealth during the years nine-

teen hundred and thirty-three, nineteen hundred and thirty-

four and nineteen hundred and thirty-five from dividends
on shares in all corporations, joint stock companies and bank-
ing associations, organized under the laws of this common-
wealth or under the laws of any state or nation, except co-

operative banks, building and loan associations and credit

unions chartered by the commonwealth, and except savings

and loan associations under the supervision of the commis-
sioner of banks, and income received by any inhabitant of

the commonwealth during the year nineteen hundred and
thirty-six from such dividends, other than stock dividends
paid in new stock of the company issuing the same, shall be
taxed at the rate of six per cent per annum. Inhabitant of

the commonwealth shall include (a) estates and fiduciaries

specified in sections nine, ten, thirteen and fourteen of chap-
ter sixty-two of the General Laws, as appearing in the Ter-
centenary Edition, (6) partnerships specified in section

seventeen of said chapter sixty-two, as so appearing, and (c)

partnerships, associations or trusts, the beneficial interest in

which is represented by transferable shares, specified in para-
graphs entitled First, Second and Third of subsection (c) of

section one of said chapter sixty-two, as amended. Except as

otherwise provided in this section, the provisions of chapter
sixty-two of the General Laws, as amended, shall apply to the

taxation of income received by any such inhabitant during
said years. Subsection (6) of section one of said chapter

sixty-two shall not apply to income received during said

years.

Section 2. This act shall take effect as of January first,

nineteen hundred and thirty-four, and shall apply to divi-

dends received during the calendar years nineteen hundred
and thirty-three, nineteen hundred and thirty-four, nineteen

hundred and thirty-five and nineteen hundred and thirty-

six, as hereinbefore provided.

Approved February 27, 1936.

Chap. 83 An Act relative to the reduction of certain municipal
LOANS FOR federal AID PROJECTS.

Emergency Whereus, The deferred operation of this act would tend to
pream e.

defeat its purposc, therefore it is hereby declared to be an
emergency law, necessary for the immediate preservation

of the public convenience.

Be it enacted, etc., as follows:

Section two of Part one of chapter three hundred and
sixty-six of the acts of nineteen hundred and thirty-three,
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as amended by section one of chapter twenty-one of the acts

of nineteen hundred and thirty-four and by section one of

chapter four hundred and four of the acts of nineteen hundred
and thirty-five, is hereby further amended by inserting after

the word "thirty-one" in the sixty-eighth hne the following
new sentence: — In case a single loan shall represent bor-
rowings both within and beyond either of the said special

one per cent hmits, and such loan shall be later reduced,
through the retirement of bonds, notes or other forms of

written acknowledgment of debt, or otherwise, such reduc-
tion shall be deemed to have been made wholly in respect of

that portion of the loan which represented borrowing beyond
the said special one per cent limit so long as any of the said
portion remains outstanding, — so as to read as follows:—
Section 2. Any county, except Suffolk or Nantucket, if

authorized by the county commissioners, or any city or town,
including Boston and Worcester, if authorized by a two
thirds vote as defined in section one of chapter forty-four
of the General Laws, with the approval of the mayor of such
a city, may engage in any public works project included in

any "comprehensive program of pubKc works" prepared
under section two hundred and two of Title II of the National
Industrial Recovery Act and in any useful public project
authorized under the joint resolution of congress known as

the Emergency Rehef Appropriation Act of 1935, but only
in case such project is approved, as hereinafter provided, by
the board and by the governor and in case the proper federal

authorities have approved a grant therefor of federal money
under section two hundred and three of said Title II or
under said joint resolution, as the case may be. Such proj-

ects, so approved, shall be carried out in all respects subject
to the provisions of said Title II or of said joint resolution,

as the case may be, and to such terms, conditions, rules and
regulations, not inconsistent with applicable federal laws and
regulations, as the board may establish, with the approval
of the governor, to ensure the proper execution of such proj-

ects. Any such county, city or town may accept and use for

carrying out any project so approved any grant, or any grant
and loan, of federal funds under section two hundred and
three of said Title II or under said joint resolution, as the
case may be; and, for the purpose only of carrying out such
project, may borrow from the United States of America or
other sources, or both, such sums as may be fixed by the
board as hereinafter provided, and may issue bonds, notes
or other forms of written acknowledgment of debt for such
terms and carrying interest at rates not exceeding such
rates as may be fixed by the board as hereinafter provided.
Any city or town may borrow hereunder for projects for

which borrowings are authorized by section seven of said
chapter forty-four and for other projects for which borrow-
ings are not authorized by section eight of said chapter,
amounts not exceeding in the aggregate one per cent of the
average of the assessors' valuation of its taxable property for
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the three preceding years, reduced and otherwise determined
as provided in section ten of said chapter, without affecting

its future borrowing capacity, and in addition, after such
hmit of one per cent is reached, may so borrow therefor so

much as may be required of any amount within its debt
hmit, as determined in accordance with said section ten, not
then borrowed or authorized by such city or town to be
borrowed; and any city or town may borrow hereunder for

projects of any class for which borrowings are authorized by
section eight of said chapter, water projects being treated as

a single class for the purposes hereof, amounts not exceeding

in the aggregate one per cent of the last preceding assessed

valuation of such city or town, without affecting its future

borrowing capacity, and in addition, after such limit of one
per cent is reached, may so borrow therefor so much as may
be required of any amount authorized by said section eight

for such class of projects not then borrowed or authorized

by such city or town to be borrowed, and no borrowing here-

under for any project for which borrowings are authorized

by said section eight shall be reckoned in determining the

borrowing capacity of such city or town under said section

ten. For the purposes of the foregoing sentence, the limit

of indebtedness of the city of Boston shall be computed in

accordance with the provisions of section ten of said chapter
forty-four as provided in section two of chapter two hundred
and twenty-five of the acts of nineteen hundred and thirty-

one. In case a single loan shall represent borrowings both
within and beyond either of the said special one per cent

hmits, and such loan shall be later reduced, through the
retirement of bonds, notes or other forms of written acknowl-
edgment of debt, or otherwise, such reduction shall be deemed
to have been made wholly in respect of that portion of the

loan which represented borrowing beyond the said special

one per cent limit so long as any of the said portion remains
outstanding. In fixing the amounts that may be borrowed
hereunder for projects for which borrowings are not author-

ized by said chapter forty-four, the board shall be guided by
the above hmitations as applied to the provisions of said

chapter applicable to like projects. The board shall fix the

terms of and maximum rates of interest on the bonds, notes

or other forms of written acknowledgment of debt issued

hereunder; which terms and rates of interest, in case of obli-

gations to be issued to the United States of America, shall

be fixed in accordance with the apphcable federal laws and
regulations and subject to the approval of the proper federal

authorities. All the provisions of said chapter forty-four,

exclusive of the limitation contained in the first paragraph
of section seven thereof, that no loan shall be authorized

unless a sum equal to twenty-five cents on each one thousand
dollars of the assessed valuation of the city or town has been
appropriated or voted to be raised by taxation, shall apply
to any borrowing hereunder by any city or town, includ-

ing Boston and Worcester, except as hereinbefore provided
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and, in respect of any borrowing from the United States of

America, except in so far as such provisions of law may be

in conflict with appKcable federal laws and regulations.

Each county, city or town seeking the approval of any proj-

ects by the board shall submit to it all information required

with respect to the financial condition of such county, city

or town, its outstanding indebtedness within and without

its limit of indebtedness, if any, the estimated cost of the

project, the alleged necessity therefor, and the proposed

method of financing the same. In granting or withholding

its approval, the board shall take into consideration, among
other things, the necessity of the proposed project, the ability

of such county, city or town to finance the same, the extent

to which the carrying out of the project will tend to relieve

unemployment and the extent to which the maintenance of

the project when completed will tend to increase or decrease

the annual expenditures of such county, city or town and to

increase or decrease the tax burden upon its inhabitants.

Approved February 27, 1936.

An Act further modifying the requirements for mak- Chav. 84
ING certain railroad BONDS LEGAL INVESTMENTS FOR
SAVINGS BANKS, INSTITUTIONS FOR SAVINGS AND TRUST
COMPANIES IN THEIR SAVINGS DEPARTMENTS.

Whe7'eas, The deferred operation of this act would tend to Emergency

defeat its purpose, therefore it is hereby declared to be an
^^^^"^

emergency law, necessary for the immediate preservation

of the public convenience.

Be it enacted, etc., as follows:

Section 1. Section two of chapter seventy-two of the

acts of nineteen hundred and thirty-five is hereby repealed.

Section 2. Wherever in clauses third and sixteenth of

section fifty-four of chapter one hundred and sixty-eight of

the General Laws a number of fiscal years is mentioned, the

fiscal years beginning in the years nineteen hundred and
thirty-one, nineteen hundred and thirty-two, nineteen hun-
dred and thirty-three, nineteen hundred and thirty-four and
nineteen hundred and thirty-five shall be excluded from the

count, if the inclusion of such years or any one or more of

them would render the security of any railroad ineligible for

investment, and all railroad securities which were ehgible for

investment by savings banks on January first, nineteen hun-
dred and thirty-one, or have become eligible for such invest-

ment since that date, or shall hereafter, prior to April first,

nineteen hundred and thirty-seven, become eligible for such
investment, shall continue to be eligible for such investment
until April first, nineteen hundred and thirty-seven; pro-

vided, however, that the securities of a railroad company
which has defaulted during the year nineteen hundred and
thirty-one, or which shall have defaulted prior to April first,

nineteen hundred and thirty-seven, in the payment of ma-


