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Accompanying the second recommendation of the Department of
Public Utilities (House, No. 273). Government Regulations.

In the Year One Thousand Nine Hundred and Seventy-Five.

An Act excluding certain expenditures from the calculation
OF EXPENSES OF A PUBLIC UTILITY FOR THE PURPOSE OF
DETERMINING JUST AND REASONABLE RATES.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION I. Chapter 159 of the General Laws is hereby
2 amended by inserting after section 17 the following new section;
3 Section 17A. In determining whether charges made, demand-
-4 ed or received by any common carrier for any service rendered
5 or performed, or to be rendered or performed by it or in
6 connection therewith in the conduct of its common carrier
7 business are just and reasonable, the department shall exclude
8 from the calculation of the expenses of the carrier in question
9 during the test year or other test period adopted by the

10 department for rate-setting purposes all amounts expended by
11 said carrier upon advertising or charitable contributions;
12 provided, that the department may include in such calculation
13 (i) the cost of advertising which, in the opinion of the
14 department, provides information of practical value to present
15 or potential customers of the carrier, and which does not have as
16 its primary object enhancement of the public image of the
17 carrier; and (ii) amounts expended by the carrier as con-
-18 tributions to one or more organizations exempt from federal
19 income tax under section 501 (c) (3) of the United States
20 Internal Revenue Code of 1954, as amended, or any correspon-
-21 ding provision of subsequent federal tax laws, which are not
22 private foundations within the definition of section 509 (a) of
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23 said Code, or any corresponding provision of subsequent federal
24 tax laws, provided further that at least eighty percent of the
25 amounts so expended are for contributions to such
26 organizations the principal activities of which are conducted
27 substantially within the service area of the carrier.

SECTION 2. Chapter 164 of the General Laws is hereby
amended by inserting after section 94F the following new
section;

Section 94G. In determining whether the rates, prices and
charges of a gas or electric company are just and reasonable, the
department shall exclude from the calculation of the expenses of
the company in question during the test year or other test period
adopted by the department for rate-setting purposes all amounts
expended by the said company upon advertising or charitable
contributions; provided, that the department may include in
such calculations (i) the cost of advertising which, in the opinion
of the department, provides information of practical value to
present or potential customers of the company, and which does
not have as its primary object enhancement of the public image
of the company; and (ii) amounts expended by the company as
contributions to one or more organizations exempt from federal
income tax under section 501 (c) (3) of the United States
Internal Revenue Code of 1954, as amended, or any correspon-
ding provision of subsequent federal tax laws, which are not
private foundations within the definition of section 509 (a) of
said Code, or any corresponding provision of subsequent federal
tax laws, provided further that at least eighty percent of the
amounts so expended are for contributions to such
organizations the principal activities of which are conducted
substantially within the service area of the company.


