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their face the words, City of Waltham Tax Funding Loan,
Act of 1936. Each authorized issue shall constitute a sepa-
rate loan, and such loans shall be payable in not more than
five years from their dates. Indebtedness incurred under
this act shall be in excess of the statutory limit, but shall,

except as herein provided, be subject to chapter forty-four

of the General Laws, exclusive of the limitation contained in

the first paragraph of section seven thereof, as appearing in

the Tercentenary Edition.

Section 2. The sums raised by authority of this act shall

be used only for the purpose of paying to the Waltham Watch
Company, a Massachusetts corporation, so much of the taxes

assessed upon real estate and machinery used in the conduct
of its business in the years nineteen hundred and thirty-one,

nineteen hundred and thirty-two, nineteen hundred and
thirty-three, nineteen hundred and thirty-four and nineteen
hundred and thirty-five as may be lawfully abated during the

current year by the board of tax appeals or by the board of

assessors of said city. Payments for the purposes herein

specified shall be made upon the order of the mayor.
Section 3. This act shall take full effect upon its accept-

ance by the city council of the city of Waltham by a majority
vote of the members thereof present and voting thereon.

Approved June 16, 1936.

Chap.S62 An Act exempting the machinery of manufacturing
CORPORATIONS FROM LOCAL TAXATION AND CHANGING THE
METHODS OF DETERMINING CERTAIN CORPORATION TAXES
AND OF DISTRIBUTING CERTAIN TAXES.

Be it enacted, etc., as follows:

G. L. (Ter. SECTION L Scctiou fivc of chapter fifty-nine of the Gen-
etc!. 'amended. Gral Laws, as most recently amended by chapter eighty-one

of the acts of the current year, is hereby further amended
by striking out clause Sixteenth, as appearing in the Ter-

centenary Edition, and inserting in place thereof the fol-

lowing:—
Exemption Sixteenth, Property, other than real estate, poles, under-

macUfnwy grouud couduits, wircs and pipes, and other than machinery
from taxation, ^gg^j j^j manufacture or in supplying or distributing water,

owned by Massachusetts savings banks or co-operative

banks, by Massachusetts corporations subject to taxation

under chapter sixty-three except domestic business corpora-

tions as defined in section thirty of said chapter or domestic
manufacturing corporations, as defined in section thirty-

eight C of said chapter, or by foreign corporations subject

to taxation under section fifty-eight of said chapter; also

property, other than real estate, poles, underground con-

duits, wires and pipes, and other than machinery used in the

conduct of the business, owned by domestic business cor-

porations or by foreign corporations, as defined in section

thirty of chapter sixty-three; also property, other than real

estate, poles, underground conduits, wires and pipes, owned
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by domestic manufacturing corporations, as defined in sec-

tion thirty-eight C of said chapter, or by foreign manufac-
turing corporations, as defined in section forty-two B of said

chapter; provided, that the term "machinery used in the

conduct of the business" shall not, as herein used, be deemed
to include stock in trade and that the classification by the

commissioner of domestic business corporations and foreign

corporations, as defined in section thirty of chapter sixty-

three, of domestic manufacturing corporations, as defined in

section thirty-eight C of said chapter, and of foreign manu-
facturing corporations, as defined in section forty-two B of

said chapter, shall be followed in the assessment under this

chapter of machinery used in the conduct of the business.

Section 2. Section eighteen of said chapter fifty-nine, g. l. (Ter.

as most recently amended by section thirty of chapter two ftc'.!'am4ndld.

hundred and fifty-four of the acts of nineteen hundred and
thirty-three, is hereby further amended by striking out

clause Second, as so amended, and inserting in place thereof

the following :
—

Second, Machinery employed in any branch of manufac- Machinery,

ture or in supplying or distributing water, including machines ^^^hom'^

used or operated under a stipulation providing for the pay- assessed.

ment of a royalty or compensation in the nature of a royalty

for the privilege of using or operating the same, and all tan-

gible personal property within the commonwealth leased for

profit, or, in the case of domestic business and foreign cor-

porations as defined in section thirty of chapter sixty-three,

machinery used in the conduct of the business, shall be as-

sessed where such machinery or tangible personal property

is situated to the owner or any person having possession of

the same on January first.

Section 3. Chapter fifty-eight of the General Laws is g. l. (Ter.

hereby amended by striking out section twenty, as appearing amended. '

in the Tercentenary Edition, and inserting in place thereof

the following : — Section 20. From the total taxes paid in Distribution

any state fiscal year by domestic business and domestic corporation

manufacturing corporations and foreign manufacturing and taxes.

other foreign corporations under sections thirty to fifty-

one, inclusive, of chapter sixty-three there shall be deducted

such taxes paid under said sections as have been refunded

under said chapter or section twenty-seven of this chapter

during said year, together with any interest or costs paid

such corporations on account of refunds. The balance shall

be disposed of in the following manner and in the order

named

:

(1) One million, two hundred and ninety thousand, three

hundred and eighty-three dollars and fifty-six cents shall be

retained by the commonwealth;
(2) Five million, six hundred and fifty-nine thousand, one

hundred and sixty-eight dollars and forty-six cents shall be

distributed, credited and paid to the several cities and towns
in the proportion that the amount of taxes locally paid in

each city or town in the year nineteen hundred and thirty-
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five by domestic manufacturing corporations as defined in

section thirty-eight C of said chapter sixty-three and by
foreign manufacturing corporations as defined in section

forty-two B of said chapter sixty-three upon machinery
owned and used in the conduct of the business bears to the

aggregate amount so paid by such corporations in all cities

and towns of the commonwealth as determined by the com-
missioner;

(3) Two million, three hundred and sevent^'^-seven thou-

sand, nine hundred and seventy-seven dollars and ninety

cents shall be distributed, credited and paid to the several

cities and towns in the proportion that the value of ma-
chinery owned and used in the conduct of the business in the

year nineteen hundred and thirty-five by such domestic
manufacturing and foreign manufacturing corporations in

each city or town bears to the aggregate value of such ma-
chinery in all cities and towns of the commonwealth as deter-

mined by the commissioner;

(4) Any sum then remaining shall be distributed to the

several cities and towns in proportion to the amounts of the

last preceding state tax imposed upon them.
City and town assessors shall make such returns and

supply such information as the commissioner shall reason-

ably require to make the determinations provided by this

section.

Section 4. From the proceeds of the income tax imposed
by chapter sixty-two of the General Laws and the proceeds

of the income tax imposed by section nine of chapter three

hundred and seven of the acts of nineteen hundred and
thirty-three, as most recently amended by section one of

chapter eighty-two of the acts of the current year, the re-

spective sums hereinafter designated shall be distributed in

each of the j^ears hereinafter specified to each city and town
to which distribution pursuant to section twenty of chapter

fifty-eight of the General Laws was made in the year nine-

teen hundred and thirty-five in the proportion that the ex-

cess of the amount so distributed to it, over the amount
distributable to it under the provisions of paragraph (3) of

said section twenty, as amended by section three of this act,

in the year of distribution under this section bears to the

aggregate amount of such excesses in all such cities and towns
in such year, as determined by the commissioner of cor-

porations and taxation: —
In the year nineteen hundred and thirty-sLx, four million

dollars.

In the year nineteen hundred and thirty-seven, three mil-

lion dollars.

In the year nineteen hundred and thirty-eight, two million

dollars.

In the year nineteen hundred and thirty-nine, one million

dollars.

The foregoing distributions shall be made notwithstand-

ing the provisions of section eighteen of said chapter fifty-
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eight and of section eleven of said chapter three hundred
and seven, as most recently amended by section three A of

chapter four hundred and eighty-nine of the acts of nineteen
hundred and thirty-five.

Section 5. Section thirty-two of chapter sixty-three of EdV'63^§32
the General Laws, as most recently amended by section one etc., 'amended'.

of chapter three hundred and forty-two of the acts of nine-

teen hundred and thirty-three, is hereby further amended
by adding at the end of subsection (1) the following:— or
five dollars per thousand upon the value of such of its tan-
gible property situated in the commonwealth on said day
as is not subject to local taxation, whichever is higher, — so
as to read as follows :

— Section 32. Except as otherwise Excise on

provided in sections thirty-four and thirty-eight B, every b^nls^"
domestic business corporation shall pay annually an excise corporations.

equal to the sum of the following, provided, that every such
corporation shall pay annually a total excise not less in

amount than one twentieth of one per cent of the fair value
of its capital stock on the day fixed for determination of the
value of its corporate excess :

—
(1) An amount equal to five dollars per thousand upon

the value of its corporate excess or five dollars per thousand
upon the value of such of its tangible property situated in

the commonwealth on said day as is not subject to local

taxation, whichever is higher.

(2) An amount equal to two and one half per cent of its

net income determined to be taxable in accordance with the
provisions of this chapter.

Liability for such excise shall be incurred by corporate
existence at any time within the taxable year, or, in case the
corporation has not established a taxable year, upon April
first of the year in which the excise is to be assessed.

Section 6. Section thirty-nine of said chapter sixty- g. l. (Ter.

three, as most recently amended by section four of said chap-
ftc'^ 'amended

ter three hundred and forty-two, is hereby further amended
by striking out subsection (1) and inserting in place thereof
the following :

—
(1) An amount equal to five dollars per thousand upon Excise on

the value of its corporate excess employed by it within the
cor^'^ations

commonwealth or five dollars per thousand upon the value
of such of its tangible property situated in the common-
wealth on said day as is not subject to local taxation, which-
ever is higher.

Section 7. Section forty-four of said chapter sixty-three, g. l. (Xer.

as amended by section four of chapter four hundred and ^tt^'am^ndtd.
seventy-three of the acts of nineteen hundred and thirty-

five, is hereby further amended by striking out the first sen-

tence and inserting in place thereof the following :
— The

commissioner shall determine, from the returns required by
this chapter and from any other available information, and
shall assess, the excise provided by sections thirty to fifty-

two, inclusive, of this chapter, — so as to read as follows:
— Section 44- The commissioner shall determine, from the Assessment

of tax.
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returns required by this chapter and from any other avail-

able information, and shall assess, the excise provided by
sections thirty to fifty-two, inclusive, of this chapter. He
shall include in such assessment interest upon any portion
of the excise overdue at the time of assessment which shall

thereupon become a part of the tax and bear interest as pro-
vided in section seventy. Except as otherwise provided in

this chapter, the part of said tax which is based upon the
value of the corporate excess, or corporate excess employed
within the commonwealth, shall be assessed and collected

in the same manner and with the same powers as provided
in this chapter for the taxation of corporate franchises, and
shall be subject to the other administrative provisions

thereof. He shall not determine the income of any such
corporation, which has filed a return within the time pre-

scribed by law, to be in excess of the income shown bj'- such
return, without notifying the corporation and giving it an
opportunity to explain the apparent incorrectness of the
return. For the purpose of verifying any such return, the
commissioner may, within two years after September first

of the year in which such return was due, examine person-

ally or by deputy or agent the books and papers of the cor-

poration, which shall be open to such officer for verification,

dfte*'*''^^
Section 8. This act shall take efi'ect as of January first

in the current year. Approved June 16, 1936.

Chap.S6S An Act relative to railroad, street railway and steam-
boat POLICE.

Be it enacted, etc., as follows:

EdVi59'^§89
Section 1. Chapter one hundred and fifty-nine of the

amended.' ' General Laws is hereby amended by striking out section

eighty-nine, as appearing in the Tercentenary Edition, and

^c^'°oiice
inserting in place thereof the following: — Section 89. The
department, upon the petition of a railroad corporation, or

of a railway company, or of The Boston Terminal Company,
or of a common carrier of passengers by water for hire hav-
ing a usual place of receiving or discharging passengers

within the commonwealth, may from time to time appoint
as pohce officers as many of the persons designated in said

petition and being citizens of the United States as it may
deem proper, for the purposes and with the powers herein-

after set forth. Any person appointed as a police officer

upon the petition of a railroad corporation, may act as a

police officer upon the premises, cars and vehicles of said

corporation and upon the premises and vehicles of any
corporation transporting passengers or property by motor
vehicle under the joint control and management of said

corporation and said railroad corporation, which, for the

purposes of this and the six following sections, shall be
considered as being the premises, cars and vehicles of said

railroad corporation.


