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By Mr. Mofenson of Newton, petition of Isodore Ludwin and
David J. Mofenson relative to arbitration or appraisal in standard
fire insurance policies. Insurance.

* In the Year One Thousand Nine Hundred and Seventy-Five.

An Act relative to arbitration or appraisal in standard fire
INSURANCE POLICIES.

Be it enacted by the Senate and House of Representatives in
Genera! Court assembled, and by the authority of the same, as
follows:

1 Clause Twelfth of section 99 of chapter 175 of the General
2 Laws is hereby amended by striking out the nineteenth
3 paragraph, as appearing in section I of chapter 478 of the acts of
4 1951, and inserting in place thereof the following paragraph;
'5 In case the Insured and this Company fail to agree as to the
6 actual cash value or the amount of loss, the Insured alone may
7 elect; (1) to have the matter heard in a Court of Law; or, (2)
8 submit the loss to Arbitration by the American Arbitration
9 Association; or, (3) submit the loss to Appraisal as provided

10 herein. If Arbitration or Appraisal is elected the Insured is
11 required to notify this Company by written demand sent via
12 certified mail. When Appraisal is demanded the Insured and this
13 Company shall each select a competent and disinterested
14 appraiser and notify the other of the appraiser selected within
15 twenty days of such demand. The appraisers shall first select a

£l6 competent and disinterested umpire; and failing for fifteen days
17 to agree upon such umpire, then, on request of the Insured or
18 this Company such umpire shall be selected by a judge of a
19 court of record in the state in which the property covered is
20 located. The appraisers shall then appraise the loss, stating
21 separately actual cash value and loss to each item; and, failing to
22 agree, shall submit their differences, only, to the umpire. The
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decision of an Appraisal shall be reported in writing by an
itemized award of any two members, and such award shall
determine the amount of actual cash value and loss. The
decision arrived at as the result of either Arbitration or
Appraisal shall be filed simultaneously with the Insured and this
Company via certified mail. If this Company has made the
Insured no offer to settle the loss within sixty days after
statement of loss has been provided; or, if an offer made to the
Insured is unreasonably small as compared with the award,
then, in either event, the full costs of Arbitration or Appraisal
shall be paid by this Company and the award shall so state:
otherwise, in Arbitration each party shall pay half the costs of
the proceedings, while in Appraisal each appraiser shall be paid
by the selecting party and the expenses of appraisal and the
umpire shall be paid by the parties equally.
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