
HOUSE 5532

Substituted by the House, as recommended by the committee on
Bills in the Third Reading and as amended on motions of Mr. Ambler
of Weymouth and Mr. Connelly of Agawam, for a bill with the same
title (House, No. 900, changed). February 26.

In the Year One Thousand Nine Hundred and Seventy-Five.

An Act making certain changes in the operation and control
OF THE STATE LOTTERY.

1 Whereas, The deferred operation of this act would tend to
2 defeat its purpose, which is, in part, to immediately make changes
3 in the operation and control of the state lottery, therefore it is
4 hereby declared to be an emergency law, necessary for the
5 immediate preservation of the public convenience.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, as
follows:

1 SECTION 1. Sections twenty-two to forty, inclusive, of
2 chapter ten of the General Laws are hereby repealed.

1 SECTION 2. Section 17 of chapter 6 of the General Laws is
2 hereby amended by inserting after the words “the nutrition
3 board”, added by section 1 of chapter 833 of the acts of 1974, the
4 words: the Massachusetts state lottery commission.

1 SECTION 3. Said chapter 6 is hereby further amended by
2 adding after section 182, added by section 2of said chapter 833,
3 under the caption STATE LOTTERY, the following eighteen
4 sections;
5 Section 183. This section and the following sections shall be
6 known and cited as the “state lottery law”.
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7 Sec tion 184. There shall be a commission to be known as the
8 state lottery commission, hereinafter called the commission,
9 consisting of the secretary of public safety, the state comptroller

10 and three persons to be appointed by the governor for terms
I 1 coterminous with that of the governor. No more than three
12 members of the commission shall be of the same political party.
13 The governor shall, from time to time, designate the chairman of
14 the commission. Upon the expiration of the term of office of an
15 appointive member, his successor shall be appointed in like
16 manner, and shall serve until the qualification of his successor
17 Any vacancy in the case of appointive members of the
18 commission, occurring for any reason other than the expiration
19 of a term, shall be filled for the unexpired term in the same

20 manner as the original appointment. The members of the
21 commission shall serve without compensation but shall be
22 reimbursed for their expenses actually and necessarily incurred in
23 the discharge of their official duties. The commission shall be
24 provided with quarters in the state house or elsewhere and may
25 travel w'ithin and without the commonw'ealth.
26 Section 185. The commission is hereby authorized to conduct
27 a state lottery and shall determine the types of lottery or lotteries
28 to be conducted, the price, or prices, of tickets or shares in the
29 lottery, the numbers and sizes of the prizes on the winning tickets
30 or shares, the manner of selecting the winning tickets or shares,
3 1 the manner of payment of prizes to the holders of winning tickets
32 or shares, the frequency of the drawings or selections of winning
33 tickets or shares and the type or types of locations at which tickets
34 or shares may be sold, the method to be used in selling tickets or
35 shares, the licensing of agents to sell tickets or shares, provided
35 that no person under the age of eighteen shall be licensed as an

37 agent, the manner and amount of compensation, if any, to be
38 paid licensed sales agents, and such other matters necessary or
39 desirable for the efficient and economical operation and
40 administration of the lottery and for the convenience of the
41 purchasers of tickets or shares and the holders of winning tickets
42 or shares. The commission may establish, and from time to time
43 revise, such rules and regulations as it deems necessary or

44 desirable and shall file the same with the office ot the state
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45 secretary. The commission shall advice and make recommen-
dations to the director regarding the operation and administra-
tion of the lottery. The commission shall report monthly to the
governor, the attorney general and the general court, the total
lottery revenues, prize disbursements and other expenses lor the
preceding month, and shall make an annual report to the same
which shall include a full and complete statement of lottery
revenues, prize disbursements and other expenses, including such
recommendations as it may deem necessary or advisable. The
commission shall report immediately to the governor and the
general court any matters which require immediate changes in the
laws of the commonwealth in order to prevent abuses and
evasions of the lottery law or rules and regulations promulgated
thereunder or to rectify undesirable conditions in connection with
the administration or operation of the state lottery.
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The commission is authorized to carry on a continuous study
and investigation of said lottery throughout the commonwealth
in order (1) to ascertain any defects in the state lottery law or in
the rules and regulations issued thereunder whereby any abuse in
the administration and operation of the lottery or any evasion of
said law or said rules and regulations may arise or be practiced,
(2) to formulate recommendations for changes in said law and the
rules and regulations promulgated thereunder to prevent such
abuses and evasions, and (3) to guard against the use of said law
and rules and regulations issued thereunder as a cloak for the
carrying on of organized gambling and crime.
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The commission shall make a continuous study and investiga-
tion of the operation and administration of similar laws in other
states or countries, of any literature on the subject which from
time to time may be published or available, of any federal laws
which may affect the operation of the lottery, and of the reaction
of citizens of the commonwealth to existing and potential features
of the lottery with a view to recommending or effecting changes
that will tend to better serve and implement the purposes of the
state lottery law.
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The concurrence of not less than three members of the
commission shall be required for all official actions of the
commission.
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83 The commission shall have the power to issue subpoenas to
compel the attendance of witnesses and the production of
documents, papers, hooks, records and other evidence before it in
any matter over which it has jurisdiction, control or supervision.
The commission shall have the power to administer oaths and
affirmations to persons whose testimony is required.
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Notwithstanding any contrary provision of law', the commis-
sion may purchase, lease and operate electronic data processing
equipment and the like for the purposes of the commission.
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Section 186. The apportionment of the total revenues accruing
from the sale of lottery tickets or shares and from all other
sources shall be as follows: (a) the payment of prizes to the
holders of winning tickets or shares which in any case shall be no
less than forty-five per cent of the total revenues accruing from
the sale of lottery tickets; (b) the payment of costs incurred in the
operation and administration of the lottery, including the
expenses of the commission and the costs resulting from any
contract or contracts entered into for promotional, advertising or
operational services or for the purchase or lease of lottery
equipment and materials which in no case shall exceed fifteen per
cent of the total revenues accruing from the sale of lottery tickets,
subject to appropriation; and (c) the balance to be used for the
purposes set forth in clause (c) of section one hundred and
ninety-seven.
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Section 187. The commission shall appoint a director ot the
state lottery, hereinafter called the director, who shall devote his
entire time and attention to the duties of his office, and shall
receive such salary as the commission may determine. He shall
supervise and administer the operation of the lottery in
accordance with the provisions of the state lottery law, and rules
and regulations made thereunder. He shall, subject to the
approval of the commission, appoint such deputy directors and
such other professional, technical and clerical assistants and
employees as may be necessary; provided, however, that such
deputies, assistants and employees shall not be subject to chapter
thirty-one or section nine A of chapter thirty or section three of
chapter one hundred fifty E. For the purposes of collective
bargaining, all employees appointed by said director shall be
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121 considered a separate and autonomous unit and determination of
any other state agency, administrative body, or the like as to what
constitutes an appropriate unit for the purposes of collective
bargaining shall not be applicable to Employees of the state
lottery commission.
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The director shall so far as practicable in making appointments
to such positions, employ employees of the commonwealth
serving in positions which are classified under chapter thirty-one;
and in every such instance, and in every instance of an employee
so hired from a position in which at the time of his employment
by the lottery he shall have tenure under chapter seventy-three, or
by reason or section nine A of chapter thirty, upon termination of
his service in such unclassified position with the lottery, the
employee shall, if he shall so request, be restored to the position
from which he shall have been hired or, if said position is
unavailable, to a position equivalent thereto in salary grade
without impairment of his civil service status or his tenure under
chapter seventy-three or by reason of said section nine A, and
without loss of the seniority, retirement and other rights to which
uninterrupted service in the position would have entitled him;
provided, however, that if his service in such position shall have
been terminated for cause, his right to be so restored shall be
determined by the civil service commission in accordance with the
standards applied by said commission in administering said
chapter thirty-one; and provided, further, that the director shall
have the same rights as are accorded herein to other employees of
the lottery to be restored to a position with the commonwealth or
any instrumentality thereof which he may have held at the time of
his original appointment as director. He shall act as secretary and
executive officer of the commission. The director shall confer
regularly as necessary or desirable and not less than once every
month with the commission on the operation and administration
of the lottery, shall make available for inspection by the
commission, upon request, all books, records, files, and other
information and documents of the commission, shall advise the
commission and recommend such matters as he deems necessary
and advisable to improve the operation and administration of the
lottery. He shall suspend or revoke any license for violation of the
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state lottery law or of the rules and regulations made thereunder.
He shall, subject to the approval of the commission and the
applicable laws relating to public contracts, enter into contracts
for the operation of the lottery, or any part thereof, and into
contracts for the promotion of the lottery. No contract awarded
or entered into by the director shall be assigned by the holder
thereof except with the specific approval of the commission. He
shall certify monthly to the state treasurer and the commission a
full and complete statement of lottery revenues, prize dis-
bursements and other expenses for the preceding month.
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Section 188. The director shall license as agents to sell lottery
tickets such persons as in his opinion will best serve the public
convenience and promote the sale of tickets or shares, provided,
however, that no person shall be assigned more than one license
to sell lottery tickets or shares. He shall require a bond from every
such licensed agent, in such amount as may be provided in the
rules and regulations of the commission. Every licensed agent
shall prominently display his license, or a copy thereof.
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Before issuing such license the director shall consider the
financial responsibility and security of each applicant for licenses,
his business or activity, the sufficiency of existing licenses to serve
the public convenience, and the volume of expected sales. No
person lawfully dealing in or promoting lottery tickets pursuant
to this law or commission regulations shall be subject to
prosecution for setting up and promoting a lottery or for any
other crime incidential thereto, or for selling or having in his
possession lottery tickets, shares or materials ol said lottery. Any
three persons objecting to the issuance of such a license, or any
person applying for an being denied such a license may request
and be granted a public hearing by the commission under the
provisions of chapter thirty A. No such license shall be issued to
which the local municipal licensing board has objected in writing
except after a hearing under said chapter thirty A and unless four
members of the commission approve the issue of such license,
notwithstanding the objection of the local licensing board. No
employer shall set up a payroll deduction plan for the purchase of
lottery tickets by his employees.
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196 No employee of the commission or member of Ihe immediate
family, as defined in section one of chapter two hundred sixty-
eight A, shall sell or be issued a license to sell lottery tickets. No
person shall use a position in public service or a position of
private employment in any manner as to encourage the sale of
tickets. Nothing in this section or any other section of this chapter
shall be construed so as to prohibit the commission from
designating certain of its agents and employees to sell lottery
tickets directly to the public; provided, however, that none of said
employees shall receive any remuneration or commission for such
sale; and, provided further, that no lottery ticket shall be sold to
persons committed to any state or county correctional facility, or
any state hospital.
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The director shall suspend or revoke any license for violation of
this act or of the rules and regulations made thereunder.
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Section 189. No right of any person to a prize shall be
assignable, except that payment of any prize may be made to the
estate of a deceased prize winner, and except that any person
pursuant to an appropriate judicial order may be paid the prize
to which the winner is entitled, and except that the commission
may, by regulations adopted pursuant to section one hundred
eighty-five, permit assignment of prizes for purposes of paying
estate and inheritance taxes, or to a trust the beneficiaries of
which are the prize winner, his mother, father, children,
grandchildren, brothers, sisters, or spouse. Neither the commis-
sion nor the director shall be liable for the payment of a prize
pursuant to this section.
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Section 190. No ticket or share shall be purchased by, and no
prize shall be paid to any of the following persons: any member or
employee of the commission or to any spouse, child, brother,
sister or parent residing as a member of the same household in the
principal place of abode of any member or employee of the
commission.

223
224
225
226
227
S 8

Section 191. Unclaimed prize money for the prize on a winning
ticket or share shall be retained by the director for the person
entitled thereto for one year after the drawing in which the prize
was won, or for such other period as may be prescribed by
commission regulations. If no claim is made for said money
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234 within such period, the prize money shall be allocated in the same
manner as lottery revenues are allocated.235

Section 192. The director may make such arrangements for
any person, including a bank, to perform such functions,
activities or services in connection with the operation of lottery as
he may deem advisable pursuant to the rules and regulations of
the commission, for the deposit, handling and disbursement of
lottery funds, tickets and materials, and may permit agents to
deduct from the proceeds of sales of lottery tickets the agree-4
amount of reimbursement and compensation for services
rendered. For purposes of this section the term “bank” shall
include all banks, banking associations, savings banks,
cooperative banks, credit unions, trust companies and any other
type or form of banking institution organized under the authority
of the commonwealth or of the United States whose principal
place of business is within the commonwealth. Arrangements,
and any negotiations precedent to their being contracted for
made under this section, shall be open records, and should be
made after such competitive negotiations as the commission finds
are practical.
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Section 193. If the person entitled to a prize or any winning

ticket is under the age of eighteen years, and such prize is less than
five thousand dollars, the director may direct payment of the
prize by delivery to an adult member of the minor’s family or a
guardian of the minor of a check or draft payable to the order of
such minor.
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If the person entitled to a prize or any winning ticket is under
tha age of eighteen years, and such prize is five thousand dollars
or more, the director may direct payment to such minor by
depositing the amount of the prize in any bank to the credit of an
adult member of the minor’s family or a guardian of the minor as
custodian for such minor. The director shall be discharged of all
further liability upon payment of a prize to a minor pursuant
this section. /
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Section 194. There shall be established and set up on the books
of the commonwealth a separate fund to be known as the State
Lottery Fund. Said fund shall consist of all revenues received
from the sale of lottery tickets or shares, and all other monies
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272 credited or transferred thereto from any other fund or source
pursuant to law.273

The state lottery fund shall be expended only for the following
purposes; (a) for the payment of prizes to the holders of winning
lottery tickets or shares; (b) for the expenses of the commission in
administering and operating the lottery, as certified by the
commission of administration, and the state treasurer shall
transfer said amount to the general fund; and (c) the balance of
said fund, as determined by the comptroller, on June first and
December first of each calendar year shall be credited to the local
aid fund established under the provisions of section two D of
chapter twenty-nine, and shall be distributed to the several cities
and towns in accordance with the provisions of section eighteen C
of chapter fifty-eight.
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Section 194A. The state auditor shall conduct an annual post-
audit of all accounts and transactions of the commission and such
other special post-audits as he may deem necessary. These audits
shall be deemed to be public records within the meaning of
chapter twenty-six.
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Section 195. (a) Any fraternal organization having chapters or
branches in at least one other New England state, or any fraternal
organization organized under the provisions of chapter one
hundred and eighty, any religious organization under the control
of or affiliated with an established church of the commonwealth
and any veterans’ organization incorporated or chartered by the
Congress of the United States or listed in clause (12) of section
five of chapter forty, any volunteer, non-profit fire company or
similar organization furnishing public fire protection, any
volunteer association for promotion of the interests of retarded
children, the Boston Firemen’s Relief Fund, any volunteer, non-
profit organization furnishing a public ambulance service, non-
profit athletic associations, non-profit organization organized to
promote the welfare of elderly persons, and parent-teacher
associations or councils desiring to operate or conduct the game
commonly called beano, or substantially the same game under
another name, in connection with which prizes are offered to be
won by chance, may upon application to the commission be
granted a license to conduct said game in a city or town which has
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V

voted to allow granting of licenses for the operation, holding or
conducting of said game therein; provided, that the application of
such organization is in the case of a city, other than the city of
Boston, approved by the majority of the city council and
approved by the mayor, in a town by the board of selectmen, and
in the city of Boston by the licensing board for said city; and
provided further, that such organization has been in existence for
at least five years immediately prior to the date of making
application for such license.
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(b) The fee for such license shall be fifty dollars per annum. The
proceeds of said fees shall be paid into the treasury of the
commonwealth and shall be used by the commission to defray the
cost of administering this section, subject to appropriation.
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(c) Such license may be revoked at the discretion of the director
and shall be suspended or revoked upon written request to the
director by the city or town approving authority as set forth
above in this section. The action of the director in suspending or
revoking a license shall be final and the licensee shall not have a
right of appeal.
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(d) Each license shall limit the playing of such game to the
hours between seven o’clock post meridian and twelve o’clock
midnight, except that on Sunday the playing of said game shall be
limited to a five-hour period between one o’clock post meridian
and twelve o’clock midnight. Each such organization licensed
hereunder shall be limited to conducting such game to one day in
each calendar week and said day shall be set forth in the license.
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(e) No licensee shall give a prize which exceeds fifty dollars in
value, except that a licensee may give two prizes on any one day
as long as each prize does not exceed two hundred dollars in
value, either in cash or merchandise: except that if the first and
last game, multiple game or series of games played on any day on
which the licensee is allowed to conduct beano is a winner-take-
all game, multiple game or series of games, all receipts from the
sale of beano cards for said winner-take-all game, multiple game
or series of games, less taxes due the commonwealth under the
provisions of section one hundred and ninety-seven, shall be
awarded as prizes for said winner-take-all game, multiple game or
series of games, except that no single prize so awarded may
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exceed five hundred dollars in either cash or merchandise, and
provided, that when more than one player is to be a winner on the
call of the same number, the designated prize shall be divided
equally to the next nearest dollar, and provided further, that if a
licensee so elects, no winner shall receive a prize which amounts
to less than ten per cent of the announced prize and that in such
case the total of said multiple prizes may exceed the statutory
limit of said game. Multiple games may be played provided that
the winner or winners of any individual game played in a
multiple game shall not receive a prize in excess of the statutory
limit except as otherwise provided in this paragraph. In addition
to the prizes allowed by this paragraph, a licensee may award a
door prize or prizes, the aggregate value of which shall not exceed
two hundred dollars in cash or merchandise.
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(f) No alcoholic beverages shall be sold, dispensed or
consumed in that portion of any building or premises of the
licensee during the hours such game is being conducted.
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No person under eighteen years of age shall be permitted in
that portion of any building or premises of the licensee during
such time as such game is being played.
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No game shall be advertised or publicized by sign or billboard
beyond the city or town limits covered by each license.
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(g) The profits of any game licensed to be conducted under this
section shall be the property of the organization conducting said
game, and shall be used for charitable, religious or educational
purposes, and shall not be distributed to the members of such
organization. No person shall be entitled to a percentage of any
money received as a result of conducting said game.
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(h) Accurate records and books shall be kept by each licensee
showing the total amount of all monies deposited by people who
played, attended or participated in said games, the expenses
incurred and the name and address of each person receiving said
money. A separate checking account shall be kept of receipts and
expenditures of beano and money for expenses shall be
withdrawn only by checks having preprinted consecutive
numbers and made payable to a specific person or corporation
and at no time shall a check be made payable to cash. Proceeds
from beano shall be kept in a separate bank account and the
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organization shall file an annual report in January of the
charitable, religious or educational disbursements of the
preceding year with the director and the mayor and council or
selectmen in such form as the director may prescribe. Such
annual report shall be a public record. All monies expended for
said charitable, religious or educational purposes shall be duly
and accurately recorded as to specific amounts expended and the
purposes for which expended. A copy of such records shall be
filed with the local licensing authority. The director, the-
approving of the city or town wherein said game is conducted, or
their duly authorized agents or representatives, shall at all times
have access to said records and books of any licensee for the
purpose of examining and checking the same.
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The commission may make such other rules and regulations for
the conduct of said games as it may deem necessary to carry out
the provisions of this section, section one hundred and ninety-
seven and section two hundred; provided, however, it may make
only those rules dealing with the distribution of funds under
section one hundred and ninety-seven to cities and towns with the
approval of the genera! court.
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The director shall on or before March first file a report with the
clerk of the house of representatives and the clerk of the senate
showing the cities and towns which have licenses issued therein,
the number of licenses by categories of organizations, the revenue
received from these licenses, and such other information as he
may deem relevant, together with his recommendations for any
legislation he may deem appropriate. Whoever violates any
regulation promulgated by the commission under this section
may be punished by a fine not exceeding one thousand dollars.
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Section 196. The director may license any organization
licensed to conduct the game of beano under the provisions of
section one hundred and ninety-five to sell lottery tickets or
shares; provided, that such tickets are sold in conjunction with a'*-
properly licensed game commonly called beano or
the same game under another name and sold only on the premises
of said organization for which such license has been issued; and
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provided further, that the funds derived therefrom shall be used
exclusively for educational, charitable and religious purposes.
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424 The commission shall sell lottery tickets to such licensed
organizations and any such licensed organization reselling such
tickets shall not be subject to prosecution for setting up and
promoting a lottery or any other crime incidential thereto or lor
selling or having in its possession said lottery tickets.
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429 The commission shall sell lottery tickets to such licensed

organizations and shall determine the price at which said licensed
organizations shall resell said tickets, which price shall be printed
on each ticket. Each licensed organization shall be entitled to
retain as gross profit a minimum of thirty percent of the resale
value ol tickets sold by it, and shall be solely responsible for
paying prizes won by tickets sold by it, which prizes shall be
determined by the commission and be not less than forty-five per
cent of the resale value of said tickets.
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Ihe commission shall sell lottery tickets to said licensed
organizations for ten per cent of their resale value. The revenue
derived by the commission from said sales of lottery tickets shall
be apportioned as follows: (1) for the payment of costs; provided,
however, that notwithstanding the provisions of section one
hundred eighty-six the costs incurred by the commission in the
operation and administration of the activities authorized by this
section, including the expenses of the commission and the costs
resulting from any contract or contracts entered into for
promotional, advertising or operational service or for the
purchase or lease of lottery equipment, materials and tickets, in
no case shall exceed one half of said revenue, subject to
appropriation; (2) the balance of said revenue, as determined by
the comptroller on June first and December first of each year,
shall be credited to the Local Aid Fund established under the
provisions of section two D of chapter twenty-nine to be
distributed in accordance with the provisions of section eighteen
C of chapter fifty-eight.
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Organizations licensed under this section shall be considered
sales agents for the purposes of this chapter. Activities authorized
by this section shall be subject to all provisions of the state lottery
law not inconsistent herewith.
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Section 197. Any organization operating or conducting a
game under section one hundred ninety-five shall file a return
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462 with the commissioner of corporations and taxation, on a form
prepared by him and approved by the state tax commission,
within ten days after such game is held or within such further time
as said commissioner of corporations and taxation may allow,
and shall pay therewith a tax of five per cent of the gross receipts
derived from such game. Such return shall include the names and
addresses of all persons receiving prizes over fifty dollars in such
game, and the amount of each such prize. All such returns and the
amounts of all such payments shall be public records.
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471 The provisions of chapter sixty-two relative to the assessment,

collection, payment, abatement, verification and administration
of taxes, including penalties, shall, so far as pertinent, apply to
the tax imposed by this section. Every officer, employee or
member of an organization which fails to pay any sums required
by this section to be paid shall be personally and individually
liable therefor to the commonwealth.
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All sums received by said commissioner from the tax imposed
by this section as taxes, interest thereon, fees, penalties,
forfeitures, costs of suits or fines, less all amounts refunded
thereon, together with any interests or costs paid on account of
such refunds, shall be paid into the treasury of the commonwealth
and shall be credited as follows:
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(a) Two fifths of all such sums received shall be credited to
state lottery fund established under the provisions of section one
hundred ninety-four and subject to appropriation, the state
lottery commission may expend such sums for the expenses
incurred in the administration of sections 195 and 196.
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(b) Three fifths of all such sums received shall be credited to
the General Fund.
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(c) Any unappropriated balance remaining in the State Lottery
Fund from the sums credited under clause (a), as determined by
the comptroller as of June first and December first of each year,
shall be credited to the Local Aid Fund established under the
provisions of section two D of chapter twenty-nine to be
distributed in accordance with the provisions of section eighteen
C of chapter fifty-eight.
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Section 197A. A bona fide organization of senior citizens
composed of persons sixty years of age or older, commonly
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500 referred to as senior citizens or golden age clubs, may operate or
conduct the game commonly called beano solely for the purpose
of amusement and recreation of its members where (1) the
organization has applied for and received an identification
number from the state lottery commission, (2) no player or other
person furnishes anything of value for the opportunity to
participate, (3) prizes awarded are nominal, (4) no person other
than a bona fide active member of the organization participates in
the conduct of the game, and (5) no person is paid for conducting
or assisting in the conduct of the game or games.
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Section 198. Any organization holding a beano license, issued
pursuant to section seven A of chapter two hundred and seventy-
one, shall submit such information and reports to the director
concerning raffles and bazaars conducted by it as may be
required by commission regulations, and the commission may
establish regulations governing the operation of raffles and
bazaars conducted by such organizations. The director may
suspend or revoke any such raffle permit for violation of said
section seven A of said chapter two hundred and seventy-one or
of commission regulations.
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(a) No person shall sell a ticket or share at a price greater than
that fixed by the Authority. No person other than a licensed
lottery sales agent shall sell lottery tickets or shares, except that
nothing in this section shall be construed to prevent any person
from giving lottery tickets or shares to another as a gilt.
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No ticket or shares shall be sold to any person under age
eighteen, provided that a person eighteen years of age or older
may purchase a ticket or share for the purpose of making a gift to
a person under age eighteen.
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Whoever violates any provision of this sub-section shall be
punished by a fine of not less than one hundred nor more than
five hundred dollars.
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(b) Whoever, with intent to defraud, falsely makes, alters,
forges, utters, passes or counterfeits a state lottery ticket or share
shall be punished by imprisonment in the state prison for not
more than three years or in a jail for not more than two years, or
by a fine of not less than one hundred nor more than five hundred
dollars.
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Section 199.
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(c) Whoever impersonates a member or employee of the
commission shall be punished by imprisonment in a jail or house
of correction for not more than one year or by a fine of not less
than four hundred dollars nor more than two thousand dollars.
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Whoever promises or engages to secure a license to sell lottery
tickets or shares or whoever promises or engages to secure
employment with the commission for money, property or services
or for a promise of money, property or services shall be

'

by a fine of not more than five thousand dollars or dy'
imprisonment in the state prison for not more than three years or
in a jail or house of correction for not more than two and one half
years, or by both such fine and imprisonment; and in the event of
final conviction shall be incapable of holding any office of honor,
trust or profit under the commonwealth or under any state,
county or municipal agency.
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(d) Any organization licensed under section one hundred
ninety-five to conduct a Beano game shall operate, manage and
control said game by members of the local branch of said
organization who have been such members for at least two years.
Whoever, not being a member of such organization, operates said
game under a license issued to such organization, shall be
punished by a fine of one thousand dollars and by imprisonment
for not more than one year.
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If an organization licensed to conduct beano fails to exercise
exclusive control and management of said game, or fails to have
one of its members in good standing in full control and
management of the game at all times during its operation, it shall
be punished by a fine of not more than one thousand dollars.
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(e) Whoever violates any provision of section one hundred and
ninety-five to one hundred and ninety-eight, inclusive, the
punishment for which is not otherwise provided, and whoever
submits false information on any application, report or returp.-
required by any provision of said sections, shall be punished byV
fine of not more than one thousand dollars or by imprisonment in
the house of correction for not more than one year, or both.
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SECT lON 4. All officers and employees of the state lottery
commission hired pursuant to section twenty-six of chapter ten ofi
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the General Laws shall continue their employment without
impairment of position, rights under collective bargaining
agreements, retirement and other rights of said officers or
employees, and without reduction in compensation or salary
grade.

3
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All duly existing contracts, leases and obligations of the state
lottery commission which are in force immediately prior to the
effective date of this act, shall continue in full force and effect as
though entered into or incurred by the commission established by
this act.
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12
All orders, rules and regulations duly made, and all licenses,

permits, certificates and approvals duly granted by the state
lottery commission and which are in force immediately prior to
the effective date of this act shall continue in force, and provisions
thereof shall thereafter be enforced, until superseded, revised,
rescinded or cancelled in accordance with law.
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All monies heretofore appropriated for the state lottery
commission, and remaining unexpended on the effective date of
this act, are hereby transferred to, and shall be available for
expenditure by the commission established by this act.
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SECTION 5. The last paragraph of section 38 of chapter 29 of
the General Laws, added by chapter 304 of the acts of 1973, is
hereby amended by striking out, in lines 2 and 3, the words
“thirty-five of chapter ten” and inserting in place thereof the
words; - one hundred and ninety-four of chapter six.

1
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SECTION 6. Section 2D of said chapter 29, added by section I
of chapter 813 of the acts of 1971, is hereby amended by striking
out, in line 5, the words “thirty-five C of chapter ten” and
inserting in place thereof the words: one hundred and ninety-
four of chapter six.

1
1
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A
i SECTION 7. The definition of “Employer” or “public

employer” in section I of chapter 150 E of the General Laws, as
appearing in section 2 of chapter 1078 of the acts of 1973, is
hereby amended by adding the following sentence; In the case
of employees of the state lottery commission, employer shall

0
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6 mean the state lottery commission or any individual who is
7 designated to represent it and act in its interest in dealing with its
8 employees.

1 SECTION 8. Section 228 of chapter 271 of the General Laws,
2 as amended by section 3 of chapter 729 of the acts of 1973, is
3 hereby amended by striking out, in lines 8 and 9, the words
4 “thirty-seven or thirty-eight of chapter ten” and inserting in place
5 thereof the words; one hundred and ninety-seven or one
6 hundred and ninety-eight or section two hundred of chapter six.

2 431 of the acts of 1974 is hereby amended by striking out the sixth
3 sentence and inserting in place thereof the following sentence: -

4 Any officer or employee of the commonwealth or the members of
5 any departments, board, commission except the state lottery
6 commission, institution or agency making an expenditure which
7 exceeds as an appropriation or an allotment made therefor
g without the approval of the secretariat, or fails to submit the
9 necessary reports, schedules, notifications, certifications required

]0 in this section shall be deemed guilty of neglect and subject to a

11 fine of not more than one thousand dollars or removal from
12 office.

1 SECTION 9. The second paragraph of section 26 of chapter


