
HOUSE OF REPRESENTATIVES, April 22, 1975.

The committee on Ways and Means, to whom was recommitted the
Bill further regulating the taxation of running horse racing meetings
(House, No. 5680), report that the same ought to pass with an
amendment substituting therefor the accompanying bill (House. No.
5839).

For the committee.

JAMES A. O’BRIEN. Jr.
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[AprilHOUSE - No. 58397

In the Year One Thousand Nine Hundred and Seventy-Five.

An Ac t further regulating the taxation of running horse
RACING MEETINGS.

Be it enacted by the Senate and House of Representatives in
General Court assembled, and by the authority of the same, asf)
follows:

SECTION 1. Chapter 128 A of the General Laws is hereby
amended by striking out section 5, as most recently amended by
chapter 208 of the acts of 1972, and inserting in place thereof the
following section:
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Section 5. Before holding or conducting a racing meeting,

every licensee shall provide a place or places, equipped as
hereinafter provided, on the grounds where such meeting is held
or conducted or adjacent thereto, but not elsewhere, at which
such licensee shall conduct and supervise the pari-mutuel or
certificate system of wagering on the speed or ability of horses or
dogs performing in the races held or conducted by such licensee at
such meeting, and such pari-mutuel or certificate method of
wagering upon such races so conducted shall not under any
circumstances be held or construed to be unlawful, other statutes
of the commonwealth to the contrary notwithstanding. Such
place of places shall be equipped with automatic betting machines
capable of accurate and speedy determination of award or
dividend to winning patrons, and all such awards or dividends
shall be calculated by a totalisator machine or like machine,
except at state or county fairs.
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No wagers on any race shall be received by a licensee unless
they arc made within the grounds aforesaid on the day such
is held by patrons who purchase their betting tickets at the
windows or booths provided therefor.
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No other place or method of betting, pool making, wagering or
gambling shall be used or permitted by the licensee, nor shall this
chapter be deemed to authorize or legalize the pari-mutuel or
certificate system of wagering on any races except horse and dog
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29 races at the track where such pari-mutuel or certificate system of
30 wagering is conducted. Each licensee conducting a racing meeting
31 shall become the custodian or depository for such sums as may be
32 deposited with such licensee by patrons as wagers on the speed or
33 ability of any one or more horses or dogs in a race or races and
34 such licensee shall be responsible for such sums so deposited and
35 shall return to the winning patrons so wagering on the speed or
36 ability of any one or more horses or dogs in a race or races all
37 sums so deposited as an award or dividend, according to the
38 acknowledged and recognized rules and method under which
39 such pari-mutuel or certificate system has been operated, less the
40 breaks, as defined in this section, and less an amount not to
41 exceed nineteen per cent of the total amount so deposited by the
42 patrons wagering on the speed or ability of running horses except
43 at a state or county fair, and eighteen per cent of the total amount
44 so deposited by the patrons wagering on the speed or ability of
45 harness horses or of dogs except at a state or county fair, and less
46 the so-called breaks, as defined in this section.
47 Each person licensed to conduct a running horse racing
48 meeting, other than a licensee holding a racing meeting in
49 connection with a state or county fair, shall pay to the
50 commission on the day following each day of such horse racing
51 meeting, except on the day following a Sunday horse racing
52 meeting, a sum equal to nine and one half per cent of the total
53 amount deposited on the preceding day by the patrons so
54 wagering at such meeting, said percentage to be paid from the
55 nineteen per cent withheld, as provided in this section, from the
56 total amount wagered. Each licensee holding a racing meeting on
57 Sunday, other than a licensee holding a racing meeting in
58 connection with a state or county fair, shall pay to the
59 commission on the day following each Sunday of such horse
60 racing meeting a sum equal to eight and one half per cent of the
61 total amount deposited on the preceding Sunday by the patrons
62 so wagering at such meeting, said percentage to be paid from the
63 nineteen per cent withheld, as provided in this section from the
64 total amount wagered.
65 Each person licensed to conduct running horse racing
66 meetings, other than a licensee holding a racing meeting in
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connection with a state or county fair, shall file with the state
racing commission no later than January fifteenth of each year, a
statement of operations for the previous calendar year which shall
contain:
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(1) A statement of the total amount withheld from all sums
wagered and not returned to winning patrons, less the breaks,
during said calendar year under the provisions of this section;
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(2) A statement of the total amount which would have been
withheld from all sums wagered and not returned to winning
patrons, less the breaks, for the comparable period under the
provisions of this section in effect prior to June fifteenth, nineteen
hundred and seventy-three;
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(3) A statement of the amount retained by the licensee under
the provisions of this section in effect after June fifteenth,
nineteen hundred and seventy-three, which shall be the difference
between (1) and (2) above;
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(4) A detailed analysis of the disposition made by such licensee
of the amount shown in (3) above, including allocations to
specific accounts, together with an explanation as to the manner
in which such disposition or dispositions shall improve the
quality of running horse racing meetings in the commonwealth;
and
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necessary in order to accomplish the aforementioned purpose.90
The statement of operations required by this paragraph shall be

in addition to all other statements or reports required of such
licensee, and a copy of said statement shall, immediately upon
receipt, be transmitted to the governor, the president of the senate
and the speaker of the house of representatives.
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Each person licensed to conduct a dog racing meeting, other
than a licensee holding a racing meeting in connection with a state
or county fair, shall pay to the commission, on the day following
each day of such dog racing meeting, a sum equal to six and one
half per cent of so much of the total amount deposited on the
preceding day by patrons so wagering at such meeting as does not
exceed one hundred and fifty thousand dollars, ten per cent of so
much thereof as exceeds one hundred and fifty thousand dollars
but does not exceed two hundred and fifty thousand dollars,
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eleven and one quarter per cent of so much thereof as exceeds two
hundred and fifty thousand dollars but does not exceed three
hundred and seventy-five thousand dollars, eleven and three
quarters per cent of so much thereof as exceeds three hundred
and seventy-five thousand dollars, said percentages to be paid
from the eighteen per cent withheld, as provided in this section,
from the total amount wagered. Each licensee may retain as his
commission on the total of all sums so deposited, in addition to
his share of the breaks as hereinafter provided, a sum not
exceeding the balance of the sixteen and eighteen per cent
withheld as provided in this section from the total amount
wagered after deducting therefrom the amount hereinbefore
required to be paid to the commission.
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Each licensee conducting a racing meeting in connection with a
state or county fair shall become the custodian or depository for
such sums as may be deposited with such licensee by patrons as
wagers on the speed or ability of any one or more horses or dogs
in a race or races and such licensee shall be responsible for such
sum so deposited and shall return to the winning patrons so
wagering on the speed or ability of any one or more horses or
dogs in a race or races all sums so deposited as an award or
dividend, according to the acknowledged and recognized rules
and method under which such pari-mutuel or certificate system
has been operated, less the breaks, as defined in this section, and
less an amount not to exceed beighteen per cent of the total
amount so deposited by the patrons wagering on the speed or
ability of harness horses, running horses or dogs and less the so-
called breaks, as defined in this section.

118
119
120
121
122
123
124
125
126
127
128
129
130
131
132

Each person licensed to conduct a running horse or dog racing
meeting in connection with a state or county fair shall pay to the
commission on the day following each day of such running horse
or dog racing meeting a sum equal to four per cent of so much of
the total amount deposited on the preceding day by patrons so
wagering at such meeting as does not exceed one hundred
thousand dollars, nine per cent of so much thereof as exceeds one
hundred thousand dollars but does not exceed three hundred
thousand dollars, ten per cent of so much thereof as exceeds three
hundred thousand dollars but does not exceed five hundred
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143 thousand dollars, and eleven per cent of all thereof as exceeds five
hundred thousand dollars; said percentages to he paid from the
eighteen per cent withheld, as provided in this section, from the
total amount wagered.
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147 Each person licensed to conduct a harness horse racing meeting

in connection with a state or county fair shall pay to the
commission on the day following each day of such harness horse
racing meeting a sum equal to six and one half per cent of so
much of the total amount deposited on the preceding day by the
patrons so wagering at such meeting as does not exceed four
hundred thousand dollars, seven and three quarters per cent of so
much thereof as exceeds four hundred thousand dollars but does
not exceed four hundred and fifty thousand dollars, eight and one
quarter per cent of so much thereof as exceeds four hundred and
fifty thousand dollars but does not exceed five hundred thousand
dollars, eight and three quarters per cent of so much thereof as
exceeds five hundred thousand dollars but does not exceed five
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hundred and fifty thousand dollars, nine and one quarter per cent
of so much thereof as exceeds five hundred and fifty thousand
dollars but does not exceed six hundred thousand dollars, nine
and three quarters per cent of so much thereof as exceeds six
hundred thousand dollars but does not exceed six hundred and
fifty thousand dollars, and ten and one quarter per cent of all over
six hundred and fifty thousand dollars, said percentages to be
paid from the eighteen per cent withheld, as provided in this
section, from the total amount wagered.
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Each such person may retain as his commission on the total of
all sums so deposited, in addition to his share of the breaks as
hereinafter provided, a sum not exceeding the balance of the
eighteen per cent withheld as provided in this section, from the
total amount wagered after deducting therefrom the amount
hereinbefore required to be paid to the commission.
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One half of the odd cents over any multiple of ten cents of
winnings per dollar wagered shall be retained by the licensee, and
one half shall be paid to the commission on the day tollowing
each day of a horse or dog racing meeting. Such odd cents shall in
this chapter be called the “breaks".
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Each person licensed to conduct a harness horse racing
meeting, other than a licensee holding a harness racing meeting in
connection with a state or county fair, shall pay to the
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commission on the following day of each such horse racing
meeting, except on the day following a Sunday harness horse
racing meeting, a sum equal to six and one half per cent of so
much of the total amount deposited on the preceding day by the
patrons so wagering at such meeting as does not exceed four
hundred thousand dollars, seven and three quarters per cent of so
much thereof as exceeds four hundred thousand dollars but does
not exceed four hundred and fifty thousand dollars, eight and one
quarter per cent of so much thereof as exceeds four hundred and
fifty thousand dollars but does not exceed five hundred thousand
dollars, eight and three quarters per cent of so much thereof as
exceeds five hundred thousand dollars but does not exceed five
hundred and fifty thousand dollars, nine and one quarter per cent
of so much thereof as exceeds five hundred and fifty thousand
dollars but does not exceed six hundred thousand dollars, nine
and three quarters per cent of so much thereof as exceeds six
hundred thousand dollars but does not exceed six hundred and
fifty thousand dollars, and ten and one quarter per cent of all over
six hundred and fifty thousand dollars, said percentages to be
paid from the eighteen per cent withheld, as provided in this
section from the total amount wagered. Each licensee holding a
harness horse racing meeting on Sunday other than a licensee
holding a harness horse racing meeting in connection with a state
or county fair, shall pay to the commission on the day following
each Sunday of such harness horse racing meeting a sum equal to
five and one half per cent of so much of the total amount
deposited on the preceding Sunday by the patrons so
wagering at such meeting as does not exceed four hundred
thousand dollars, six and three quarters per cent of so much
thereof as exceeds four hundred thousand dollars but does not
exceed four hundred and fifty thousand dollars, seven and one
quarter per cent of so much thereof as exceeds four hundred and
fifty thousand dollars but does not exceed five hundred thousand
dollars, seven and three quarters per cent of so much thereof as
exceeds five hundred thousand dollars but does not exceed five
hundred and fifty thousand dollars, eight and one quarter per
cent of so much thereof as exceeds five hundred and fifty
thousand dollars but does not exceed six hundred thousand
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dollars, eight and three quarters per cent of so much thereof as
exceeds six hundred thousand dollars but does not exceed six
hundred and fifty thousand dollars and nine and one quarter per
cent of all over six hundred and fifty thousand dollars, said
percentages to be paid from the eighteen per cent withheld, as
provided in this section, from the total amount wagered.

SECTION 2. Chapter four hundred and twenty-seven of tfuj|
acts of nineteen hundred and seventy-three is hereby repealed.

SECTION 3. The provisions of this act shall take effect on
January first, nineteen hundred and seventy-six.


