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Executive Department
State Plouse, Boston, July 18, 1968.

To the Honorable Senate and House of Representatives:
I am returning, herewith, without my approval, House Bill No.

4787 entitled “An Act establishing a seven per cent tax rate on the
income of manufacturing corporations and eliminating compensa-
tion under the Withholding Tax Law.”

I have been informed that this bill will, in effect, lower the
income tax of manufacturing corporations, while imposing an
additional burden on all corporations, both manufacturing and
non-manufacturing, through the elimination of the compensation
now granted to employers collecting withholding taxes.

The question whether the manufacturing sector should be
favored at the expense of all other business sectors is one which
deserves very careful study, possibly by the Master Tax Plan
Commission.

We have recently imposed substantial additional burdens on
individual taxpayers to meet our financial obligations. It would
seem unfair, without the most careful examination of the complete
tax structure, to, at this time, allow a tax reduction for manufactur-
ing corporations.

The prospects for additional demands for revenue, both in the
General Fund and in the Local Aid Fund, are such that I do not
believe even the small revenue loss anticipated from this bill is
justified.

This legislation is not based upon a factual analysis of our tax
structure or upon the long range revenue requirements of the
Commonwealth.

My concept of the reason for the establishment of the Master
Tax Plan Commission was to study all matters relating to our tax
structure so that the Legislature would have the advantage of the
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material facts and a complete review of the entire tax picture in the
Commonwealth.

Inasmuch as the Master Tax Plan Commission is due to report
on a Master Tax Plan for the Commonwealth within the next six
months, I believe that we should not tamper with our present tax
structure until wereceive the guidance of that report.

For the above reasons I cannot, in good conscience, approve the
measure and I return the bill without my approval.

Respectfully submitted

JOHN A. VOLPE,
Governor of the Commonwealth.


