
SENATE .... No. 267.

On Jan. 28, 1895, the following order was introduced into the
Senate by Senator Darling of Norfolk :

Ordered., That the committee on Mercantile Affairs investigate the
causes of the removal from this Commonwealth of corporations
engaged in textile manufacturing, and the causes of the establishment
by corporations organized under the laws of this Commonwealth of
manufacturing plants outside of the Commonwealth.

This order was adopted in the Senate on Jan. 29, 1895, and the
House concurred in its adoption on Jan. 30, 1895.

On Feb. 19, 1895, the following order was offered in the House
by Mr. Bancroft of Clinton :

Ordered, That the committee on Mercantile Affahs be authorized to
travel outside the Commonwealth in the dicharge of its duties.

On Feb. 26, 1895, this order was amended in the Senate to
read:

Ordered, That the committee on Mercantile Affairs be authorized to
travel to Washington, D. C., and to Atlanta, Ga., in the discharge of its
duties.

And, as amended, was concurred in by the House on Felt
1895.

The committee, having acted under the authority of the abov 1
orders, begs leave to make the following report.

Commamomltl) of iltassadjusctte.
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The first public hearing was held in Boston, Feb. 7, 1895 ; the

next public hearing was held in Boston, Feb. 26, 1895; and the
next public hearing was held in Boston, March 8, 1895. A sten-
ographic report of these hearings accompanies the committee’s
report, for such disposition as the Legislature may determine,

hearings many gentlemen wereAt the first and third of these
heard who represented the corpor
facturing in this Commonwealth

ions engaged in textile manu-
al the second hearing several

gentlemen appeared who represented the laboring interests of the
Commonwealth.

Lour committee has found a remarkable wide-spread interest in
the subject matter of this investigation, both in this Common-
wealth and in the South. The time at our disposal has been too
short to enable us to give it that comprehensive consideration
which it deserved, and the scope of the orders under which we have
acted was not sufficient to permit us to pursue our investigations
either in this State or in the South to such an extent as was de-
sirable.

On the Bth of March, 1895, the committee left Boston for
Atlanta, Ga., and on its return reached Boston on Monday, March
18, at 7 o’clock a.ji.

During the trip we investigated very closely the conditions
attending the manufacture of cotton goods in the South. The
order under which we have been acting refers in part to the re-
moval from Massachusetts of corporations engaged in cotton manu-
facturing. So far as we have been able to ascertain, there have
been up to the present time no such removals. The busy hum of
the spindle is heard even more loudly in Massachusetts to-day than
it has ever been in the past. During the last few years, however,
a large amount of Massachusetts capital has been sent into the
South for the erection of cotton manufactories, and to-day there
are other capitalists investigating the inducements offered by that
section, with a view to increasing such investments.

Four Massachusetts corporations have recently asked permission
to carry on the business of cotton manufacturing in other States.
They asked this without having fully decided to make use of it,
but in order that, should the inducements offered be of sufficient
worth, they might do so without waiting for legislative sanction.
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These were among the older companies which were confined to
operation in this State. There is nothing to prevent our cotton
manufacturers at the present time from investing all the capital
they desire in such enterprises. Without exception, however, in
the cases of the above-mentioned and in all other cases of invest-
ment or contemplated investment in such direction which have
come to our knowledge, it has been stated emphatically and
convincingly that no removal of industries from Massachusetts
was to be considered.

Cotton manufacturing in the South is no new industry. It has
been carried on there for many years with varying success. The
many advantages the South possesses do not necessarily apply
to all sections. Where coal is cheap,, labor may be difficult to
obtain; where a plentiful amount of cotton is found, it may be
very expensive to transport coal; and where good water power
is obtainable, the character of the cotton grown may be poor.
Not all the mills in the South are making money to-day, and
many which are not operated may be bought for less than the
value of the machinery they contain. The manager of one of
the most successful mills in the South told your committee that
his directors would accept an offer from any Eastern capitalist
for a lease for a long term of years which would return to them
six per cent, interest on their actual investment. We refer to
this simply to show that the path of the Southern cotton man-

ufacturer is not all strewn with roses.

Since 1892 the conditions for the development of the industry
have seemed to improve, and it has become more attractive to
our capitalists. In 1892 the increase of spindles in the whole
country was 788,000, and 68 per cent, of these were put into
operation in Massachusetts. In that year New Bedford and
Fall River together made a gain greater than that made by all
the Southern States combined.

During the years 1893 and 1.
States was 387,442 spindles and
ing a larger increase in the

■94 the increase in the Southern
in Massachusetts 312,737, show-
South than in Massachusetts.

Although our own State continually increased her number of
spindles in 1892, 1893 and 1894, the proportionate increase in the
South has been growing. In 1892 the South erected about 20 per



4 [Apr.TEXTILE MANUFACTURES.
cent, of the total increase, in 1893 and 1894 about 45 per cent.
The financial and business depression of these two years, which
was felt in all sections in just proportion to the financial and
business interests involved, must be considered carefully in any
conclusion reached from a comparison of these figures.

We present herewith a statement showing the relative number
of spindles and capital employed in the different sections on Jan.
1, 1895.

Cotton spindles in the United States at the end of the year 1894,
17,126,418, divided as follows:

Northern States, 14,433,080
uthern States, 2,093.338

New England States alone, .... 12,601,106
State of Massachusetts alone, .... 7,160,480
Fall River, alone 2,546,488

Massachusetts is credited with about 36 per cent, of the total
two years’ increase of all the spindles in the United States.

Increase of spindles :

Increase in Southern States from 1892 to 1894 in-
clusive, 887,442

460,779Northern States, same period.
Increase in the single State of Massachusett

same period, 312,737
Total increase in the whole United States, same

period, 858,169

Per cent, capital invested in New England and the Southern
States:—

Southern States for the year 1880, investment, $21,000,000,
and 600,000 spindles; for the year 1894, $97,000,000 of capital
and 2,700,000 spindles, showing an increase of 2,100,000 spindles
in fourteen years. At the present time twenty new mills are
under way, calling for 285,000 spindles and an investment of
$6,000,000 capital, making the total of the entire South, including

these prospective mills, about $103,000,000 capital and 3,000,000
ipindles.
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The capital invested in the New England States alone is as fol-
lows :

In the year 1880,
In the year 1890,
In the year 1894,

$157,59C
163,249

|,OOO

Thus in fourteen years since 1880 the South has increased
its invested capital about 400 per cent., and New England has
increased her invested capital in the same time about 75 per cent.
From all of which it must be admitted that the tendency of cotton
manufacturing is at the present time towards the South. This
tendency admitted, it becomes our duty to examine into its causei
and to ascertain how far they are natural and how far they ar
legislative, and whether they may be considered as temporary or
permanent.

At this point let us say that some of the advantages which the
South undoubtedly possesses are not confined in their application
to cotton manufacturing, but appeal to manufacturers in other
lines of business as well. They have been already the cause of

moval from other States and from Canada of entire industries
with all their plants that could be transported.

In investigating the causes which have led or hereafter may lead
to the investment of Massachusetts corporations in Southern mil
we are led to take as a basis for our conclusions the causes enum-
erated by our manufacturers and those claimed by the South
conditions not present in Massachusetts. We state them as fol-
low

First, nearness of the cotton fields
Second, cheap tenements.
Third, cheap coal.
Fourth, milder climate
Fifth, low taxes.
Sixth, abundance of water power.
Seventh, absence of restrictive labor legislation
Eighth, cheap labor.

landing alomSome of these causes would, if
sequence ; but it can be readily
influence would be great unless tl

Jen that, taken together, thei
re were other conditions favor
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able to our own section which nullified to some extent their
effect.

Let us first see how much of pertinency and weight attach to
these favorable Southern conditions.

First , Nearness of the Cotton Fields. —lt will readily appear
that this advantage might be one of considerable consequence in
the saving of transportation charges on the raw material. It costs
on an average in the neighborhood of half a cent per pound more
to bring cotton from the South to New England. This apparent
advantage does not apply, however, to such an extent as might
appear. The cotton grown in the immediate vicinity of a South-

ern mill is not sufficient for its consumption, and the expense of
transportation must still apply on the bulk of what is used. The

red with that of New England ;mileage is of course small as comp:
but, on the other hand, there is 1
Again, if the fineV grades of eolte

not grown in the interior sections c

;ss competition for the traffic,

n should be used, which are
f the State, the cost of trans-

portation may appear favorable wdth what it costs to bring them
to New England. We do not consider this advantage of as much
consequence as has been sometimes set forth.

Seco7id, Cheap Tenements. The price of tenements in the South
is much less than in New England. Single houses containing three
and four rooms are built at a cost of from 8350 to 8400, and can
be rented for much less than is paid in our New England cities
for less desirable tenements. The great bulk of the tenements we
saw were of a much cheaper character than this, and those at the
older mills were in rather poor condition, and we do not think of

character that our New England operatives would accept.

Third, Cheap Coal. —The cost of the coal is not so important
as some of the other causes enumerated, but must be considered
in connection with them. It is somewhat difficult to make a com-

parison of the two sections in this respect, because of the wide
difference in cost to mills practically situated in the same locality.
More difficult still is it to give any actual figures of the cost of

coal to Massachusetts mills, as free-on-board prices and water
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freights are subject to constant change. The cost to mills not
situated on the water board is of course greater than to those
which are by the addition of railroad transportation. The mills
at New Bedford and Fall River, therefore, have in this item of
coal a considerable advantage over those in inland cities. It is a

fair estimate for the purpose of comparison to say that coal at the
present time costs our Massachusetts mills according to their loca-
tion from $2.60 per ton to §4 per ton. The same difficulty exists
in estimating the cost of coal in the South. In many mills which
we visited the cost varied from $1.90 to $3.50 per ton. Some
very good coal is produced in the cotton-belt region, and if the
mills were located in the immediate vicinity of the mine the cost
might be materially reduced from these figures. And yet we

found many mills paying $3 to $3.50 per ton for Virginia coal, in
preference to using the native coal at $1.90 to $2. Most of the
native coal, however, appeared to be of good quality and was ap-
patently free from impurities

Fourth , Milder Climate. —lt has not, we think, been seriously
claimed that the milder climate of the South is an advantage in
the manufacture of cotton goods. The cotton manufacturing sec-
tion of the South is inland. The humidity of the atmosphere is
the most important climatic condition, and this in its great uni-
formity is not usually found in locations distant from the coast,
but where may be found the “ vapor-laden winds which come
from neighboring waters.” For this reason, so far as climatic
conditions affect the result, the South shore of New England from
New Bedford on by Fall River and so on along the Sound is
regarded as the best situated of any of the present cotton manu-
factoring sections of the country.

Fifth , Low Taxes. —The exemption from local taxation in
many places in the South to parties operating mills is another item
of considerable importance. The usual exemption is for fifteen
years. In the case of one mill, which was established in 1881 and
given a guaranteed exemption for fifteen years, an additional mill
is now being constructed, doubling the capacity, on the guarantee
of a further exemption of fifteen years on the whole plant. Under
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c

t

the taxation laws of Massachusetts a corporation pays, in the
combination of its local and State tax, upon its full market value
without evasion or diminution. In some cases it is claimed that
the local taxes are excessive and burdensome; but the theory of
taxation of corporations in this State is eminently just, and,
xcept in special instances, would not appear burdensome were it

not for the alternative of exc
When we consider the very lar
mills and the favorable terms <

great advantage of the latter,
that the actual tax rate in the
cent, higher than in Massachu
tion at this point of another

nption offered by other sections.
;e taxes paid by our Massachusetts
ifered by the South, we concede the
It is fair to state in this connection
South is from thirty to forty per
ietts. We also urge the considera-
tax, which, though self-imposed

applies to some of our Massachusetts corporations and not to those
in the South; and that is, the large salaries paid to officials.

Sixth, Abundance of Water Pc
ness of good water power may be
although its actual value as to th

: The abundance and cheap-
,n advantage to any community ;

formation of any Southern mill
is applied to the whole section,development is a problem which

we are not able to solve. Its val
of fuel. Where the supply is 1

if course consists in the saving
3 and constant, it is utilized :,r

but in the South its volume is intermittent, and not always to be
depended upon. Most of the mills we visited in the South were
run by steam. The fact is that water power is not desirable in all
kinds of cotton manufacturing, and its presence is not so much of
a factor at the present time as it was once considered to be. If it
were, it would not be necessary to go out of New England to find
an abundance of water power sufficient to run all our cotton mills
running to waste.

Seventh, Absence of Restrictive Labor Legislation. There is

indeed, a lack of labor legislation in the South which permits the
mills to operate more hours than here, and permits children of any
age to work, without apparent regard for their intellectual devel-
opment. Where a law in the direction which Massachusetts has
taken in this last particular was found upon the statute book of
one State, no attempt was made to enforce it. It may be said,
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therefore, that, although many reforms are being agitated in the
South, there is at the present time an utter lack of labor legisla-
tion, which is a great inducement, from a purely business point of
view, to the manufacturer to locate there.

Eighth , Cheap Labor. —ln the State of Georgia the average
length of day in the mills is eleven hours and thirty-five minutes.
In many instances children from seven to twelve years of age are
found at work. Intelligence and activity, together with an anxiety
to learn, seemed to prevail; and, while it is a fact that a greater
number of operatives are required to perform a given quantity of
work in the South than in the North, that fact is due to lack of
practice and dexterity, and not to lack of intelligence.

The cost of labor to the Southern manufacturing establishment
is much less per pound of the product than here. That the differ-
ence in the cost in this respect must diminish as years go by, there
can be little doubt. The only elements which will have a perma-
nent effect on the cost of labor
cheaper tenements, less clothing
tions will always make it possibl
for less money than his competit

in the South are cheaper living,
and heat required. These condi-
e for the Southern laborer to work
r in the Nortl

How much the past labor legislation of Massachusetts has to do
with the development of cotton manufacturing in the South, and
how much the threatened or feared legislation of the future in this
State may have to do with its further development, are questions
of grave and present importance, not alone to so-called labor and
capital, but to every citizen of Massachusetts whose material wel-
fare does and must depend, indirectly if not directly, upon the
continued prosperity of her manufacturing interests. The .basis of
all righteous labor legislation must be the progression, in all
avenues of mental, moral, physical and material improvement, of
the whole people. If it go forward in but one of these directions
and neglect the others, it is vicious legislation. If it occupy them
all, it must be righteous legislation. The true dividing line be-
tween the two is sometimes obscure and always vari If a law
work apparent benefit to the wo
justice to others, its aggregate re
improves the condtion of men, I

kingman and injures or does in-
ult may be bad. Any law which

they capital workingmen
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is good legislation, providing the total gain to all outweighs the
total injury to some. Again, the indirect result of a well-
intentioned law may work more injury in ways unforseen than the
benefit derived from its direct result.,ilt

The safety and permanence of our institutions depends upon the
constant improvement of conditions, and the many so-called labor
laws offered year after year for the consideration of the Legislature

are, in the main, directed to this end. So far as legislation of this
kind can be adopted without unjust injury to the business and
other interests involved, it may safely be enacted ; but the moment
it oversteps that line and inflicts such injuries upon capital as leads
to its withdrawal and investment elsewhere, it not only affects thewhere, it not only affects the

material interests of the State, but it strikes a severe blow at the
very, interests of that labor which it was enacted to benefit.

,he hours of labor for women and

.11 more than are allowed in Eng-
It is urged on one hand that

children in Massachusetts are s
land. On the other hand, it is
adi'ance of the other States, an

These statements are both in tt
other State has gone further tha
told, however, that Massachusi
grade step in this particular
them, as to hours of labor, is

tin

urged that Massachusetts is far in
hould wait for them to catch up.

main true, although at least one
Massachusetts. We have not been
:s manufacturers advise any retro-

n

lere. That which most concerns
hether or not Massachusetts pro-w

poses to make still further reduction. Nor do we have any knowl-
edge that the manufacturers of Massachusetts desire any retro-

gression from the advanced position taken in this State in other
labor legislation.

Through the Southern States we saw mill after mill employing
children- from seven to fourteen years of age ; and we do not be-
lieve that public sentiment in this State, so far advanced in edu-
cational legislation, would permit any change in this direction
from the policy which it has inaugurated. Although the position
taken in Massachusetts on these matters and the almost utter lack

of any such legislation in the South is claimed to be a very con-

siderable cause of the investment there of Massachusetts capital,
still we are of the opinion that there is no desire on anybody’s part
to lower the standard of educational requirements.

We come, therefore, to a consideration of the effect which
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threatened legislation has had or is having upon the question.
It is easy to understand the apprehension which may be and is
caused to mill owners by propositions affecting their interests,
offered year after year to the General Court. The right of peti-
tion, which accords to every citizen the opportunity to be heard, is
one which affects the mill owner no more than it affects all other
corporate interests ; and the proposition whichruns the gauntlet of
a committee, passes both branches of the Legislature and receives
the sanction of the governor, must be presumed to be possessed
of merit. We believe that our mill owners stand ready to grant
all proper demands of labor which do not, in their belief, seriously
imperil the success of their operations; and we also believe that
labor will be quick to call a halt in its demands, however just they
may seem, when it appears that such success is imperiled. Each
depends upon the other, and what injures one must injure the
other.

As to future labor legislation, it would ill become us in any
comprehensive manner to condemn or approve what we have had
no opportunity to consider. There is, in our opinion, opportunity
in other fields for further legislation that would be of benefit to all
parties in interest and to the people as a whole. Not only do
great inequalities exist between the condition of legislation in
Massachusetts and that in other States, but they exist as between
different classes of labor here.

We believe that labor should first equalize existing conditions
before advancing further in directions where great advancement
has already been made.

We have thus far stated the advantages which the South offers
to cotton manufacturers to-day, and we have endeavored to im-
press upon you the great importance which they must assume in
the consideration of this question. Some of them are natural

antages and some bear the marks of competitive handiw
The South makes no secret of the fact that she in some senses is
helpless from a business point of view. Her greatest necessity is
capital. While dilating fully upon the inducements she can offer
to the Eastern cotton manufacturers, she points with almost equal
pride to other undeveloped industries, to her unworked mines and
quarries of coal, granite and marble, and to her unused water pri-



12 Apr.TEXTILE MANUFACTURES.

vileges and her unemployed labor. We cannot close this part of
our report without testifying, in perfect fairness and frankness, to
the many unoccupied fields of more than usual promise which she
offers to the employment of Eastern push and enterprise joined
with Eastern capital.

We undertake now to consider what effect these many and
varied advantages which the South proffers has had, is having or
may hereafter have, upon the manufacturing industries of Massa-
chusetts, but first to consider the advantages which Massachusetts
offers to capital and labor. In the first place, Massachusetts has
always been a manufacturing State ; the products of her mills are
known, recognized and demanded all over the world. Her manu-
facturers are men of indomitable will, pluck and enterprise, and
their products are the result of life-long application and experience.
The labor of Massachusetts is the best in the world. Its char-
acter is the result also of application and experience. It is fair
to say, too, that both employer and employee have reaped theand employee have reaped the
benefit in the past of many law
of the first and improved the c
tion laws of Massachusetts are

i which have fostered the business
indition of the last. The corpora-
admittedly the best in the States :

it is the trade-mark of no little worth to any corporation to-day
that it is organized under the laws of Massachusetts. These laws
have often been opposed by corporations in their initial stages,
but are generally accepted to-day as wise and beneficial. There
is, besides, the very great advantage which Massachusetts pos-
sesses in closer proximity to and better facilities for reaching the
great markets of the world. The better class of Southern mills
are located in the interior, hundreds of miles from the water board ;

and the competition with our own goods in foreign markets is
necessarily impeded by this serious disadvantage, which does not
apply, at least to such an extent, in domestic competition. And

are shipping large quantities of
i, despite this disadvantage. An-
ater facility for obtaining from
necessary for this enormous in-
interest which prevail. Again,

yet many of the Southern mills
their products to foreign countries
other advantage here is the gre
banking institutions the monies
dustry, and the lower rates of
there is the practically unlimited amount of skilled labor, which,
under present conditions, will certainly not go South. With
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practically no labor legislation there for the protection of the
laborer, with smaller wages and more hours, with the mills situ-
ated for the most part in sparsely settled communities, so different
from the bustle and activity of New England life, there is nothing
to tempt the skilled operative. And when the time comes, as it
will, not many years hence, that factory towns grow up in the
South like those in New England, the labor reformer and labor
reform will keep pace with that growth, and one of the great ad-
vantages for the cheap manufacture of cotton goods which the
South now possesses, i. e., cheap labor, will have been relegated
to the past. Again, the advantage of climate, especially in the
manufacture of fine goods, is with New England, and must remain
there. These advantages which the North holds, and perhaps
others not enumerated, must be balanced against those which we
have heretofore admitted were with the South.

In our examination of the cotton manufacturing industries of
the South we are well aware of the fact that many of the most
important centres were not visited. We were not authorized to
go farther South than Atlanta. We believe, however, from all
the information that we received, that the product of the mills
visited presented as wide a range of manufacture as could have
been found elsewhere. A mill of 25,000 spindles was as good an
object lesson as a mill of 100,000 spindles engaged in the manu-
facture of the same class of goods ; and a rigid inspection of one
mill would convey at least as much information as the more hur-
ried examination of many.

We are also well aware of the fact that in the few days at our
disposal in the South no thorough knowledge of the conditions
and methods and results of Southern cotton manufacturing could
be obtained. And yet in that time, by systematic and constant
application, we settled in our own minds many points which had
been in controversy in the North, and feel that, if we had not
gone, many impressions now refuted would have crystallized into
beliefs.

From all that we have said, and from the many experiences and
impressions which we have gained through contact with both
sections, and which it would be unnecessarily wearisome to tran-
scribe in full, your committee comes unanimously to certain
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conclusions. We think it fair to urge in favor of these conclu-
sions that your committee is made up of men, however fallible,
who are taken from different walks and vocations of life, men
whose political affiliations have not been alike, and who have in
the past stood some on one side and some on the other of recent
labor legislation in this Commonwealth.

We believe that the production of Southern mills, for some
years to come, must be confined to the coarser grades of goods.
In the manufacture of such goods the preponderance of advantage
is with the South. We believe the manufacture of the finer,
better and newer grades will remain in the East. A time in the
future will come, perhaps, when the South can compete with the
East in the manufacture of any kind of fabric ; but when that
time comes the changes in the conditions of Southern labor will
be such that Massachusetts will have nothing to fear in this
particular. We believe that the South presents a field for the
manufacture of the coarser goods which will attract more and more
of Massachusetts capital, and the increase in her spindles during
the next decade will be very large. We see no reason to deprecate
such investment of the earnings and savings of our people, and we
believe the experience will be attended by a profit not large but
reasonable, and a safety which has not always attended Massa-
chusetts investments elsewhere. And, finally, we believe that
there is no present or real danger to the cotton manufacturing
interests of Massachusetts from Southern development. That the
future may change or intensify the conditions as they now exist is
possible, but that our mills will become unproductive or their
owners unremunerated we have too much faith iu the ingenuity
and capacity of our people to believe. We should not be surprised
to find in ten years’ time that the entire character of the pro-
duction of our mills had changed; but we should be very much
surprised if in that time it had not become of larger volume and
of greater value. We believe the world’s consumption of cotton
goods will keep pace with their production, and that the possi-
bilities of their development, which are but just beginning to be

realized, will, with new methods and new demands, reach forth
into new and profitable fields. And with the equalization of all
artificial conditions, which must come with competition, we believe
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that the same pluck and enterprise which has already planted
$250,000,000 in profitable business in New England will be al
to protect and increase that investment.

In connection with our report, we wdsh to call attention to tl
Cotton States and International Exposition which is to be held in
Atlanta, Ga., from Sept. 18, to Dec. 31, 1895. We are of
opinion that Massachusetts, the largest cotton manufacturir
State in the country, should be represented in an official manner
Many of the other States have made appropriations to this end
and we were impressed when in Atlanta with the very stron
desire of the Directory that Massachusetts should be represented,
and have been since our return even more impressed with the
advisability of such representation. As the suggestion has already
been brought to the attention of His Excellency the Governor, we

submit simply our views, while awaiting his action in the matter

FRANCIS W. DARLING
for the Commute<
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Hearing before the Committee on Mercantile Affairs pur-
suant to Senate Order No. 10 for Investigation as to the
Causes of Removal to Other States of Textile Corpora-
tions, ETC.

Feb. 7, 1895.
The hearing began at 10.30 a.m., Senator Darling, chairman,

presiding, who said: The hearing this morning is upon the
Senate order for the committee on Mercantile Affairs to investi-
gate the causes of removal of textile manufacturers and corpora-
tions to other States. The committee is now ready to hear anyone
who has any light whatever to shed upon the question.

Mr, Lovering. Mr. Chairman and gentlemen of the commit-
tee : In response to your notice, several gentlemen are here to-day
who would like to be heard upon this question. Ido not know
myself how this order came to be introduced into the Legislature,
but presume, however, that it occurred by an apprehension in the
public mind that our industries were leaving the State, or about to
leave it. I will not take up more of your time, but make a pre-
liminary statement, and afterward call upon some of the other
gentlemen.

A great deal has been said and a great deal of loose talk has
been indulged in by some of the newspapers, and from what we
hear and read we should think that the industries of Massachusetts
were on the eve of a general stampede. But we do not come up
here with any such opinion as that, and do not think that they are.
That very great dangers do threaten us there is no doubt, and we
are delegated to meet your committee and tell you of them.

We are asked why the textile industries are leaving the State.
I do not know how many of them are leaving the State or how
many are making a move in that direction; but Ido know that
men hesitate about increasing their own plant for the reason that
many inducements are offered in other States, not only in the
South, but in the North.

APPENDIX.
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The advantages iu the South are familiar to you all, and you
are probably familiar with what has been said concerning them ;

the nearness of the cotton fields, cheap tenements, coal at one-
third of the price of the coal in New England, milder climate, and,
better than all, a full working day daily the year round, are
some of the excellent advantages which have always existed in the
South. There are other advantages and inducements, that come
from the fact of cheaper labor, longer hours (sixty-six hours in
the week, against in Massachusetts, making per
cent, in favor of the South), low taxes and an abundance of water
power, that is one of the natural advantages, however; these

yo to make up some of the reasons why manufacturers are looking
;oward the South in new ventures in cotton manufacture. I could

go into the details of each one of these points, and go into facts
and figures, but it is hardly fair to take up your time at this
moment.

It has been said that at the South there is very little skilled
labor. I think this is a mistake. Skill is not confined to any
particular location. Skill is developed where capital employs it,
and I believe as good work can be done in the South as in the
North. The wheels will go on running. And in this matter of
skill I will say that it does not require the skill that it did twenty
years ago. It requires more skill for adjusting the machinery,
but less for spinning. I remember the time when a spinner could
tend to three or four hundred spindles a day, and keep very busy
at that; but a spinner makes nothing now of tending to one thou-
sand. This means that there have been great improvements in the
manufacture of cotton ; the automatic devices are such as to pro-
duce a very much greater amount of work with less skill.

All these things go to prove that it does not make so much dif-
ference where you run a mill. The manufacturers here are not
going down to the everglades of Florida. There are places in the
South that are as healthful as any part of New England, and
where people can live with as much comfort; and people can give
as good reason for remaining at home as they can here. We say
that we live in New England because we like it, because of the
many advantages ; and they can give the same reasons. Another
thing; the Negro labor at the South furnishes all the subsistence
necessary, and leaves the rest of the population to work in the
industries. These are, I think, about all the statements I will
make. I could make more, but I will not take up your time.

It all goes to prove why, in this new move, —I will not say
that it is here, that mills are going up outside of Massachusetts
that ought to be going up in Massachusetts to-day. And why?
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1 will tell you wliy, gentlemen. The real reason is that we have
come to the point where there is so much restrictive legislation
that a manufacturer cannot compete with his neighbors. The
time has gone by when Great Britain should run Massachusetts.
It seems to me this is asking too much. And what I want to say
is this : this restrictive legislation which shortens our hours of labor
and puts in our way all manner of obstructions, is such that our
attention has-been drawn in other directions, and I will say that
the time has come when we have reached the danger line ; we have
got beyond it. And the time has come when it shouldbe stopped ;

and we should wail until other States come alongside of us in this
matter before we go any further in the direction of shorter hours
and in the many different ways in which we are embarrassed by
legislation.

This is all I have to say, unless you wish to ask me some
tions.

Q. (By Mr. Teamoh.) I would like to know if there is any
truth in the statement mentioned in the newspaper that I have in
my hand that the English manufacturers propose to go South if
the New England manufacturers do not? A. I cannot tell you
that; I don’t know. I have got over believing everything I read
in the papers, and, I must say, in the Southern papers. A
great deal has been said that is very loose indeed, and sounds very
much like buncombe. It has struck me it is merely put in for
effect.

Q. (By Mr. Bancroft.) Will you kindly specify some of the
other things besides the shortening of the hours of labor which you
think have a tendency to embarrass manufacturers? A. Well,
there is the employers’ liability act. I won’t say that it is an un-
just act; but, bearing as it does upon the manufacturers of Massa-
chusetts and not upon the manufacturers of other States, I think
it should be repealed. This is the whole sum and substance of
what I have to say, that Massachusetts manufacturers should
not be discriminated against.

Q. (By Mr. Bancroft.) How do the hours of labor in Massa-
chusetts compare with the other States in New England, New
Hampshire, Rhode Island and Vermont? A. Well, itis a matter
of two hours. Fifty-six in Massachusetts. The hours of labor in
most of the other States are sixty-six; that makes fourteen per
cent, more hours of working days than in Massachusetts.

Q. (By Mr. Bancroft.) Well, do you think that less restric-
tive legislation in other New England States may he the reason
that other towns are establishing mills in other States? A. V ell,

il is impossible to compete with mills in other States wheie the}
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have no such restrictive legislation. I remember the case of a mill
not very long ago that refused a contract. This mill could not
take the contract for this reason : that it must make the goods as
low as in New York State, and we found that the very mill was
running one hundred and twenty hours a week ; and we cannot do
that in Massachusetts.

Q. (By Mr. Moriaety.) What is the reason you cannot do
that, Mr. Lovering? A. Well, you cannot do it and employ
women and minors.

Q. (By Mr. Moriaety.) One hundred and twenty hours a
week, you say? A. Yes, sir. We cannot employ women and
minors between the hours of ten at night and six in the morning,
according to the laws of Massachusetts.

Q. (By Mr. Moriaety.) That is, if you employ different
hands? A. No, we cannot employ women and minors. It does
not make any difference what help you have in New York State.

Q. (By Mr. Moriaety.) But if you employ male help you can
doit? A. Yes, well, that is, no, —if you are legislating all
the time against women and children.

Q. (By Mr. Moriaety. Do you not think that the average
Massachusetts woman and boy could no more in this climate
than they could do in Alabama? A. In sixty-six hours; yes,
sir.

Q. (By Mr. Moriaety.) You believe that the Southern help
can perform the same amount of labor in the same number of hours
as in this climate? A. So far as attending to the machinery, I
think they could.

Q. (By Mr. Moriaety.) Well, can they manufacture the same
amount of fabric as they can here? A. I see no reason why
they could not. I think this move will be in the direction of
coarser and heavier goods, but it will soon be followed by the
finer goods. I was told by a gentleman in the room to-day that
the finer goods were thrown in his face there in every market.

Q. (By Mr. Moriaety.) Well, I ask because last year we had
one of these mills before the committee, and their agent or man-
ager

Mr. Lovering. The same gentleman is present to-day
Mr. Moriaety (continuing). and I remember that I asked

him some questions in this line. When you get your mills run-
ning down there, do you not think that they will bring up the same
questions there? A. I think they will. It does not take them a
long time to learn. It is a mistake to think that there are not
mills there already in the South, just as well as there are in the
North to-day. But there are every sort of inducements offered to
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you• There are committees in the cities here to-day asking manu-
facturers to go South. I have an appointment after leaving this
committee with a gentleman from South Carolina who wanted to
accompany me here before this committee.

Q. (By Mr. Moriarty.) Is it a fact that in Alabama, when
one of those Massachusetts mills recently located, they have th

■nace door? Has that anything to do with the
production? Cheaper cost of production ? A. I cannot under-
stand why it is not, when you can buy coal laid down at a third of
the price that you can here.

Q. (By Mr. Moriartt.) I suppose the fact of the raw mate
rial is another great advantage. A. There is no doubt about
that. But the railroads discriminate. For instance : I can brin«-O
a bale of manufactured goods for less per pound, the same num-
ber of pounds, than I can for the raw material

Q. (By Mr. Moriarty.) As a matter of fact, Mr. Lovering
do you think that the whole difference in production is transporta-
tion and coal? A. Oh, no, sir. There is less coal used; there
are these unoccupied water privileges which they offer to you on
the most attractive terms. There is this coal, and you are not
obliged to use much of it. You are not obliged to build such ex-
pensive houses ; and you have not so many obstructions to work
against as you have here

Q. (By Mr. Moriarty.) That evidently is simply the hours of
labor to sixty-eight ? A. Well, here is one instance, —the
weavers’ specification act. One weaver in the western part of th
State stopped his looms simply because he did not wisli his rival to
know that there were such obstructions. The specification bill
requires you to give the construction of your fabric to the world.
That is a man’s stock in trad*

Q. (By Mr. Moriarty.) I want to know, Mr. Lovering, if you
are willing to put yourself on record, and be reported so, that the
help in Alabama can do as much work in ten hours as the help in this
State can do in ten hours? A. I am willing to put myself on
record. So far as my investigations have gone, I think they can.
There is a gentleman here who will state that. I have had very
little conversation with gentlemen, and they can speak for them-
selve

Q. (By Mr. Moriarty.) You have not had much dealing
with employees in the South? A. Not directly. Indirectly I
have, because I have been engaged in running mills in the South,
but have not come directly in contact with them.

Q. (By Mr. Eddy.) I would like to ask Mr. Lovering what
lass of help are employed ? A. White.
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Q. (By Mr. Eddy.) Do they take to manufacturing? A.
They take to it very kindly.

Q. (By Mr. Eddy.) There are not many that come from the
North and work as operatives down there? A. I don’t know
how many; but there is quite a contingent who have come from
the North

Q. (By Mr. Moriarty.) I would justlike to ask, Mr. Lovering,
if the inducement of shorter hours would be sufficient, in your

mind, to cause Northern capital to be invested in the South? A.
I think any further reduction from what we have now would tend
to drive people out who have a great many of these disadvantages
to contend with

Q. (By Mr. Moriarty.) Would the longer-hour working day
in the South be sufficient? A. If we thought it was going to
continue. But, as I have said, there is every reason to believe
that they will come nearer to our ways; but that seems to be a
great way off

Q. (By Mr. Moriarty.) But don’t you know that more or
less in the South there have been bills introduced for shorter hours
of labor, and that it has been said it would not be good policy
A. I can understand that. It all goes to prove that all this
restrictive legislation, particularly in regard to hours of labor
should be national, and not local; as it is dangerous, —it is bad.

Q. (By Mr. Moriarty.) To how great an extent? A. I
cannot go into the figures. I know about it from my own cas<
and I know that manufacturers in neighboring New England
States are competing with ir

Q. (By Mr. Melaven.) Well, now, I would like to ask
another question. What competition do the manufacturers of
Massachusetts fear most at the present time, from foreign coun-
tries, or competition in the South? A. Well, just at present I
think there is apprehension in
the South. Still, in some classi
to do as they do in Connecticut

lie public mind of competition in
; of goods, if I could be allowed
Rhode Island and New York, I

would be very much better off than I am.

Q. (By Mr. Melavkn.) Do ■ou believe that Massachusetts
m that she has enacted ? A. Ihas made a mistake in the legislati

think she has ; yes, sir.
Mr. Howard Nichols, Treasure

the Dwight Mills, gentlemen ; and
rof Dwight Mills. I represent
we have decided to erect a mill

at the South, and are already at w iork upon the enterprise. And
lieve that in several importantwe have done so because we I

points there are advantages there over our present location. W
are sure of re, they want uty welcome t
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dncements for us to come; while the course of legislation in this
State the last few years and the general feeling of a large portion
of people hostile to corporations in general, without any wise or
just discrimination, make it desirable for us to go.

The very enterprise, the fact of the enterprise of the people of
this State in building up large industrial enterprises has been a
source of real danger. It has brought together a large body of
operatives, and from them have come out numbers of labor leaders
and agitators. We are obliged to spend a great deal of our time
here at the State House in fighting hostile legislation and opposing
it; and this has become very discouraging to us. I have come up
here for the past five years or six years to oppose such legislation,
and am discouraged, discouraged because find that these bills
that come up here are not decided from wise motives, and not de-
cided for the best interests of the State, but are very largely
decided for the interest of personal considerations.

Now, wr e don’t oppose all labor legislation. Much of it is wise,
just and humane, and as much in favor of the manufacturers as the
operatives. We do not oppose all labor legislation, but you can-
not restrict the hours of labor in Massachusetts below those of
other States to any very great extent, and expect that our business
here is longer possible. Capital will go where it has the most in-
ducement; and, speaking for the mill which I represent, we have
decided to go South because we are discouraged with reference to
the legislation here. And it is my belief that the people’s eyes are
opening.

1 am glad to be here to-day, although I ought not to be here
I am glad to be here to-day and speak to this committee and

say a few words that I have to say, because we do not want to go
out of Massachusetts, because it entails a great deal of extra labor
and trouble ; but we are afraid of the legislation that is to come,

not only the legislation that we have now. You restrict by leg-
islation in this State below the legislation of other States the hours
of labor, so that we are not only troubled because of the legislation
that now confronts us, but what we fear in the future. We were
obliged to come here last year, as bad as times were, to protest
against the fifty-five-hour bill. We come up here and we hear gen-
tlemen tell the committees before which we meet that we can work
better here in Massachusetts, that our machinery is better, that our
operatives can work faster, all of which is an insult to intelli-
gent men. It is not so ;we cannot do it. lam treasurer of a mill
in New Hampshire, running the same machinery, and it is not pos-
sible for us to do it in that time, and so we have decided to go
South. And I tell you, gentlemen, unless this legislation stops
there will of necessity be a large exodus from this State.
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The only mill being built at the present time in New England
is one being built in Vermont with Massachusetts capital; but it
has gone to Vermont because the laws of Vermont are less hostile
than the laws of this State.

Now, we propose to manufacture in our mill in the South coarser
fabrics. But the larger portion of the mills that are now being
constructed in the South are for the manufacture of finer goods.
Several are under way now for the manufacture of print cloth.
And you deceive yourselves, gentlemen, if you think that the
South can only manufacture coarse goods. They are coming now
to finer goods. They went on to the coarse goods because those
were the easiest things to be made at first; but they have added a
large number of operatives, and they are prepared now to go on
finer goods, and they certainly will do so, as competition is going
to be strong in this line.

Q. (By Mr. Moriarty.) Mr. Nichols, where is your mill
located in the South ? A. Northern Alabama.

Q. (By Mr. Moriarty.) What grade of goods are you manu-

facturing in Alabama? A. We are not manufacturing any
goods ; we are engaged in constructing the mill.

Q. (By Mr. Moriarty.) You were before the committee last
year, were you not? A. Yes, sir.

Q. (By Mr. Moriarty.) What kind of goods do you intend to
make there? A. Worsted goods.

Q. (By Mr. Moriarty.) You are manufacturing those in
Chicopee now? A. Yes. sir.

Q. (By Mr. Moriarty.) Where do you sell those goods? A
Dine in this country

iu have not found any difficulty in
ire? A. No, sir.competing with pauper labor tt

Q. (By Mr. Moriarty.) I member that you said last year

that you could compete with the world. A. Did 1? Have you
the exact words down there

Q. (By Mr. Moriarty.) Not the exact words. It is true that
that is your principal market over there, and you have practically
no competitors ; you have competed with them, and of course there
is this thing about it, you have undersold them and knocked them
out of the market. And no doubt you have prospered ; and lam
very glad of it. I remember last year your statement was in si
stance that you could compete with the world. Ido not remem
the exact words: but Ido remember that your answer t
tion was, that, because of the saving in raw material a
near the coal fields, you were able to do this. And as near as I
can remember what you said was :

“We can get our coal cheaper

our cotton cheaper and our labor cheaper.” I say I remember

In China, Africa, Turkey and s
Q. (By Mr. Moriarty.) Y
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as I have that very same book in which I took the notes last year.
A. You must remember that we have goods the brands of which
sell very readily. We have obtained a market in years back by

irs trading in certain countries, and the brands to-day
sell the

s. And I have also a recollection,
room who reported that last year,
n the “Springfield Republican”

Q. (By Mr. Moriarty.) Y
and the reporter is now in tb

an abstract of which appeared
and other papers,— and it wa
principal item of saving was the

if I am not mistaken, that the
iving of freight and getting near

the raw material. A. The principal item of saving is that we
can get our coal one-third cheaper than we can here, and we can
get our cotton and our labor cheaper than we can at the North;
there is no doubt about that. There are three items of saving.

Q. (By Mr. Moriarty.) Do yon think that the help in the
South, —in Alabama, taking the climate into consideration, can
do as much work in the same amount of time as they can in Mas-
sachusetts ? A. I have been in some of the mills there, and I
find that they can do as much

Q. (By Mr. Mokiakty.) As they can in the North? A. Yes,
sir.

Q. (By Mr. Moriarty.) And as good cloth? A. Yes, sir.
Q. (By Mr. Moriarty.) Why is it that your company cannot

organize under the laws of Alabama? A. Wc could, of course,
if the Legislature would not grant us the permission asked. But
we have trade-marks that belong to the stockholders of the Dwight
Company. It would be unjust if we should lake those trade marks
to the South.

Q. (By Mr. Moriarty.) Is it not true that those goods that
are trade-marked will have the prestige of being manufactured in
Massachusetts ? A. Not at all. We could stamp them just in
the same way if we did not go to Alabama.

Q. (By Mr. Moriarty.) Under the laws of Massachusetts?
A. Ido not understand you quite clearly.

Q. (By Mr. Moriarty.) The goods that yon will manufact-
ure in Alabama, where will it apppear that they were manu-
factured? A. The goods that are stamped the same as they are
now stamping them in Chicopee, it will be impossible to know
where they were made. It does not make any difference whether
they were made there, or in Chicopee. You must not suppose that
we shall not make other goods. We shall make other goods that
will have the stamp of Alabama

Q. (By Mr. Moriarty.) What I wanted to know, Mr.
Nichols, was, whether by putting out articles manufactured in
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Alabama stamped as having been made in Massachusetts they
would not be considered better? A. As a matter of fact, we
expect that the goods which we will manufacture in Alabama will
be better than the goods we manufacture in Massachusetts.

Q. (By Mr. Moriarty.) Will you kindly tell us how that is?
A. I will tell you how it comes. It is because we propose to
erect a new mill with the most modem machinery and the mills we
have in Chicopee are not of that sort. I think you will see at
once that we shall turn out certainly as good cloth as we can turn
out in Chicopee. With superior advantages and the best arranged
mill it could not be otherwise

Q. (By Mr. Moriarty.) If you had the same machinery in
Chicopee, you could do just as well, could you not? A. Cer
tainly. But the principal question is the time.

Q. (By Mr. Moriarty.) Substantially the same question
came up last year, except that, while I should not be positive about
the assertion, there was an admission last year that the help in the
South did not do the same amount of work as they did in Massa-
chusetts. A. I am very sure I never made that assertion. I
knew that was not the fact. I have visited a number of mill
these last two years, and I was under the impression that there
was more work done here than there. But we got our eyes
opened. You must remember that the operatives in the South are
all white. They do not allow black people in the mills. They
were natives that came from the mountainous country. They have
educated a large number of those people in the South. Why, here
in the North you will find we are obliged to take the lowest and
the poorest classes of people ; so that-if you went in our mill in
Chicopee you would find a very small amount of native help. A
large number of them are Bohemians, Poles and some Irish. If
you went into our mill in Chicopee and then went into one of the
best mills in the South, if yoi
I talked with an agent yesterday

went into a mill, for instance,
epresenting mills which will have

over one hundred thousand spindles in them, you would be sur-
helprised to see the character of the

Q. (By Mr. Moriarty.) My
I was always under the impression
more work in a shop or anywhere
moderate than he could where the
up in the nineties. You take a I
where the heat was oppressive, th
do as much work in that mill as the\

mpression was, Mr. Nichol;

that a man could do a great deal
else where the temperature was

: ordinary temperature was away
oy or woman working in a mill
it boy or that woman could not
could where the temperature was

more moderate. A. If you should talk with the agents of many
of the best mills in the South, located in South Carolina and Geor-
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gia, they would tell you that the climate there was better in the
summer; that they do not suffer as much there with the heat
as they do in New England. Nearly all those mills are located in
rolling and mountainous country. I shall be disappointed if we do
not find the climatic conditions and the natural advantages supe-
rior to those here. And certainly you can understand, when I tell
you that yesterday morning we were not able to start our machin-
ery until after eight o’clock, on account of the freezing weather.
And that is a trouble that never happens in the South.

Q. (By Mr. Moriarty.) Well, that is an experience you
seldom have here. A. I could give you further other reasons,
but, as Mr. Lovering says, it is a mistake to have a great many of
these items go out. The people of the South seize them eagerly,
and their papers have a great deal of matter in them that are not
absolutely correct. I took up the “Atlanta Constitution” and
saw an article —an editorial upon the condition of the South,
referring to this matter. And they are with delegations inducing
mills to come. And the serious part of the matter is this, Mr.
Moriarty, it is not the corporations that are going alone. The
very fact that the Massachusetts mills are going South would
cause a great deal of capital to go there. And, judging from
what we hear, a great many advantages are being offered, and
others will be induced to go. But, were they not offering induce-
ments, the fact that so many mills are going is going to induce
private capital from people who generally know what they are
doing, to be invested there. We go there because we see it is to
our advantage to go. And I tell you seriously, we go because we
are suffering from restrictive legislation here to-day ; and we feel
that it will be more restrictive to-morrow, and we are preparing to
go. We hope that the eyes of the people will be opened and that
a better sense will be taken, and that every man’s hand will not be
against corporations. We are suffering from over-taxation, because
there is a desire to get the better of corporations and to tax them
in every way they can. And you see the result is that they have
got to go.

Now, it is not worth while to advertise all this; let us try to
steer the current in another direction. Let us try and open the
eyes of the people before the mischief is done. Let us try and
stop it and keep this thing before our own family. But do not
allow it or have it go outside of the family, if we can help it.

Q. (By Mr. Moriarty.) If this thing is going to ruin Massa-
chusetts, is it not better to let the people know it, so that it can
be averted? A. But let us keep it right here. Nobody wants to
go from Massachusetts. We would not go if we could help it.
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It involves a great deal of trouble and labor. We have taken the
step simply because we feel it is time that we do something.

Q. You are still going to manufacture fine goods iu Chicopee?
A. Yes, sir.

Q. Then this restrictive legislation is confined merely to
eight-hour bill, is it not? A. That is where it strikes us severely.
There are a great many other bills that are as much interest to the
manufacturers as to the operatives ; but we cannot contend against
restrictive hours of labor, and expect that wr e are going to com-
pete with Rhode Island, Vermont, New Hampshire, New York
and other States. If we had national legislation, we would not
care

Q. Will not these same questions come up when you get started
in the South, and some restrictions be made in the hours of labor?
A. There will be, I presume, when we get enough mills there, I
expect so; but it will be a long time before the States of the
South will be willing to get down to the hours of labor that we
have here. I have stopped looking at the Legislature here. There
is always something about shortening the hours of labor. I sup-
pose there is something of the kind this year. How is that, Mr.
Levering ; is there any fifty-four or fifty-six hour bill

Mr. Lowering. Yes, sir.
Mr. Nichols. I know they are sure to come. And you know if

they got that this year, next year they would have a fifty-hour bill
and we would have another one the next year for forty-eight.

Mr. Chas. H. Dalton. Mr. Chairman and gentlemen : I will
try to keep to the five-minute rule, as I understand that is the time
allowed. In reviewing the history of legislation affecting the in-
dustries of Massachusetts during the last fifteen years, with which

the people of the State of Massachusetts of any that I know of at
the present moment

I consider that it will affect the wisdom with which you meet
this question and the action you take thereon will influence the
happiness and comfort of every person in the State and every
interest in the State. Ido not except by any means the farmer’s
interest. The farmer does not export any of his products, and, in
order to supply the products of the farms to consumers, it is
essential that there should be workshops. Of course what is called
capital and labor will be influenced by the action of the Legislatu
upon the report of this committee. I use the two terms “ labc
and “ capital ” because it is tl
combined interest which produci

fest way of ref
the result of industry. And yc

I have had more or less familiarity, I consider that this inquiry
before this committee is perhaps the most important one before
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for the life of me I cannot see where one begins and the other
ends, and why they are not as much unlike as different members
of the human body. We have the best proof that the hand cannot
do without the head, or any other member of the human body per-
form its function without the assistance of other parts of the body.
Neither can labor do its first moment’s work in the State of Massa-
chusetts until capital has provided the means. Capital means, in
the sense I use it and in the ordinary sense, the tool and all the
organized forces which produce and give an opportunity for the
operative to go to work and earn its living. It is a common state-
ment that before a single person can be put to work in a cotton
mill, somebody must turn a thousand dollars of gold into steel,
iron, bricks and mortar. After that it must be done in a great
number of thousands of dollars. There must be found cash capital
something like five hundred dollars a head. Therefore 1 have
never been able to know why the
that some laws were made for the
haps more general. And the chi;
this morning that I wish to impre
in every law proposed before the
apparently in the interest of labo:
what wm call “capital” will loc

assertion was made so constantly

interest of labor and some per-
! thought that is upon my mind
is upon you is, that in every act,

Legislature that is primarily and
', it has often impressed me how
k upon it. If it is so apparently

in the interest of labor that it will restrict and frighten away the
investment of capital in tools and shops and in machinery, it is
most directly against the interests of labor. And no legislation
can be made against the interests of labor more than any act that
restricts the investment of capital. That is such a statement that
it is almost a renewal of the matter to state it as I have stated it
to you. At the same time, it has always run in my mind when I
have listened to the arguments before committees on labor bills,
whether gentlemen who were here advocating what we call restric-
tive legislation, whether they thought for the moment of the
amount of capital it would produce. We depend here in Massa-
chusetts entirely upon it, and I think the rents in State Street
depend upon it just as much. I think the family in the western
part of the State depends upon it just as much as the one on
Washington Street, in Chicopee and Lowell and elsewhere. Then
comes the disposition of the products that are sold all over the
United States; some few' are sold abroad, but the United States is
the chief consumer of the products of Massachusetts. Now, we
buy our own material and our food as cheap as wr e can, and our
customers buy what food they want and their clothing, etc., as
cheap as they can. The interest of the operative class is not that
of to-day only. At the going down of every sun at night there are
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more persons in Massachusetts seeking employment than there were
the night before. They have come at an age to earn their living,
and they have to have tools provided for them. With the State of
Massachusetts, with this restrictive legislation, what are these per-
sons who are arriving at an age to go to work, daily, where are
they going to find their occupation ? They cannot find it in Massa-
chusetts unless capital continues to be interested here and be
developed. It is known very well to persons who have charge of
banking interests in Massachusetts, and especially savings bank
institutions, in whose hands I think there are some four hundred
millions, the managers of these institutions report yearly that
the savings of these people of Massachusetts, —that they have
more and more difficulty in finding safe and proper investment.
Their investments are wisely restricted by the Legislature of
Massachusetts to certain forms of securities. Among those
securities that have been visible securities for a number of years
have been the loaning of their monies for the carrying on the
corporate industries of Massachusetts. I speak now from some
general knowledge, that it is becoming harder and harder to find
safe investment for the funds the working people have put into
the savings banks.

I find that a great mass of the people of Massachusetts are be-
ing interested in the inquiry that is now going on before this com-
mittee, and that they very probably will be affected favorably or
unfavorably by the action of this Legislature.

I want to say just one word to the matter that has been brought
up here. I received last evening an appeal to contribute to a
sanitarium to be built in Aiken, which is considered so favorably
as a health resort that a large number of Northern people go there
for the winter. You may remember that the family of the vice-
president has recently been there. I happend to be at Aiken a
few years ago, and in moving up from the South I took a carriage
one morning and drove eight miles to see a cotton mill. I found
it in full operation, managed by a Massachusetts man, who was
very glad to meet a person interested in the same occupation in
the North. He opened his books and showed me the cost of the
product in every way, and gave me all the information I desired.
I asked him about the character of the help, moral character,
and I also asked him about their physical character. The first
thing a man looks after in a mill is the character of the help. I
was very much struck with the fine appearance of his help. They
were larger, stronger looking, I won’t say alert, but a more
intelligent class than we have in the mills here in the North. They
were a remarkably fine-looking lot of help ; and I thought 1 was
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engaged in manufacturing then that I would be very proud to
have had such help.

Q. (By Mr. Moran.) That was the ordinary class of help
was it? A. Yes, sir.

Q. (By Mr. Moran.) It was not a select class of help, such
as I found in Richmond some years ago, and that proved to be a
select body of help that they had picked up and put in there for
the occasion? A. Well, there was nothing of that sort here; I
am not trying to make any impression. I tell you just what I saw.

Q. (By Mr. Moran.) I did not ask that question, Mr. Dalton,
for the purpose of doubting your statement.

Mr. Dalton. I went to some other mills; and I found in one a
number of fine-looking operatives, I think he said they were
farmers’ daughters. The records showed an enormous product.
I took my watch in my hand and found that the looms were
running at the same time, —eleven and a half hours at that
time, and the girls were sewing and running the same number
of looms that our girls were running at that time, and they wy ere
earning bat two-thirds of the wages.

Q. (By Mr. Teamoh.) Do you know whether the Southern
railroads are offering great inducements to Northern capital to go
South? A. I do not know whether the Southern railroads are
offering any inducements or not.

Q. (By Mr. Melaven.) How many mills, to your knowledge,
are preparing to go South? A. I cannot answer that question.

Q. (By Mr. Melaven.) There has been a great deal said
about the wages that are paid to the operatives in the South, in
comparison with the wages paid in the North. A. Has Massa-
chusetts ever enacted any law stating what wages should be paid
to a person in a mill?

Q. (By Mr. Melaven.) No. A. Well, then, the wages de-
pend entirely upon the man or woman that is doing the work. Of
course we have got to pay higher wages here; the people here
could not live on wr hat is paid there. lam not going to say any-
thing about the wisdom or unwisdom of any of the laws that have
been passed. I have thought that some were just; and I have been
just as sure in my own mind that the Legislature of Massachusetts
were restricting our industries.

Q. (By Mr. Melaven.) Without there strictive legislation that
you speak of, how much greater would the capital invested in
Massachusetts be ? A. That is a question I cannot answer. I
could not give you any figures of that, sir.

Q. (By Mr. Melaven.) When did the people of Massachusetts
first begin to feel the effects of the restrictive legislation? A. I
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should think the date of the first bill restricting the hours of
labor.

Q. (By Mr. Melayen.) The ten-hour bill, does it date as
far back as that? A. I should think so. My impression is, —I
am speaking now from general memory, I should say the first
bill that was enacted was about fourteen years ago.

Q. (By Mr. Melayen.) Is it not a fact that since the ten-hour
bill the amount of capital invested has increased? A. My im-
pression is that it has. The capital invested in machinery has
increased, but it is a very small percentage of the capital that has
gone out.

Mr. Lovering. There are several gentlemen who would like to
be heard here, if they have an opportunity ; and I will call on
Mr. Lyman.

Mr. Arthur T. Lyman. Mr. Chairman : I speak notin behalf
of any special section of the country. We have frequent applica-
tions to go elsewhere in the United States. I do not think that
there is a State in the North where we could not get land. Of
course the corporations that are organized under general laws have
not the right, and have to ask to go out, because they have special

I do not wish to say anything
wages or labor unions. I believe
when usefully employed and withe
in the mill with which I am conm

■ about short hours, advance of
i in all of them, as far as they go,
mt injury. The advance in wages
mted has been from 1892 an aver-
the goods on that amount have
ices. That advance in wages has

age of forty-two per cent., and
gone down to fifty per cent, in pi
not come from trade unions. The main thing has been the ma-
chinery that has been put in, and, what is most important, the general
management of the mill agents and others. I could show that in
detail, showing how they did it without any work on their part
at all. But it is the ill-advised advancement of shorter hours. If
you put the hours at sis, you must shut up all the mills. That is
perfectly evident. If you can fix the hours at ten, well and good.
But fifty-eight hours is something that ought not to be, for the
interest of the operative himself if he wants to work. And for
labor unions, I think their actions often beneficial; but it is the
ill-advised actions, such as you saw in Chicago last year and the
recent strike in Brooklyn. And if you will read some of the news-
papers, about two or three murder cases that were caused by the
recent labor troubles are published, also what John Burns has said
about the action of the Trades Unions since he went back.

In regard to legislation, the effect of it and of the movement of
these mills is to be carefully considered. There is some legisla-

charter
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tion in some of the States more favorable. I wish to say also that
the remedy is not in the restrictive legislation in regard to labor.
And if a general law was passed by Congress that could apply to
labor hours throughout the country, we might get the hours that

}mething very likely adapted tosome wanted, and it wr ould be
Massachusetts industries.

ere is a shiver goes through the
is very much the same state of

Every time Congress meets the
whole industrial world ; and it i
things in regard to the State Leg
has to be spent in seeing what th
is going to be ; another time some
passed or some law is introduced,
explain the whole thing and 100
kill the very object and be of no
through.

islalure. A great deal of time
e action of the State Legislature
body is hurt, and then an act is
and unless some one is here to

: after it, something that might
benefit to either party might go

ing put up in the South ; and, as IA great many spindles are b
said before, this thing has com
tabooed or ignored as it has in
Southern mills which started t

e, and it is a fact, and it cannot be
tbe past. And, while a number of
ome years ago under great disad-

vantages and poor management have not been successful, when
the work at the South is taken up by a different class of men, from
Lowell and Fall River, different kinds of mills are going to be put
up.

nothing in the general legislation
; considered, in inducing people

It seems to me that there is so'
of Massachusetts that should b(
and business to come to this Staf
by restrictive legislation would p
holding large properties. Real e

,e. The people in Massachusetts
revent organized companies from
state corporations, I think, cannot

be formed here as in other States of the Union. There are not
many people here who are holding large tracts of land. The cor-
porations have not three or four or more acres of property, but you
will find a number of people with small means, as the Lowell Car-
pet Company, with two millions of capital and over two thousand
stockholders, and most of them own a share apiece. Some of
those corporations holding land outside of the State have been
obliged to go to some other State New Jersey, for instance to
get land to carry on their business, and do there a legitimate
business that might be carried on and be located here and have all
their property in this State, were they not driven away. Aud that
has a tendency to cause people to move about; a great many
people do not live in one State for any length of time. There
were some people who I remember have come within two hundred
feet of the State House. He came here because he wanted to edu-
cate his children; he lives here because he likes it; and if he
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resides here for several years he would be taxed on his property
if it was not in this State at all. You simply drive him out, and
thereby the laboring people lose what he spends. There are a
number of people who come here to live and spend their money.

The vast increase of the business in Germany has largely
come from their mechanical schools and knowledge. A great
many people would be astonished to see the growth of some of the
cities of Germany. The Central Labor Union and the Massachu-
setts Institute of Technology have had as much practical influence
as the public schools in educating our people and giving them a
knowledge of mechanics.

I think also the tax system is bad, and as well devised to drive
people out of the State as anything.

Q. (By the Chairman.) In this discussion of taxationmatters,
are you intending to show that the taxation is driving them away?
Otherwise, it seems to me to be extraneous to the subject. A.
Almost everybody who has had anything to do with this business
has had some experience with this question of taxation of corpo-
rations. And they know that their properties are not fairly
assessed. The examination of corporations in this State is pro-
vided for under the law. But the assessors in towns have put up
the valuation greatly above those properties.

Q. Does that make the gross tax that the corporation pays any
more? A. It simply makes the local tax more than that paid to
the State. There are a great many things not only as to the
matter of corporations carried on under individual ownership
that bear upon the matter of manufacturers, that have caused a
great many manufacturers to go to Philadelphia and Chicago.

Q. (By the Chairman.) I would like to ask you one question,
which I consider to be outside of the question we are discussing,

in the case of the gentleman you spoke of who came to live here
near the State House, ought he come here and use our roads and
enjoy all the other advantages, send his children to school and
have the same privileges that other citizens have, and pay nothing
but a poll tax? A. I think it would be very wise to do so;
otherwise he would go somewhere else. And anybody carrying on
a business here benefits some one else by the money that is put in
circulation.

Q. (By Mr. Moriarty.) I would like to ask what businei
you are engaged in ? A. lam the treasurer of the Lowell Ca
pet Company.

Mr. Lovering. I will now call upon Mr. Edward Stanwood
Mr. Edward Stanwood. Mr. Chairman : lam not a manufact-

urer, nor am I familiar with any of the details of the business of
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manufacturing further than what has come to my notice and
knowledge as special agent for collecting statistics of cotton manu-
factures for the eleventh census.

There were certain investigations which I carried on from which
I prepared some statistics for my report, a part of which, when
they came finally to the census office, a hostile administration
wishing to show as much discredit as possible, were thrown out.
Nevertheless, I made an analysis of some of the figures, from
which it appears that all the statements that have been made by
the manufacturers as from their individual experiences are proved
by the gross figures of the States ; that is to say, if you take the
amount of coal and the price paid for the coal in each of the
States, you will find that there is a saving for the South.

If you take the number of men, women and children, and divide
the total amount of wages paid, you will find that the wages paid
are less in the South. The figures show also that the hours of labor
are longer in the South. They show also, that the price of cotton
per pound is less in the South ; and, in fact, in all of these several
items there is positive proof tiiat the cost of manufacturing is
less in the South. Moreover, I took occasion to make another
inquiry which was also one of those that were thrown out: I
took two mills, a mill that had been made within five years of the
census year (which was 1890) and a mill that was built in the
South, making substantially the same class of goods, and I com-
pared their capital and the amount that they returned as the cost
of the mill, and I found that both in land and in buildings the
cost of the mill in the South was the lowest. Of course the cost
of machinery was somewhat greater, owing to the distance. I
think that covers all the points, so far as my investigations in the
census go.

Mr. Lovering has asked me to touch upon one point that has
been traversed in a slight degree by Mr. Dalton, —the ground
which Mr. Dalton spoke upon, and that is, the actual importance
to Massachusetts of the cotton industry. Now, I suppose you
know that in a way we are not in danger of affecting it, but per-
haps it may be worth while, to complete the chain of evidence, to
touch upon that point a moment. According to the census there
are 76,000 people employed in the cotton manufactures of Massa-
chusetts. The wages paid to them exceed $26,000,000. Now, if
we go back to the beginning, we shall see and we all know as a

matter of history —■ that there was no reason in the world why
the cotton mills should have been built in Massachusetts rather
than in Maine, New Hampshire or New Jersey. The nearer you
get to the cotton fields the more reason you have for thinking that
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the South is the place where they should have been built. In fact
one hundred years ago there was no reason why the mills should
have been here. We know that the Legislature of Massachusetts
encouraged manufacturers to come here : we know that all through
the discussions that have taken place Massachusetts has always
held the position that the manufactures should be established and
maintained here.

Now, if I may be permitted to refer to what I suppose I am
expected to answer. There are two positions that seem to have
been taken. One is, “If they want to go South, and can man-
ufacture cheaper there, why not let them go there, and let them
manufacture cheaper?” The other is, that “We don’t believe
that cotton manufacture will decrease here, and we will go as fa
as we can and pass as much restrictive legislation as we can, and
run the risk.”

Now, on that point I want to call your attention to the fact that
the 76,000 people in Massachusetts who were employed in 1890
are by no means the only people who are interested in the main
tenance of cotton manufacture. For example, I suppose that Fall
River almost entirely depends upon the cotton manufactures, and
to such an extent that there would not be a call for the services of
a carpenter, except to make some repairs, for the next sixty
years, or a bricklayer. That is only an illustration of what might
take place there if the cotton manufacturers are driven away. Also,
perhaps you will note—in speaking of cotton how much tl
railroads are dependent upon that. The cotton that came into the
State amounted to 196,000 tons. Of course a part of that went
out in the form of manufactured goods. It might be that 400,000
tons of cotton and cotton goods were brought into and carried out
of the State by the railroads or by the Fall River line or some line
running to the seaport. Moreover, the railroads are improved not
only by the amount of cotton goods, but also by the amount of
food which the operatives must eat; and every one of us is helped
every day by the factory. And, again, the large passenger traffic
which is largely the result of the business done by the factories
makes it easier to get from place to place. But all these thing
are merely things that could be duplicated and multiplied. But
my time is limited. I wish merely to say, as a final rem
statistical, perhaps, that the value of the wages paid the operativ
in Massachusetts is so large that Great Britain has gone to war
many a time for one-tenth of the
cotton manufactures of Massachm
trade with Egypt is but four tim
ufactures of Massachusetts.

amount paid for wages in the
etts ; and it is a fact that her

as great as the cotton man-
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Mr. Covering. It seems to me that it is important to hear from

the representative of the large manufacturing centre of Fall River.
I call upon Mr. Healy.

Mr. Healy. Mr. Chairman : I did not come here to talk, and
I requested the gentleman who called me not to do so. I will say,
however, that I have been here quite a number of times to oppose
restrictive legislation which was contemplated and in many
instances carried out, and I have been asked many questions.
There was one asked by the gentlemen on the right-hand side of
the table here to-day. And in answer I will now say that there is
no doubt of the truth that has been set forth here, that the South
has natural advantages over those that we have had here in many
respects. But I have tried to impress upon the gentleman that
asked me, that we did not want to go there, but some of us would
be obliged to go if they continued this restrictive legislation. I
also asked them not to overload us, but they took no notice of it.
We told them that we were engaged in the business, and ought to
know as much as those who was not about longer hours and
shorter hours, or ten hours or nine hours. They insisted that we
could; that we had run several years on ten hours and that we did
not fall down in the gutter, and that was proof positive that we
could again. But we told them that was not so. A man who had
a business all laid out did not die the first day that he had a com-
petitor who was doing a better business than he did, but in time the
man who had the large business would come out on top. And
that is exactly what we told them about the South. The first
locomotive did not drive out stage coaches, but I think it was a
very unwise man, who, because stage coaches were plentiful and
did the business, would not sell out.

We were told by the most distinguished Senator — I refer to the
Senator from Fall River that Fall River had more spindles than
the South, and that the South could do business cheaper for that
reason. We called his attention to the percentage, and he told us

that percentage was elusive.
Now, I want to ask you whether there is any force in compari-

sons? Whether you will say we cannot be driven out if labor is
not cheaper? I will tell you, yes. But on top of the other restric-
tions you put on us that put us down lower and lower, you have
already loaded us so that we have to slacken our pace and com-
petitors have increased theirs. Ido not see what evidence you
want — what kind of evidence ybu want that it will supplant us,
if what has been said won’t do it. Notwithstanding the natural
preference for their own State, they will carry their capital to the
South. And Avhy? Do they do it for fun, or to impress you?
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They do it because they are obliged to. They do it because they
know that you will never stop until they are ground to powder.

(By Mr. •.) What was this mill erected in New Bedford
recently? A. I cannot answer you particularly ; that was a print
cloth mill; but what inference do you wish to draw from that?

Mr. -. I only asked for information ; that is all.
Mr. Healy. I will say to you that these mills are competing

with us, these mills in the South, they are competing with us
now as they never did before, and they will give us more and
more. And the fine mills of the South will be able to compete
with the fine mills of the North. And if our labor is too high, it
is only a question of time when it has got to come down. Two or
three years ago we were paying much higher prices for labor than
we are to-day. But we have got these natural advantages at the
South; that is, the stock, the cost. If a man puts a pound of
cotton into a dollar’s worth of goods, the other ninety cents, if you
can get any advantage over the other man, —if he puts in ninety
cents’ worth of stock and ten cents’ worth of labor, then the man

who has the stock cheaper has a natural advantage.
We had a mill at Fall River, known as the Mountain mill. That

mill died. And soon its stockholders had another mill. It was a
similar case with them, and their obituary has been written. Those
mills have died, first, for the reason that I named, there was a
great deal of stock used in them, and a small amount of labor; and
the small amount of labor and the small advantage in that stock
was such as to overcome any advantage that they could get in any
other way.

Q. (By Mr. Melaven.) Has the element of profit in man-
ufacturing cotton goods been entirely eliminated? A. There have
been times when it was eliminated, and it is not far from that now,
on account of your restrictive laws.

Q. (By Mr. Melaven.) What would you repeal? A. Every
one that is restrictive to us, and gives another man the advantage.
When you restrict me, that is a disadvantage. It does not make
any difference. The point we will contend is, that, if you make
our hours of labor shorter than they are in other States, you give
the manufacturers in those other States an advantage, and it is
impossible to compete with them. Short hours of labor are all
right in one way; I consider it is one of the best things for the
human race. But you restrict us so much in that way, and you
will drive us out.

Q. (By Mr. Melaven.) The short-hour law, then, is n
atisfactory? A. No, the short-hour law is not. I mean th

you ought to repeal every one of them. And when a man lay
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around in the bushes with his watch in his hand, to see if I open a
a thief, and I don’t like it.
uld like to ask you if the law
;n and children is objectionable?
ain, sir, that that law, and all

minute early, it makes me feel like
Q. (By Mr. Melaven.) Iwc

regulating the employment of worn
A.. And I would say to you a°
others that restrict us in any way r arding labor, are objectionable
and injurious

Q. (By Mr. Melaven.) A speaker here made a statement
that the operatives employed in the Massachusetts mills were the
poorest and lowest class. Is that your opinion? A. I don’t
know about that; I believe that the operatives at the North are
better than the operatives in the South. But I don’t mean by that
that the operative in Massachusetts, running the same spindle as
the operative in South Carolina, can do any more

Q. (By Mr. Melaven.) I have it here that Mr. Nichols said
that the class of help that he employed was the poorest elf
Poles, Bohemians, etc. A. I think one reason of our success, as
we have had it, is the class of operatives that we have got. I

ratives in the worldthink they are the best class of ope
re anything in the question of
the South ? A. I only know

i are interested in the building
and for that reason they offer

Q. (By Mr. Moriarty.) Is the
discrimination in freight rates in
what lam told. That these peoph
up of the industries of the South,
inducements on cotton.

not true that some of the rail-
rates? A. We do not pay a

i sell. We sell everything free

Q. (By Mr. Moriarty.) Is it
roads are offering very low freight
cent of freight on anything that wi
on board.

get most of your freight byQ. (By Mr. Moriarty.) You
water, don’t you? A. No, sir ; we
over the railroads. There is scarce’
loaded with cotton that comes to Fa

e get the bulk of our freight
;ly a schooner or sailing vessel
all River.

Mr. Lovering. I know that there are a great many gentlemen
here who would like to speak, and there are almost as many who
would come here if they were asked to come. But I don’t know,
if all came, —if we had a hundred men here, I don’t know
that they could do any more than repeat what has already been
said. For that reason, unless some one should suggest something

or you know of something more, or some gentleman should want
to make a statement, I don’t see why we should ask for a continu-
ance of the hearing. I know there are gentlemen here who could
entertain you two or three hours, if you wished to hear from them.
But the question may come up when you would like to hear from
us again.
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Mr. Melaven. Mr. Chairman, I would suggest that the labor
people have an opportunity to

The Chairman. Do I understand you, Mr. Melaven, that the
laboring interests of this State would like to be heard?

Mr. Melaven. I think that, in order to be fair, the labor in-
terests of the State should be represented ; I think that in such an

important question as this they should be heard.
Motion by Mr. Bancroft : That the committee hearing be con-

tinued until Wednesday next, February 13, at 10.30 o’clock.

Motion carried. So ordered.

Tuesday, Feb 26, 18'

The committee was called to order at 10.30 a.m., by Senator
Darling, chairman, who said : The hearing before this committee
this morning is on the order of the Senate for investigation as to
the causes of removal to other States of the textile corporations of
this Commonwealth. The committee is ready this morning to hear
that side of this investigation which represents the interests of the
laboring people, if they have any representative present.

Ex-Senator Howard (of Fall River). Mr. Chairman and gen-
tlemen of the committee : I am here representing the cotton mule
spinners of Massachusetts ; and it seems to them that this Southern
competition, this so-called Southern movement that has been so
much talked about, is merely a pretext on the part of the manu-
facturers to deceive the members of the Legislature, and to pre-
vent, if possible, further legislation on the short-hour question.

During the past few months the few manufacturers who are con-
templating the building of mills in the South have taken pains to
give the widest publicity on this so-called Southern movement.
The bugbear of Southern competition has been rung in the ears of
the people throughout the length and breadth of the New England
States, and Massachusetts in particular. It seems to me that
those who are doing the most talking possess more of a theoretical
than a practical knowledge of cotton manufacturing. The great
majority of the manufacturers of Massachusetts depend more for
success upon skilled operatives and climatic conditions in the line
of goods they are engaged in than proximity to the cotton fields.

It is said that the Southern States can be worked to more ad-
vantage on account of the long hours the people are employed
there. Now, that does not seem to be the case when it is applied
to Massachusetts; for it is not denied and, in fact, the figures
will prove what I am going to say that Massachusetts has made
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more progress than any other State in the Union since 1874, when
the hours of labor were reduced to ten daily. Short hours are not
driving the cotton trade away from Massachusetts, for no State in
the country has made such wonderful progress in cotton manu-
facture as this State since the enactment of the ten-hour law.

But then it is the old cry, this old story over again. In 1864,
when the ten-hour law was on the floor, it was said by those who
opposed it that it would drive the industries from the Slate if it
should become law. And when a similar bill was brought before
Parliament, Lord Brougham and Hon. John Bright said that if the
bill became law the industries of England would fly away to the
continent. But after the ten-hour bill became law the industries
of the country grew rapidly ; and it is the same in Massachusetts
since the passage of the ten-hour law.

I will read a few figures to the committee, bearing on this ques-
tion. I have had occasion in years past, owing to being chairman
of an association, to compare figures occasionally. Now, Carroll
D. Wright says that Massachusetts made a gain in spindles be-
tween 1870 and 1880 of 1,517,236, and 30,741 looms, or a greater
gain in spindles and looms than all the New England States com-
bined, though six years of this time Massachusetts manufacturing
establishments have been working under a ten-hour law. These
figures can be found in the census of 1880.

The census of 1880 also shows that the value of the cotton goods
manufactured in the New England States in 1870 was 6125,000,-
000; in 1880 it was 6143,000,000, or a gain of $18,000,000 in
1880 more than in 1870, and that 612,000,000 of that 618,000,000
increased value in product was netted by the Massachusetts manu-
facturers, though they had been working their mills six years out
of ten under a ten-hour law, while in other States they had been
working eleven hours a day. This speaks well for the reduction
in the hours of labor.

If the cotton trade is leaving Massachusetts, as some persons
wish to impress upon the committee that it is, how can you account
for the great increase in spindles and looms? In 1880 there were
4,326,084 spindles in the State. The last returns show 7,160,480,
or an increase of 2,834,396 in the past fourteen years. Fall River
at the passage of the ten-hour law in 1874 had in its factories
1,258,508 spindles, or more than all the Southern States combined,
or than any other State in the country outside of the State of Mas-
sachusetts which has the most.

Now, let us see what the figures are as to the increase of spindles
in the Southern States. The manufacturers have been represent-
ing that their trade was leaving and going South owing to the
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long hours of work there. They say there was a large increase of
spindles from 1892 to 1894 inclusive. But there was also a large
increase in the Northern States during the same time. The figures
show that there were more erected in the Northern States than in
the Southern States. But what is more remarkable still, is that
the largest proportion of those in the Northern States were put up
in the State of Massachusetts.

During the past two years it is true that money has been very
scarce, owing to the stringency in the money market in 1893 and
the reduction of wages; and it seems to me that this accounts
somewhat for the increase of the spindles in the South and the
impetus given to the trade there for the past two years. The
people have been driven to purchase the cheaper grades of goods,
and it appears that they are able to make them a little better now
than they did previously.

Let us go back to the year 1892. One of the authentic textile
directories says that the number of spindles put up in the whole
country in 1893 was 788,000; out of which number 588,819, or
68 per cent, of them, were put up in Massachusetts mills, working
fifty-eight hours per week, while less than twenty per cent, were
put in the Southern mills, where the Southern operatives work
sixty-two hours a week. In 1892 there were in two cities in
Bristol County 439,000 spindles put in, more than the Southern
States and the rest of New England combined. That does not
show that the trade is leaving Massachusetts.

I was looking also through Dalton’s directory. He is a man
that gets the reports from all the mills in the country, and he is
also a man that the manufacturers and ourselves refer to. I found
there were at the present time thirty mills in the Southern States
in the receiver’s hands, and some organized that have never been
constructed. It would be difficult at the present time to find two
idle cotton mills in Massachusetts. Ido not know of any. Taking
the States as I went through them, I found the mills stood :

Alabama, 5 ; Georgia, 7; the Carolinas, 8; Louisiana, 5; and
Texas, 5.

I may also say that it is only a matter of time in my opinion
when short-hour legislation will I
It is coming; it is here already.

enacted in the Southern States.
I see that the State of North

Carolina is asking that fifty-four hours be made a week’s labor,
and a section states the age at which children shall be employed,
and another section asks —or is to the effect—that no intimida-
tion shall be brought to bear upon operatives for joining labor
organizations. So you see that labor organization is moving that
way. And just as fast as skilled operatives get there, just so soon
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you will see the same labor legislation as has been here for the
past ten years.

1 have written to some very influential men in the manufact-
uring business, and a number of them say that there is no reason
at all for the North to fear Southern competition. Some of them
did not want their names used. But the information which I have
got is in one part in particular different to what the treasurer
of a very large mill said some time ago, —I do not say he said it
wilfully, he said that cotton could not be brought to the North-
ern States only as second-class freight. Now I know that cotton
can be brought to any part of New England as fifth-class freight.

I found out also that cloth cannot be brought this way cannot
be brought North to the great markets for that. They cannot
do it down there. They can only send it at second or third-class
rates. It costs double to bring the manufactured article that it
does to bring the raw cotton.

Something has been said in the arguments, as far as I have read
them, about the cheapness of coal in the South compared to what
it costs the Northern manufacturers. The two States that are
making the most progress in the South are the Carolinas North
and South. And I find out that the Carolinas are just as far from
the coal fields as the manufacturers of New England are ; and they
have not the same facilities for having the coal transported as the
manufacturers of New England, as they are dependent upon the
railroads, while in New England we have the seaboard. And con-
sequently 1 do not think we have anything to fear from the
Carolinas in the way of cheap coal. I may also say that something
has been said about being near the coal fields. There is one thing
I want to say here ; it is not so much being near the coal fields as
it is in having skilled help close at hand. Now, the cotton that
grows in the Carolinas is coarse cotton, and it is only fit for the
manufacture of coarse goods. They will have to go to Texas for
the finer grades, or else down to the seaboards; and it will cost
just as much as it will to bring the cotton here. Some of them
say, “We can bring cotton for a cent a pound and from Memphis
for five mills a pound.”

I was very much interested in reading some interviews in a
newspaper. Wednesday a “Journal” representative called on
several manufacturers in this State and questioned them, among
them being Mr. Knight, and asked their opinions as to the leav-
ing some of the cotton mills to the South. Among other things
it was said that the business might be carried on at a profit
in the South, but the opinion was expressed that there was little
to fear, and that there would not be anything serious to the
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Northern manufacturers by Southern competition. Also, that the
finished process must of necessity be carried on at the North. The
opinion was also expressed that the walking delegate would soon
make his appearance in the South, and shorter hours of labor
would ensue. So I think, Mr. Chairman and gentlemen, I don’t
want to take too much of your time, —I think there is nothing
much to fear in Southern competition. I believe in Massachusetts
and in any part of the world where short hours of labor have been
introduced there prosperity has followed. It has been so in Great
Britain and in Massachusetts. And from the census of 1890 I
figure out that our operatives are producing thirty per cent, more
than in any part of the world. Ido not want to put myself in a
false position; of course there are countries where by taking the
per capita they receive more wages than what we do in Lowell,
Fall River and New Bedford. But I defy any one to say that the
greatest civilization and prosperity is to be found there. If they
go to China they work as long as they can on two cents an hour,
and their condition is very much worse.

I believe that every step that is taken in bettering the condition
of the operatives —in lightening the slavery of their tasks, for
their moral and mental development—will return something in
the long run that will pay our manufacturers and the State.
Massachusetts manufacturers have always in the past, and will
be in the future, competent to hold their own against all com-
petitors, owing to the skill and intelligence of their operatives.
In proof of this, since the passage of the ten-hour law we have
seen great factories built and large fortunes made. And I believe
that with the shorter hours in Massachusetts we are raising up an
intelligent class of mechanics, who have taken advantage of the
time that has been extended to them, getting off a few hours for
mental development and for beautifying their homes, I believe
we are raising a class of operatives to-day who are destined to
become a source of strength to and the prop and mainstay of our
American republic.

Senator Darling. Does anyone desire to ask any question
Q. (By Mr. Moriartt.) The point that you have not touched,

and one that came up in discussion in the previous hearing, is that
about the amount of work the help in the South will turn out. Do
you think the class of help in the South can turn out as much work
as the help in the Massachusetts cotton mills? A. We have
nothing definite yet about that; but we contemplate appointing
two men to go South and find those things out. For we believe
to-day in Massachusetts that we are producing more hanks per
spindle than any nation on the face of the earth. Where Mr.
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Lovering comes from I was talking with a man from the Granite
mills who said they were producing thirty-four hanks to the spindle.
It is something wonderful. It was considered something extraor-
dinary a few years ago for a man to produce twenty-four hanks.
When I spun in the mills some years ago a man was considered an
expert who could do that. There is one thing, and there is no use
in going around the corners about it; if the figures of the statisti-
cian are worth relying on, Massachusetts is making more headway
than any other State in the Union, and has done so ever since
1874, when the ten-hour law was passed.

Q. (By Senator Malone.) From your position and connection
with the spinners’ association you must have some knowledge
about the earnings of the cotton mills in Fall River. I would like
to ask you if they have been making money ? A. If they are not
making money,—when the mills in Fall River are not making
money, some of the help is cut down, and they put them on a
basis so that they will make money. There has lots of outside
capital come there and been invested. The stock is selling above
par to-day.

Q. I asked that question thinking you might have some figures.
A. Some mills have made nothing ; but I think it is the case that
the Boston capital coming there recently enabled the mills to pay
a dividend there. In some instances they are made from surplus
funds ; but they meet the dividends, and some of them never miss
their dividends. When the strikes were about eleven weeks,
that is one cause of the dulness of trade to-day, there was such a
great amount of money taken out of circulation. Still, part
of the mills in Fall River are on a paying basis now and will make
dividends right along.

Q. (By Senator Malone.) Have they reduced wages? A.
We were reduced ten per cent., and then when there was the string-
ency in the money market, my association agreed to take ten per
per cent, reduction, and only got five per cent.

Q. That makes twenty ? A. They deserved all they got, as
they were getting very small pay. Now that the}' cannot

Q. Let me understand you ; has there been a reduction of fif-
teen or twenty per cent, in Fall River since 1893? A. Fifteen
since 1893, and the mills are now doing fairly well since that re-
duction. There is a reason for that reduction: bad times, they
could not sell the goods, and in some mills there was nothing to be
made in cloth.

Q. What dividend have they been paying since that reduction ?

A. Some mills are in a better condition than others. Some have
paid two and one-quarter.
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Q. You mean two and one-quarter for the year? A. No.
Some of them pay one per cent, and four per cent.

Q. You said one per cent, a quarter? A. There are mills
there, —it is hard to make the committee understand these things
as well as those used to the business, how should they? There
are several mills there that can always make a big dividend. Not
so many years ago the Mountain mill in Fall River, representing
$4,000,000, and it was not uncommon to see them make thirty to
forty per cent. But that was on the actual value. They could
not make any such per cent, from the earnings. There are the
Union mills in Fall River; they always make about five per cent,
and four per cent. The plant is actually worth $1,500,000. The
mill has been enlarged without increasing its capital stock. Some
mills will also make good dividends on that account.

Q. Has that increase come from the earnings? A. In many
instances.

Q. That was some years ago? A. Yes; some increased their
plant and dividends too.

Q. Do you think the manufacturers can afford to put back the
wages where they were before 1893? A. I would not like to
answer that question. There was a reason for that reduction.
Bad times ; they were not making anything out of the business,
and, in fact, the business is running so close, and they have got to
make a dividend.

Q. If I understand your argument, they have been doing so
well in Massachusetts. And why should they make this reduc-
tion, that is, for the last two years ? A. During the stringency
of the money market there was no demand for goods; and so
much money was taken out of circulation that the purchasing
power of the people is injured to that extent.

Q. And you think that the labor legislation has nothing to do
with that? A. Ido not. The mills of Massachusetts will com-
pare with any other State or country. And there is one thing I
want to say right here ; that capital will not flow in profitless direc-
tions. When men put their money in spindles and looms, there is
good reason to believe that they are sure they are going to make
money, otherwise they would not put their money in it.

Q. I cannot see how they have prospered, when you say they
have had to make these reductions. You based your argument
prior to 1893 ? A. Up to that date.

Q. Then you think prior to 1893 they paid larger wages?
Have you looked that up? A. I found that they were some-
what. They have this list; and where they paid large dividends
for many years past, the depression has made some changes ; and
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the men that are making this comparison now, ought to be satis-
fied, considering the times that they are living in.

Q. (By Mr. Lovering.) I would like to ask one question.
Have yon recently been into any Southern mill? A. No, I have
not.

Q. Have you been South at all? A. No; I say we are about
appointing two men to go South.

Q. Then the remarks you have made to-day are merely matters
•f hearsay? A. From investigation. There is no denying the

fact that South Carolina cannot compete wdth Massachusetts.
Q. You expressed astonishment at the amount of work that was

gotten off, amounting to thirty-four hanks per spindle at some of
the mills, as against twenty-seven some years ago. I want to ask
you if you think any of that is due to the skill of the laborer, or
any part of it due to the improv
it is due to both, some to lab<

;ment of machinery ? A. I think
r and some to machinery.

.Senator Malone. Mr. E did you want to ask a question?
dford). I think, myself, there is
at a great deal of this talk by the
of preventing any labor legislation

Mr. Samuel Ross (of New B
excellent reason for believing tl
mill men is done for the purpose
in this State. It is rather a

should also be made at this tim<
is in session, or previous to the
1 think the Southern trade and i

curious coincidence that this talk
e of the year when the Legislature
time for introducing new business,
manufacturers ought to contribute

a good many hundred thousand dollars for the large amount of
advertising that has been given their business down there.

Q. (By Mr. Malone.) Mr. Ross, excuse me a moment; but
was not this matter called up by two cotton mills in Lowell asking
that they could have their charters amended so that they could
move South? A. I understand that nearly all the mills that
asked

Mr. Malone. There were only two, Mr. Ross
Mr. Ross. I noticed that only two weeks from that time a

great many of them had been expressing their opinions on moving
South. I have stated, Mr. Chairman, that I believe that this talk
is made at this time to prevent any further legislation in regard to
labor in Massachusetts. Now, lam free to admit, Mr. Chair-
man, that this question has two sides to it, and I am willing to
learn all I possibly can about this matter. I subscribe to some
Southern papers, and have done so for the express purpose of
getting all the information I possibly can.

I want to refer, in the first place, to the gentlemen who have got
permission to build South. I refer to the mill at Chicopee. The
treasurer of that corporation has got permission to build mills
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South; and I remember an interview that he gave to a reporter of
a paper, that he was surprised to see the Legislature of Massachu-
setts were doing all they possibly could to prevent him making any
money by legislation that restricted them and which was driving
them from the North to make a dollar for their stockholders. He
has a mill —-and I hope the committee will excuse me —this gen-
tleman is treasurer of a corporation whose stock is selling for over
$7OO, and it has a par value of $5OO ; and the stock this last year
has sold for over $9OO, between $BOO and $9OO, I think. This
gentleman has asked permission to build a mill South. Ido not
think he is going to build this mill South with the idea that he will
do better than he will in Massachusetts, but I think he desires to
extend their business, and that they are going to manufacture
South a class of goods which they manufacture for the export
trade to China and other countries, and in Massachusetts they are
going to manufacture a finer class of goods.

Also this man has referred to it several times that the operatives
ought to be very thankful that they were permitted to remain for
ten hours per day. I have had some conversation with them, and
they beg leave to differ with the gentleman on that particular
point.

This gentleman sees fit to build a cotton mill in a State where
they have an eight-hour law, and which reads as our law does. I
suppose it will be stated that this law was not in force ; and I
will say if there has been any agitation in this State to enforce the
eight-hour law, there will be agitation in that State to have the
eight-hour law enforced.

Q. (By Senator Malone.) What State is that ? A. Alabama.
And this is not the only State where they have an eight-hour law.
The State of Mississippi has an eight-hour law; 1 do not know
whether that law is enforced or not. I' know that in the State
of Illinois they have an eight-
are being made to enforce the
speak on the subject.

lour law, and I know that efforts
law. I have heard the inspector

I have heard a good many arj
to see that there has been any g
the cotton industry the coars

;uments on this matter, but I fail
ood argument given. I admit that

portion of it —is going South.
There are some advantages there, Mr. Chairman, in that particular
line of manufacture, that we have not here. That is, there is very
little skill required for maufacturing the coarser grades of cotton
goods. And then the more skilled is the mule spinning depart-
ment ; and in this department I have never seen an adult learn this
particular trade. It is necessary that a mule spinner should be
there as a boy and grow up with it. I have had considerable ex-
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perience with spinners, and have visited almost every city and
town in the Northern States, and have talked on this question, and
have never heard of a single instance where an adult stayed to
learn. It must be done by boys. For I mean to say that no per-
son will give the time it requires and it requires a long time
to learn this particular branch of industry. This portion is not
going South and has not gone South. There are less mule spin-
ners in the thirteen Southern States than there are in the city of
New Bedford.

Now, to show, Mr. Chairman, that the cotton industry and the
textile industry is not affected very largely by the hours of labor,
I would say that 1 have questioned some of these gentlemen -when
they have come before the committee, and I have asked them if
they would point out some particular law which hurt them in their
business. And invariably “The fifty-eight hour law” would be
their answer. Any others ? Well, they could not remember them.
And recently, and only recently, has there been any reply to that
question ; and I have heard recently that some manufacturer has
said that the liability and the particulars law affected them. But,
that not being in operation, I cannot see how it injures them.
But I think when the manufacturer states that the liability law
injures them in their business, he is stretching the point a little ;

and I think it would take a commission to point out where the
employers’ liability law injures them in their business.

Now, as I was going to say, that labor legislation does not
injure them to any great degree, I want to point out New Jersey
and one of the largest establishments in this country, giving the
benefit of this fifty-five-hour system before it became law, the
Clark Thread Company of Newark. It was given at their request,
that they be employed no more than fifty-five hours a week, and
that corporation runs only fifty-five hours a week. The same year
the State of New Jersey passed a fifty-eight-hour law ; and when
we have referred to the State of New Jersey the manufacturers
have said that it was not a large manufacturing State. It is as
compared with the Southern States. At that time there were
more spindles in the State of New Jersey than there were in any
one Southern State.

I will not take the cotton industry as showing my argument that
it has not injured the manufacturers, but will take the silk industry.
The silk industry in the State of New Jersey is the largest of any
State in the Union ; it amounted to 830,000,000 in 1890. In the
State of New York it was 819,000,000. And the increase was
greater than the States that worked five hours a week longer.

Now, I would like very much to visit the Southern States for
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the purpose of finding out for myself. I have read of labor legis-
lation and the commissioners’ report, and was very much struck
with a statement I read from a South Carolina paper that had been
sent out. And in reply some of the operatives stated that they
were very well housed if they had two rooms; and in some cases
there were some where they slept and cooked all in one room.

Q. (By Senator Malone.) What State was that? A. South
Carolina, I think; I have the report, and would be pleased
to show it to the committee. The people of the South that are
employed in these mills are white ; they come down from the
mountains. It is a mistake to believe that colored people are em-
ployed there. They are not employed in the mills except around
the yards as teamsters or something of that kind. The people
who are employed in these mills are a most illiterate class of
people, and I would judge that it was the better class of them that
replied to the committee. They do not take newspapers, I sup-
pose they could not read them if they did. Ido not see how they
can possibly get along without a newspaper. They only have two
rooms ; they are well housed if they have two rooms.

I do not believe, and I question if any member believes, that
the mills are going out of Massachusetts. Since the passage of
labor legislation in this State we have seen an advance in the finer
grades of goods. The operatives come here for books in which
they can learn their trades ; they are much exercised over textile
schools, and are coming down to be heard on the matter before
the committee on education.

In the year 1892, Mr. Chairman, —and I do not think it is
right to take that year,—there was an increase of spindles to
some extent. Also there was a very slight increase in 1893. I
do not think that that is a fair year to judge by, for the reason
that in 1893 the tariff question was pending ; of course Ex-Senator
Howard and I differ somewhat in politics, and our views may be
somewhat at variance. I believe it is due partly to tariff legisla-
tion, and it influenced largely the manufacture of the finest grade
of goods. The tariff does not amount to a great deal with the
coarse goods, because the freightage would be so groat as to almost
prevent them from being imported in many cases. But on the
finest goods it is just the opposite. And if they were not pro-
tected by the tariff, if there were no tariff on fine goods, we would
be flooded on the fine goods from England. In 1892 the increase
m spindles altogether was over 1,000,000, and the increase in New
England was 161,000 spindles. That is a fair year to judge by ;
but then trade was good South as well as North. Some people
think that the South is just learning this business. As a matter
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of fact, there were 239 mills in 1850 in the South, and four years
ago they had not made much of an increase, for there were not
very many more establishments, comparatively speaking. And,
if they have not made any more increase than they appear to have
made, I fail to see how the manufacturers can say that they are to
be driven out of Massachusetts and go South. I think, Mr.
Chairman, that if this advertising of the South is going to con-
tinue by the mill men of Massachusetts, I do not think there will
be any great increase in Massachusetts, for they seem to be doing
all they can to boom the South for Massachusetts to make any
headway.

Certainly, in my opinion, I would advocate the passageof a short-
hour bill now, as I would at any time. I feel somtimes that I
would want to pass it now more than at any time in my life. The
working people look at it in that light. They must stop this
advertising of the South, and combine with the operatives. They
know' that it is possible to compete with the South here, and that
there is nothing in all this talk about competition in the South.

Senator Malone (presiding). Does any gentleman of the
committee wish to ask Mr. Ross any questions?

Q. (By Mr. Lovering.) I would like to ask Mr. Ross if he has
been in the South? A. I have not. I stated that I had not.
All my information has been received from books and papers,
I subscribe for some papers in the South, and from people that
have been South. There is one point here, Mr. Chairman, that
the gentleman reminds me of : I read an article in a Massachusetts
paper in which the writer stated that the cost to build a mill in the
South was $2l per spindle; they are usually smaller than our
Northern mills. And another mill man claimed that his mill cost
$26 dollars per spindle. Taking $2l per spindle and comparing it
with our mills North, the cost of which is $l3 to $l4 per spin-
dle, of course the mill built in the North would cost less ; but there
would be a great variation in the cost of the mills South.

Then, wdth regard to the question that Mr. Moriarty asked Ex-
Senator Howard regarding the work done South. I have taken
the number of spindles South, and found that they have one op-
erative to every forty spindles ; and in Massachusetts it is one to
eighty spindles. And the same holds good with regard to the
number of looms. The mill men claim that the reason is that they
work on coarser goods. If that is so, the difference would not be
more than one-fourth; and the weaver would not run more than
one or two looms less. Of course I said the mule spinners of the
South, but I think the same holds good in regard to the frame
spinners. So that, if the wmges South are thirty per cent, lower



26 511805.1 SENATE —No.

than they are in the North, the Northern operative does more thar
the same ratio of work.

Q. (By Mr. Teamoh. ) Do yon think that the claims of the
Southern trade papers that the South can produce as fine a grade
of goods in the Smith as they can in the North are true? A. No,
Ido not. Ido not think that there are any mill men that would
claim that.

Q. (By Mr. Teamoh.) Do you believe that the more intel-
ligent the help is, the better work they can produce ; and if in your
opinion they will gain advantage at all by going South and getting
cheaper help, so that in the course of five or six j’ears this help
would be more useful and valuable to the manufacturers? A. But
they never would become so skilled as people that have worked at
that trade all their lives, and their parents before them.

Q. (By Mr. Teamoh.) And you think that their natural
languor could not be overcome? A. I have here a letter from a
Southern mill agent that it would be impossible for the operatives
at the South to produce as much as they could do North, on
account of the climate ; and that it would take eleven hours to

ative North would, that is, he
g equal, it would take eleven hours
that the Northern operative would

produce as much as the opi
claims that, everything else be i

to do the same amount of work
do in ten.

Mr. Kershaw (of Fall Rive:
this committee to refute certain

Mr. Chairman, I come before
ings ; and one of them is this :t

that it is pernicious legislation that is driving capital from th
State. I deny that. The question has been asked of the two
gentlemen who preceded me, “ Were they ever in the South?'’ I
have been South, in the spindle city of Augusta, I worked in the
Sibley mill.

The first gentleman that spoke here on the 7th of February w
Mr. Lovering. He stated that there was an obnoxious law on the

■tute book, and that was that women and children should no
work from nine o’clock at night until six o’clock in the mornino-

Mr. Lovering. I would state, Mr. Chairman, that that was
not

Mr. Kershaw (interrupting). I say that Mr. Lovering stated
that in New York the women and children could work twenty hours
a day; that was night and day Here are his words, that I have
taken from the paper. He says, “ The real point at issue is that there
is so much restrictive legislation in this State that we cannot compete
with our neighbors ; we have reached the danger line.” He goes
on and says, “ Shorter hours are liable to be a burden.” And he
goes on further and says, “ Women and children can work longer
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hours in New York, and in this State they cannot.” And that is
the reason why I say that he was willing to have that law repealed,
so that women and children can work from ten o’clock at night
until six o’clock in the morning. In the city of Fall River, if that
law had not been on the statute book, they would have worked the
women and children night and day. That is one of the effects of
the law, to my own knowledge. Another gentleman, Mr. Nichols
of Chicopee, stated that the help in his mills were Bohemians and
French. But when they bring people here because they are ignorant
of the language and the customs, they are no better than the slave-
holders of the South that brought the African here for the labor
hey could get out of him. Another gentleman, Mr. Lyman, rep-

resenting a mill that 1 have worked in, stated that the wages in their

cist few years have been advanced, while the cost of the goods has
i fifty per cent. He forgot to tell you that the advance

in wages was the result of improvements in the machinery. Ido
not think he told this committee that he was then paying four cents
and to-day he is paying three and a half cents. Why? The old

ve yards a day, while the newmachinery was working tweuty-E
machinery will work fifty yards a lay

other matter, I know that the
;islation ; but as long as I have

Mr. Chairman, coming to the
manufacturers do not like this 1c

if old, who troubled the wicked
an until he gave her justice for

r pen like the widow
udge who did not fear God or n:

ar that she would continue to trouble him I will continue to
trouble them. We have troubled
here with this bugbear of Southern
in Augusta during 1888 there was
Labor in the South ; and it will bee

them ; and this year they are
competition. Let me say this ;

a movement of the Knights of
ome intelligent; it will demand

ts rights ; and we as laboring men mean to go on with our
gitation,—mean to go on to make it better for ourselves and

those that follow us. If they want skilled labor in the South,
would they go to Fall River? Would I go and take their Southern
diet? There may be some fewr that would go South. I believe
the South has a future; but I believe that future is far distant
when skilled laborers from the North will go South to any great
extent, in the cotton industry.

Q. (By Mr. Teamoh.) The gentleman spoke of Southern
diet; I wish he would give the committee some information as to
what the average person lives on in the South ? A. I w 7 as in the city
of Augusta about three weeks. But I consider that lam a skilled
operative ;my father wr as, and I have been in mill life all my time.
I have worked in the city of Lowell and have been paid thirty-
seven cents a day, —as a skilled laborer! Is there any lower
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wages than that paid in the South ? Thirty-seven cents a day in
the old Bay State ! I went to the
in a mill there ; and I will state
day, and the agent informed me
would give me a fixing Job ; and
one dollar and a half. I would
that has spent.his time in New
unless he gets a boss Job. And ai

city of Augusta, having friends
that I was paid ninety cents a
that if I would stay longer he
I asked him the pay and he said
state further that no operative
England will slay in the South

'or the capital of New England
going South, I have my opinion of that. I know that the South
has repudiated its State debts

Q. (By Mr. Tea won.) We want to know about the diet;
what kind of food the operatives get in the South. Whether they
eat pork and corn-cake, or whether they eat beef ? A. I will
state, Mr. Chairman, that I was in a boarding house one week in
the South, and if there is any one here who is conversant with
the term “ boarding-house hash ” such as they serve in our New

that. The diet is good for the
king a man from a good spread

England cities, it was far below
people, I believe, but it is like t
table and putting him before a

Q. (By Senator Darling.)
me

How many cotton mills are there
Augusta are built something like
I believe there is there the King

in Augusta? A. The n
our Lowell and Lawrence mills
mill; there is the Kingman mill I may not remember the narm

I was there. The Sibley mil'rightly, —it was in
stands there, and is it the mill of South ; it is a modern equip
mill. I believe the gentleman's lame was Mr. Piero

Q. (By Senator Darlin How does Augusta compare wdth
? A. I would state, Mr. Chair-Atlanta in its cotton production

man, if the cotton industry is 3 profitable in the South there is
re thirty years ; it was pointed outone mill that has been going tt

me, and it has water power.
Q. (By Mr. Darling ) W I rdon me, but I do not tide

I have got an answer to my q the city of Augustai
mpare with Atlanta as re ids? A. I will stat

Mr. Chairman, that I was never
fore cannot give the per cent.

the city of Atlanta, and thern

Q. (By Mr. Lovering.) Do
your whole experience in the So
mill? What other mill in the Soi

) I understand, Mr. Kershaw, t
th weeks in the Siblc

ith have you be in? A. I would
of Dennison, Tex., in the South.state that I have been in the cit

And I will state that there is a n
that has been idle for four or fr
put in by a company in Lowell

I'ex., in the S

That the i
And I 1>

whether it is n I will state, Mr. (



54 [Apr.TEXTILE MANUFACTURES

man, that if this committ investigate outside of this
committee room, as I hope it
mills in the cities of New Englai
the city of Lowell at one time,
that had uot paid a dividend foi
and after the investigation it ca:
and that it was giving in. salaries

will, —it ought to investigate tl
3. There was an investigation in

and there was a corporation tl
■ the space of four or five veror live years,

light that it was top-heavy,
and commissions a large amount

of money, and the help was n ng any money

Q. (By Mr. Moriartt ) \

investigate? A. I would suggest
What would you suggest that we

at this committee find out whattl
proportion of the earnings goes to the help and what proportion

nd the selling agents, and to whatto the treasurers, ageu

I call the mental workers. I I what you call the intellectual
workers are getting forty per cent, of all we produce ; that we are
doing thirty-three per cent, n ness and getting thirty-three

And if this committee will investigate, itper cent, less w
will find that the corporations th have had the courage of their
convictions and have favored the measures and have come before
these committees have been driv n out of the State.

B. (By Mr ) I would like to ask Mr. Kershaw a

restion. He was speaking about the proportion of the earnings
the intellectual workcthat forty per cent, went t

hiug of that sort; and I woul to ask him how long he h
been in Fall River? A. I would state that I have been in Fall
River since October, 1891

it there has been a number ofQ. Since that time to the pre
reductions there, has there n A. There have been one or two

ase since the eight-hour bill, butreductions. There was an inc
since then there have also been two reduction

Q. Did those reductions apply to what you term the intellectual
workers? A. I believe the manual laborers have been reduced,
but 1 believe the treasurers and bosses have not been reduced.

Q. Do you know of any case where they have been reduced?
A. 1 do not.

Q. Do you remember that there was a corporation there that
mt of the earnings of the old mill ?was enabled to build a new mill

A. I remember the instance.
a fact? A. I remember that theyQ. Do you not know that as

built a No. 3 mill, and that the stock was selling in the neighbor-
hood of forty-two; and to-day the stock of that corporation is

selling at one hundred and fifteen. Whether they have built that

new mill out of their sinking fund, or whether they issued capital
stock, Ido not know. I cannot give you solid facts, because they
will uot allow us to look at their books.
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Q. Do you know of auy case where expert workmen have gone
down South from Fall River? A. I know of none.

Q. I would like to ask Mr. Howard the same question,
whether there have not been cases where overseers have gone

South? A. (By Es-Seuator Howard.) I have known of several
eases where they have gone down there, but they could not stay
there on account of the climate.

Senator Darling. Does anybody else appear here on this side
of the question ?

Mr. A. A. Carlton. I desire to say that lam acting as a sor
of substitute for some member of the legislative committee of the
Boston Central Labor Union

Q. (By Mr. Moriarty.) Do you live in Boston? A. Y
sir. I think I can get through in one or two minutes, because the
facts that have been brought out here are expert in regard to the
cotton industry, and are so valuable that I do not wish to obscure
them by any attempt I may make. But Ido say this, that the
industries in the State, outside of an interest in this movement,
are interested for this particular reason, —-that an assault has
been made on the labor unions of Massachusetts. And as a citi-
zen of Massachusetts, whether it is a mistake or otherwise, I have
a share of a fair amount of that pride and satisfaction gleaned
from that fact; and whatever there is in her history, or whatever
there may be in her traditions that cause the average individual to
feel a little degree of pride, I have my share of that. And when
we come to a condition like this, that the State laws that the peopl
of Massachusetts have demanded, that have been built up and sus-
tained by the State, are to be assaulted and then the State asked
to sanction a secession movement, as a workingman of the State I
enter my protest. We have been taught to look upon the legisla-
tive body as a bulwark between us and the elements that some
times conspire against us. And as we look to the Legislature, by
reason of that fact, as we realize the system that has been built up
and the safeguards that have been thrown around it, and see what
is being attempted, in the name of organized labor, in their name
and the name of the community, we desire to protest against the
assault on the laws of the State, and we ask the State not to giv
its sanction to a request that comes under the cloak of an assault
upon our laws

Q. (By Mr. Lovering.) May I ask in what way the State ha
been asked to sanction a secession? A. Yes, sir; as I und
stand the bill before the committee, it is for permission for certain
corporations under the name of the State in their corpor
ity to go out from the operation of the laws of the State into other
localities where these laws do not operate
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Q. In every case in which that has been asked of the Legislat-
ure, are you aware that there is anything in those cases in which
there is any objection to the movement? A. I understand this.
That the arguments that have been made in behalf of the proposi-
tion have been based upon the fact that restrictive laws by those
who ask for this permission have been enacted, and they desire
to go out from their operation.

they came before this committee?
en made against the laws of the

Q. Was that the reason why
A. I say that an assault has bi
State, and they come here and
want to know rvhy it is.

ask the State to sanction it, and I

Q. (By Senator Malone.) This came out incidentally; that
the reason that these people came was because of the peculiarity of
their charter, was it not? A. I have no disposition to dispute
that fact at all; and I may say that if the arguments had not
been presented in that way, so as to arouse the ire of the work-
ing men all over the State, it would have been different.

Senator Malone. If I understand the matter aright, it was the
desire of the gentlemen that no such question should be discussed ;

but it was brought out incidentally by questions of the members
of the committee.

Senator Darling. There were two petitions before this com-
mittee, two different companies asking for amendments of their
charters ; and subsequently there was an order to investigate why
our textile manufacturers were going elsewhere, and it is under
that order of investigation that the committee is conducting this
hearing.

Mr. Carlton. Well, I don’t think there is any cloud upon the
understanding at all. And upon that point we view this as a
secession movement.

Senator Darling. Does anybody else desire to be heard upon
this side of the investigation?

That the hearing be continued until Friday, March 8,
at 10.30 o’clock a.m.

Mr. Lovering. I would like to ask if at that time the gentle-
men who are interested in this movement who have not spoken
this morning or who have something to say to refute the statements
that have been made can bb heard?

Senator Darling. It was the intention of the committee to
allow others to be heard who desire to be, and if it becomes
necessary, we will hear the other side again.

This hearing is adjourned until Friday, March 8, at 10.30 a.m.
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Feiday, March 8, 1895.

The committee was called to order at 10.50 a.m., by Senator
Darling, chairman, who said : The hearing before the Mercantile
committee this morning is in line with the investigation ordered by
the Legislature as to the causes of removal to other States of the
textile industries of this Commonwealth. The committee is ready
to listen to the representatives of those interests this morning.

Mr. William C. Covering. Mr. Chairman and gentlemen:
There are several gentlemen here to-day who would like to be
heard on this subject, very briefly, and I will introduce them to
you after making a brief statement on my own behalf, and saying
something in reply to what was said here more than a week ago.

It seems to me, Mr. Chairman, that this hearing might very
properly have taken a wider scope, and have included other
than textile industries, for it is a grave fact that not alone the
cotton textiles are seeking other fields, but many industries have
either deserted the State or are prospecting in other sections of
our country. One by one our industries have gone from us.

What has become of our heavy iron works ? Of our great iron
industries that were once the boast of the Commonwealth ? Go to
South Boston, where only a few years ago the largest castings in
the world were turned out. Go to Bridgewater, where some of the
heaviest forgings were struck. What do you find ? Where are the
great rolling mills? Where are the great plate and nail works?
Where are the locomotive works that were building engines by the
hundred of the very best kind in Massachusetts a score of years
ago? Gone, all gone, to the mouths of the mines and the regions
of coal.

I was reminded of the fact when Ex-Senator Howard was
deriding the idea that the cotton manufacturers were going to
leave the State that a number of years ago one of the foremost
men in the trade made the statement that he did not believe in
twenty years from that time a single locomotive would be built in
Massachusetts. He was derided and laughed at for making such
a statement. In twelve years the prophecy was fulfilled; and
there is not a locomotive built to-day in Massachusetts except in
some of the repair shops. And since this committee commenced
this hearing the last company has suspended payment or asked for
an extension. Now, gentlemen, where have these industries gone ?

They have gone to the mouth of the mines and the re
We once had large furniture factories in this State ; now

bring all of our furniture from Michigan. The shoe busin
one of our largest industries, is trembling and on the verge of
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parture. It is said that it will not be many years before that
industry will be almost entirely gone from the State.

Now, it is true that natural causes have in most instances worked
this change ; and it is also true that some is due to legislation.
But natural causes have compelled all of these industries, in obe-
dience to a natural law, to seek the base of supplies.

To-day the cotton textile manufactures occupy a prominent place
in our Commonwealth, and the industry is the most important in
Massachusetts. They have perhaps more than any other industry
taken the places of these that have gone out, and the amount of
capital invested in them is about $130,000,000.

We are continually reminded that Massachusetts is a model
State, that her enterprise, pluck and capital will sustain
her and keep her in the front rank. But does it occur
to us that her enterprise, pluck and capital are movable,
and, what with luring attractions abroad and persistent attacks at
home, are continually seeking new fields beyond her borders?
Massachusetts may be a model State, but she is not so blessed
with natural advantages that she can compete in agriculture or
mining, or in any of the natural products with other more fertile
and favored States.

Manufactures are the main dependence of our Commonwealth.
Go where you will, you will find that they are the most prominent.
Behold her deserted farms. Behold her deserted wharves. Go to
Salem, and walk through the old town by her once busy wharves
and warehouses; it is a continual Sunday. Turn and walk
through the new town. It is busy and alive with the humming
spindle and clattering shuttle. Go to New Bedford, once the
headquarters of the whale fisheries ; cotton factories have super-
seded whale ships. Turn where you will, it is the manufacturing
in our State, and almost that alone, wr hich sends the thrill of life
through her veins.

Boston owns her importance, more or less, to manufacturing.
It is always the case that the suburban is the main Support of the
urban.

What is to take the place of our textile industries if they leave
us? Have we reached the fulness of our greatness in this depart-
ment? Has the tide begun to ebb? These are questions, gentle-
men, that wr e may well ask ourselves.

That Massachusetts has prospered through all these vicissitudes
is encouraging. But has she prospered as she ought to have done?
Does she occupy the position she ought to occupy ? And if not,
why not? These are questions that we might very properly ask
ourselves.
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It seems, gentlemen, in drawing this order, that it was in the
minds of those having it in hand not only to seek for the causes
of the exodus of our cotton textile industries, but, if possible,
apply remedial legislation.

We cannot expect to bring back these departed industries, but
we can foster those that remain ; or we can drive them forth with
the others by all sorts of petty annoyances and harassments.

It is not a sufficient answer to all this to say that other indus-
tries will come in and take the place of those going out. The
amount of capital invested in cotton manufacturing to-day in
Massachusetts is too great to be driven out by legislative handi-
capping without striking a fatal blow at the public welfare. It is
time, gentlemen, to stop and reflect, and see if there is not some-
thing that we have done, or something that we have omitted to
do, that is directing the attention of capital in other directions
to-day. Everything should be done to promote business in our
Commonwealth, for without business there can be no real pros-
perity.

Now, it was stated to you gentlemen a week ago that there are
no mills of consequence going South. Let me make one single
statement. There is one mill architect in this city who is making
plans for mills in the South with 280,000 spindles. There are
others that I know of who are making plans for 50,000 or 60,000
spindles more. These are mills that we know about. There are
others which I cannot immediately give you the names of. I can
give you the names of some of these, if it is worth while and you
care to hear them ; but it is a fact that there is in the neighborhood
of somewhere near 400,000 spindles contracted for to be started
within the next six months in the South. Now, tell me where
there is a single new mill being built in New England to-day, with
the exception of one in Vermont? There may be some somewhere,
but I don’t know of any. Now, this is significant, gentlemen,
and is worth our consideration.

Gentlemen, you will pardon me for what I am about to say,
when I tell you that I say it with the profoundest respect and
reverence for our State government and with absolute respect for
our Legislature. But there is a feeling that our State is over-
burdened with legislation. There is a feeling that business has
been more injured than helped by legislation. No sooner does
the Legislature assemble that a tremor runs throncrh nnr bnninpsare assemble that a tremor runs through our businc
community, a fear lest some act will be done that will threaten
the existence of our industries, or further impair the extremely
small margin upon which they are carried on. If legislation was
reduced seventy-five per cent., it is safe to say that not a single
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interest or an individual in our Commonwealth would suffer by
it.

Now, I see on your Bulletin more than 1,000 1,110 mat
ters referred to the different committees of the Legislature for
consideration and to be reported upon. How many of them will
find their way on the statute book? How many of them ought to
becom

There is such a thing as being governed too much. Laws
beget laws. Too many laws lower the standard of moral charac
ter in a community, and interfere with the obedience to the higher
law, —the law of liberty. Too many laws, it seems to me, tend
to overthrow the republ

I will not detain you further, but at the close will make a few
remarks

I will now call upon Mr. Coolidge
Mr. Coolidge. Mr. Chairman and gentlemen of the committee :

I do not suppose that I can say anything that you have not heard
before. There is nothing more, or much more, that can be said

too simple and too plain. The
can be manufactured in any other
they can be in New England, and
ween the cost in the South and

3 to earn an}' money on the capital
ht difference, we might hope, per-

for, unfortunately, the matter is
question is, whether cotton goods
part of the country cheaper than
if there is enough difference bet
here to render it impossible for ui

invested. If there was but a slig
haps, that it would remedy itself. But what are the facts? For a

been trying and have put up smallgreat many years the South have
mills in various localities, mills ften as small as 1,500 or 2,000

spindles. They did not know how to make cotton goods, the mills
were put up very often in a hot climate or a malarial climate, and
the consequence was that the success was small and the increase
small, while the amount of goods produced was so insignificant that
we did not feel it. But we went on increasing our spindles. At
last we found there was a region South along the Alleghany where
mills could be thrown up about 1,500 feet above the ocean, where
help was found in great plenty and very intelligent. It was found
that the mills in that locality were profitable ; and the consequence
was that they were soon increased, a great many were built, and
those that were built were doubled. Now, what is the real differ-
ence between those mills and ours? You have first to consider the
cotton, —the cotton which grows at their doors, which costs them
less than it does us. After that comes coal. Coal has become all-
important in manufacturing. If we should build more mills in the
South, we should not think of spending the enormous amount of
money that has to be spent in Lowell and Manchester, where they
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are run by water. But the mills would be run as they are in Eng
land, — by coal. Now, in the South we find coal from 80 cents to
$1.50. In Lowell the same coal will cost from $3.60 to $4.50.
What difference does that make? In coal alone, the mill that I
represent would save $60,000 a year.

Now, come to taxation. We are taxed enormously. We are
the heaviest-taxed nation in the world, and our industries in Mas-
sachusetts are taxed more than those of any other country. In
talking with Mr. Chamberlain, the celebrated Englishman, and
comparing the taxation of the mill I represent and some mills in
Englan’d, I found that, while the Massachusetts mill would be
taxed $40,000 a year, the mill in England would be but $30,000.
That is an advantage the mills in the South have; generally they
are allowed to go free of taxation, in order that they may be
encouraged.

Now I come to the most important of all, labor. Labor in the
South is but thirty per cent, lower than it is with us ; but besides
that the mills are run an hour to one and a half hours longer. In
other words, the general expenditure is diminishedto that extent
Ihe quality of labor which has been the fashion to say was
bad —is excellent. It is taken from the mountains of North Caro-
lina, Texas and Georgia. Some of these districts were originally
settled by Scotch and Welch. I remember a clergyman telling me

he had been obliged to preach in Gaelic. These people have
never had anything to do, because they lived in a slave state, and
were unwilling to compete with the Negro. They are perfectly
delighted to come down and work, they and their wives and
children.

Now, the next thing is the annoyances and sufferings which the
mills here have received from the trades unions and the labor-
leagues. They do not exist in the South, and cannot exist at
present; and won’t probably ec
and they are obliged to import 1
lation, the numerous bills that
amount to anything, and such
place, because the South knows
to be encouraged, and such le£
effect.

mre until more labor is necessary
rbor from the North. As to legis-
are talked of are not likely tc
legislation is not going to take
too well that her industries need
islation would have an opposite

I do not think it necessary for
ment. I will, however, speak c

me to make any further state-
the difference in the cost of

production. The statement is simply terrible. It can roughly be
said to be two cents per pound. We are very happy to make one
cent per pound. With that we are doing well. In other words,
they are running at a handsome profit, while we are not earning a
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cent. I have inquired of a great many of the Southern mills,—l
do not speak of the affairs down in the mud country, I speak of
those in the granite country, and they are running at a profit.
lam making nothing; lam selling goods at a loss ; lam not sell-
ing more than half what I produce. The situation av
it can be. It rave as the situation Mr. Lovering alluded to
in speaking of the iron and locomotive works, just as grave as
when we had all the tea and Calcutta trade, all of which we lost.
What can you gentlemen do to help us and tide us over until wages
at the South have risen to where they are here now, or wages here
have fallen? What can you do? You can do a great deal by
taxing us as little as possible, and preventing the passage of bills
gotten up by some man who is mostly concerned with some fancy
to do good to mankind. We have a load : a straw may break us.

Do not put that straw on
I do not know that I can say anything else except to answer a

few statements that I have seen in the newspapers that the South
could not make fine goods. There never was a greater mistake in
the world. The cost in fine goods is twice as great as in coarse
goods. Therefore, if they have any advantage in coarse goods,
they have double the advantage in fine goods. Roughly speaking,
in coarse goods the cut of fourteen yards, - the cost of the goods
would be about four times the cost of labor. Cut up to forty-
five and fifty yards, the cost of the goods is reduced from four
times to twice. That is, labor takes one-half. Cut up to eighty
and ninety, it is still more. Now, people say yes, they can make
fine goods, but they cannot use the cotton that grows there. Yes,
that is true, but the advantage is of very little importance indeed.
All they save is the freight on the cotton that grows immediately
about them. They have not money enough to buy all the cotton
that grows there, and they have to bring their cotton from else-
where. Some of the small mills have an advantage of half a cent,
but in large mills that advantage will disappear.

They say that the climate is too dry. There never was such a
bugaboo as that. If anybody will take the trouble to go into
some of the mills, they will find that they have a jet of steam that
keeps it perfectly moist, and makes the climate just as good as it
would be in England or at the North. Besides that, the climate
at the South is just as moist as it is here. What we suffer from
here is the winds. But the climate is charged with electricity.
So there is nothing in that.

Now, there is only one other point that I want to make. A
gentleman tried to prove the other day that we had increased
enormously. That is true ; and it led me to look back when for
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the first time I had spoken to the stockholders about the danger of
the South. I find that it was not until the year 1881 that we had
actually taken into consideration fully the trouble. We had gone
on increasing until 1885, when I pointed out that there was this
danger threatening us, no larger than a man’s hand. And I
pointed it out in 1889 and again in 1891.

Q. (By Senator Darling.) I would like to ask you, Mr.
Coolidge, if you please, what particular legislation has occurred
during the past few years that has been a detriment to your in-
dustries? A. It is a question that I cannot answer, because I
have not looked it up. But every year there are bills brought up
which we have to come up here and oppose. Any legislation that
reduces the hours of work has been a serious injury to us. The
mill I represent is in New Hampshire, and, although we have an
advantage, still, I am a Massachusetts man myself and have in-
terests in Massachusetts. But we have an advantage. You take
the effect of what you call the weavers’ bill; you may say it is a
matter of no importance. It is very annoying and very expensive
in a small way; and, as I said before, the smallest expense to a
man that is struggling is serious.

Q. (By Senator Darling.) Then the most detriment to your
industries is from threatened rather than actual legislation. I
find, as Mr. Lovering stated, that there are 1,100 matters before
the Legislature, but I find but two of them has anything to do
with any of your mills and factories. Now, then, the threatened
legislation is brought down to this : one of the bills is about the
stoppage of machinery, and the other affecting the nine-hour law.
There is nothing else affecting your industries. A. The nine-hour
law? that simply means destruction. A man cannot work very
comfortably if he has a sword hanging over his head.

Q. (By Senator Darling.) Yes; but I find that the legisla-
tion you complain about' has resolved itself down to one or two
matters. I would like to ask you also if the argument that has
been made here before the committee relating to the tea, locomotive
and iron business that have been
gone out of this State, —if th
legislation that has been enactei
impression that they went out

driven out of this State, or have
s has any connection with the

, —whether you wish to give the
if the State on account of labor

legislation? A. I wish I could think that they were driven out
by labor legislation. I do not think that they were. As far as
the tea and Calcutta business is concerned, we lost it by geograph-
ical causes. It was absolutely necessary that we should lose that
trade, and we lost it. The same way with the iron trade. It was
necessary that we should lose that, and we lost it. We are now
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beginning to lose the shoe trade and the textile trade; I don’t
know that we will lose it, and I hope we won’t. But we have
the same geographical troubl to contend with. You know it is

a small tax on some trades. Onealways said that Boston put

trade went at once to New Y nk, where it was not taxed as much
■way the trade but little sooner than
may drive away your textile fabrics

as it was here. You drov
it would have gone; so you

and your shoe business by your trades unions and by taxation and
labor legislation. You can drive them away sooner, or they can
be encouraged to remain longer. But Ido not mean to say that
anything can prevent business from obeying the great laws of God.

Q. (By Senator Darling.) You don’t think anything that
the legislation has done or can do in the future can prevent the
removal from this State of the textile industries? A. Oh, yes ; I
do. I think that if labor should rise at the South, —the principal
difficulty is in labor, —if labor was as high there as it is with us,
you see we should not be driven out.

Q. (By Senator Darling.) The question of wages there is
nothing that our legislation affects. There is nothing that this
Legislature has done or can do that can raise the price of labor in
North Carolina or in South Carolina? A. Nothing.

Q. (By Senator Darling.) Is it not a matter of fact that the
harassments and annoyances that you have suffered on account of
labor matters have been more largely the effect of the agitation
among the laborers and among their organizations than because of
anything the law has done? A. They have affected the legisla-
tion a great deal. Still, what you say is correct. The trades
unions have made it more difficult, and have succeeded in giving
the profit to the laboring class. Now, lam perfectly willing that
they should have the profit, as they are the customers, but we do
not want to be pushed too far.

Senator Darling. Does any gentleman of the committee wish
to ask any questions?

Mr. Lovering. I will ask Mr. Amory Lawrence, who is in-
terested in some of the largest mills in this Commonwealth, to
speak to you.

Mr. Amory Lawrence. Mr. Chairman and gentlemen : I do
not know that I can add much to -what has already been said.
There is no encouragement for our people to reman in New
England, and now they are removing elsewhere. It has been
brought more to my notice in the last eight or ten years, and
brought more to the notice of the manufacturers. I know men
who eight or ten years ago, out of loyalty to the State, pooh-
poohed the idea of the mills going South. Now they are in favor
of it.
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Those that can assist in gu legislation shouldn

those mills here. If it was pr
could keep the manufacturers

rly represented to them, they
;oiug out bv

them. Men who are engaged in anufactoring have this question

in their mind. I am interested n a mill now that wants to in-
i can we do it? If we are
If not, we will have to move

crease. The question is, when
ncouraged, we can do it here.

away

I don’t know anything; mor ntlemen, that I can say that has
not been said.

ntleman want to ask Mr. Law
rence any question

Mr. Lovering. I will ask Mi- Baker of Fall I iddre
ttee

Mr. Baker. Mr. Chairman and gentlemen of the committee
At the annual meeting of the Cotton Manufacturers’ Association,
held a few days ago, the matter that is being discussed before this
committee was brought up, and it was decided to prepare a state-

is committee. Such tatement has been prepared, anda

I will read it:

Fall Riyee, March 8, 1895.

Massachusetts Legislative Committee on Mercantile Affairs
Dear Sirs: The city of Fall River more than any other in this

th is interested rat is now before this com-

Engaged as it is in one great indv ry, almost all its citizens depend,
y or indirectly, on the ir ufacture of cotton goods for their

support, and are deeply interested in any legislation that affects thethe
J growth of the textile incprosperity and growth of the textile industry in this

Th al of Massachusetts capital to other States, now o-oino-on is
a, startling object lesson, and the Legislature has acted wisely in requc

to ascertain, if possible, what influence restrictive
ve exerted to bring about this resul

t is estimated that there are 17,000,000 cotton spindles in the Unite
Massachusetts, and of this number 2,500,000, o:

seventh of all Res in the country, are in the citymore t

of Fail R
The manufacture of cotton cloth is the only great industry it contains

Its factories give employment to u arly 25,000 people, to whom are
paid, in wages, the sum of $7,500,000 annually. The prosperity of it
mechanics, its tradesmen, its professi mal men, in short, of all it
depends almost wholly upon the cor tinned employment of these oper-
atives and the payment of their wage

Any legislation that tends to handi i and burden this great industry
with restrictions not placed upon our competitors in other States, non

Senator Darling. Does any
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matter in how small a degree, will, we believe, not only check our

growth, but by lessened production and consequent increased cost di-
minish the value of our product and the earnings of our operatives.

With <>>o advantages Massachusetts possesses, of skilled labor, amplecapital and thorough knowledge of the business, acquired from longexperience, there should be, if she is to retain her place and prestige inthe markets of the country, a steady increase of spindles proportionate
to the increasing demand of the country for cotton goods; instead of
which, at the present time, we see Massachusetts capital building mills
in other States and none within her own borders.

The business is growing, but the growth is in States far distant from
ours, where legislative restrictions are few, and continued exemption
from annoying labor laws is eagerly promised.

We are now feeling keenly the disadvantage of the flfty-eight-hour
law passed three years ago. In the manufacture of the special kinds of
goods made in Fall River, Rhode Island is our greatest competitor; and,
running as her mills do sixty hours per week as against our fifty-eio-ht,
she is able to produce cheaper and undersell us in the markets for which
we both compete. The extent of this disadvantage has been carefully
computed, and amounts to one per cent, on the capital invested. This
means that f 1,000,' 00 invested in manufacturing in Rhode Island, pav-
ing six per cent, or $60,000 annually, is equal to $1,200,000 invested
under the same management and conditions in Massachusetts.

The disadvantage to the labor employed in Massachusetts factories i
ven greater, for, working sixty hours per week, as the laws of Rhod.

Island allow her operatives to do, they are enabled, all other condition
being the same, to earn nearly three and one-half per cent, more in
wag.

At the last hearing on this matter there appeared before you Ex-
Senator Robert Howard, secretary of the Mule Spinners’ Association of
Fall River. He is reported to have told you that Southern competition
is a “bugbear,” raised by the manufacturers for the purpose of in-
fluencing legislation; that because
grown in the last twenty years, in
that have been enacted, we have n
of the same kind.

Massachusetts manufactures have
spite of all the adverse labor laws
ithing to fear from more legislation

In answer to this, we again point
standstill in Massachusetts, and is c

o the fact that mill building is at a
ling on elsewhere.

The association of which Mr. 11
chief executive officer has always
influence has contributed largely to

award has for many years been the
favored labor legislation, and its

the passage of most, if not all, the
restrictive factory laws on our statute books. It has been chiefly
through its political influence that it has made itself felt. Its policy
has always been aggressive; so much so, in fact, that the employment
of the mule spinner in Fall River has become unprofitable, and in many
mills has ceased. While in the last fourteen years the manufacturing
business has nearly doubled in Fall River, the actual number of mule
spinners employed has declined, and the trade is threatened with prac-
tical extinction. Unreasonable demands, and too much interference
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ss through restrictive legislation anwith the management of the business
in other ways have contributed to bri
spinners’ union, as a labor union, has
its members have in the last few yi
the opportunity to earn a living at th

ring about this result; and, while the
tas grown strong, a large number of
years found themselves deprived of
the only trade they know.

) Fall River mills, we would say theyIn regard to the ownership of the I
are not the property of the wealthy capitalists, but mainly of peop!

held by about 8,000 stockholdersmall means, the capital stock beir
hrifty citizens of our city have twomany of whom are women The

opportunities for the local investment of their surplus earnings, they
:i deposit them in the savings banks, or they can buy shares of the

The banks are fostered and protected most zealously by themill
State; the tax on their deposits is made very light, and in all legislation

: people are regarded as a sacred
show the same consideration for
property, which pays an immense
tfitable employment to many thon-

concerning them the savings of th
trust. Why should not legislators

savings invested in manufacturing
sum in taxes, and also furnishes pr
sands of our citizens ?

We believe the time has come when Massachusetts should strive tc
foster and build up its industries, ins I of inviting by restrictive
lation a competition in other States that tends to check the growth of our
business, les
our operativ

■operty and cut down the earniivalue of our p

Per order the Ex .itive Committee of t!
Manufacturers’ Association.>TX

The Chairman pro tern. Dc any member of the committee■s

wish to ask the gentleman any questions? If not, the committee
will listen to any one else who wishes to address it.

Mr. Loverino. Mr. Chairman, there are several gentlemen
here whom I should be glad to hear from, if they wish to say any-
thing. I have not made any arrangements with any of them. I
was in hopes that Mr. Brayton of Fall River would be here, but
he was unable to come; and also a gentleman from Worcester.

Mr. Chairman, there are genth
come at a moment’s notice, if it
the story is the same as told you
what has been said. I can assur
earnest in this matter. They fee
throats.

man all over the State who would
was absolutely necessary. But
Iready ; it is only a repetition of
: you that everybody is in dead
as if there was a hand at their

Now, I want to say one word
to whether it was labor legislati

Mr. Coolidge was questioned as
in that did all this. We do not

pretend to say that labor legislation or the abstention from labor
legislation is going to remedy all this. We make one proposition.
We state the case just in this way. We are threatened in all
directions. There are persistent attacks made on us at home, and
that alone is sufficient reason why we should do everything we can
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tie everything we can to remove obstruc

tions and prevent all sorts of restrictive legislation. That we can
do. Left undone, then the business will go. Now that ii
I his is a plain statement of the case. We are strugglin'? agains t.

we are struggling against them, and then voi
r unions and all this legislation at hon

date capital. Capital is very timid ; I never
aw it more timid than it is to-day. Nobody desires to add tc

what they have, and a number of manufacturers are considerin
without our borders, withou

the borders of the Stat
I do not want you to feel, gentlemen, that tl

have come up here to-day, say that it is labor legislation that ha
wrought all this change in this State ; but legislation can stop it
We are called up here year after year to oppose some of the
bills ; I do not know bow these things originate.mate

I was called in question as to what I said about the number of
alters before the Legislature. I do not pretend to say that

hose are matters that interfere with our business. I

ybe good and some of them poor. But I have
fifty per cent, c

ngle individual v
suffer. This is not said with any desire to belittle t
Legislature at all. It is said simply with a desii
peculiar legislation that is always throwing something in the way

of our bus
I understand that this committee is going South to-night to visit

he mills in the South. lam very glad that they are going, and I
hope that they will make a thorough investigation. But I have

jwever, that if y mply go to Augusta and comeis to sav
v ct work. You will see some ofjack, you will do a very mq

mills in the Pietimon ion. And if you go to Spartan-
burgh, in the neighborhood of t enty-five or thirty miles, you will

nd just as good mills as th are in the South or in Massachu-
mind, I think that you will seesetts. If you will bear that in

will interest yc It would have been well if you

knew exactly the condition of tl: Northern mills before you went
South ; but you may, perhaps, like to visit some of these after you

ments that you make your visitt back. I only make these stat
amount to something.

Q. (The Chairman pro ten Is that place you mention near
Atlanta? A. Spartanburgh n South Carolina. Those mills
rave been wonderfully successful I could give you a list of them
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and the number of spindles, also the spindles they are adding, if
you cared for it. But I do nc know that they would care to>t

have me publish it. These mill are in what is called the manu-
factoring region. I am very ry I did not bring you a map
showing w'hat is called the cot in-manufacturing region of the
South. It is not a very large n gion, but it is two or three times
as large as Massachuset

Mr. . I would suggest that you get from the Insurance
Company the list of the mills you want.

Mr. Loveuing (continuing)
address the committee.

Perhaps Mr. Healy would like to

Mr. J. Healy (of Fall River). Mr. Chairman, I have not
been here all the time the gentlemen have been talking, and do

f °

not know what has been said fully. I don’t know on what points

ing, and I might say, in other words, I don’t knowyou ar

what the main question in your mind is in this matt
Are you satisfied that Mr. Howard’s statement were substan-

tially correct, or, rather, as to his conclusions that we have noth-
ing to fear here, that the competition of the South is a myth,
you might say ? Now, is there any question as to what they swhat they are
doing? I would like to kr m the part of the committee

ng in it, or whether it is simplywhether they think there is anyt

talk got up to frighten the Legis
The Chairman pro tern. Our

tin

committee has not discussed the
matter at all, Mr. Healy, and 1 ca

Mr. Healy. I will say, gen

mot venture to speak for them.
nen, that this Ex-Senator to

whom I referred, according to ne paper report, a few days ago
said to this committee : “T1 bear of Southern competition
has been rung in the ears of ople throughout the length and
breadth of the New England St I Massachusetts in par

tieular. It seems to me that th ing the most talking
knowledge of cottonpossess more of a theoretical thpossess more oi a meoreucai man

manufacturing. The great mai irity of the manufacturers of
Massachusetts depend more for uccess upon skilled operative
and climatic conditions in the lin of goods they are engaged in
than proximity to the cotton fields

Now, gentlemen, I think it is pretty well-settled fact that
theA are no mills building in New England at the present time ; or,
if there are any, they are simp] stensions of a few, so that they
may I to compete rs

Now, in the South there are a v number of mills build-ry

ing, as the gentleman on the oth f the table has already
;old you. Now, it seems to m re is this fact at the

id theisent tic condit



70 Apr.TEXTILE MANUFACTURES
skilled operatives do not succeed in continuing the progress of our
industries here. Now the Dwight mills, the Massachusetts mills,and those mills that are going South have these skilled operatives
of which he speaks ; they have the same climatic conditions. Still,
these mills go away. On the contrary, you will notice that there
are none coming up here from the South.

Now, in view of the fact that a mill in one of the oldest com-
munities, where they have been settled for a very long time, when
they want to extend, instead of staying in their own community,
they go to another a thousand miles away. Now, is not that con-
clusive evidence of the fact, for the time being at least, that the
advantages are there and not here ? If it is not, I can’t tell what
would be sufficient evidence. And all this talk about climate and
operatives falls to the ground, because they have got all that, and
with them tl away.

Ihen he says (Ex-Senator Howard) : “Short hours are not
driving the cotton trade away from Massachusetts, for no State in
the country has made such wonderful progress in cotton manufact-
ure as this State since 1874, when the hours of labor were re
duced to ten daily. Carroll D. Wright says that Massachusetts
made a gain in spindles between 1870 and 1880 of 1,517,236, and
30,741 looms, or a greater gain in spindles and looms than all the
other New England States combined, though six years of this
decade Massachusetts manufacturing establishments had been
working under a ten-hour law.”

Now, gentlemen, by that progress he attempts to show that
ihorter hours do not make any difference at all to the manufactur-

ing interests here in this State. Now, you have seen a large
number of manufacturers here, some of whom represent some of
the very largest interests in New England, and they all tell you
that it does, every one of them. It is the concurrent testi-
mony of all of them that it does make a difference. It is one of
the serious inroads upon their busin

Now, this gentleman’s statistics (Mr. Howard), —he tells you
that Massachusetts alone in these years has made a greater gain
than all of New England combined. Very well; that does not
amount to but very little when you come to look over the facts.
Now, is it strange that Massachusetts, with forty per cent, taore
spindles than all the other New England Slates combined, should
gain more than they did? It does not seem to me it is. We do
not claim that two hours a day will ruin us in a week. We do not
claim that excessive labor on the part of a man for a week or six
months will kill him. But we do claim that sooner or later the
blow will kill him, and he falls to the ground notwithstanding his
good condition. The mills of the South were not all built up
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between 1870 and 1880, when we were running ten hours and
they were running at will. They did not know the busines
and had not been in it. We did know the business. Our men

knew every part of it. It takes a long time for a new people to
gather the impetus and force that those who have been in it for a

long time possess. And that is the reason that they did not gain
then, but are gaining now. Take from 1892 to 1894 ; according
to Dalton’s book, you will find that Massachusetts has gained 4.6
per cent, in spindles. The States of North Carolina, South Caro-
lina, Georgia and Alabama, have gained in the same time 2.8 per
cent. Now a step further. The gentleman to whom I referred has
always pooh-poohed percentage. He says if you build one mill in
the South and then build another you gain one hundred per cent
and, therefore, any talk about percentage is of no account. But
I do not think you will agree with him in that

We have gained, or rather the four States—North and South
Carolina, Georgia and Alabama possessed in 1892 1,658,577
spindles ; and they have increased that number 345,455, or 2.8
per cent. Massachusetts in the same time, with 6,847,744, has
gained only 312,736, or less than four of the leading manufactur-
ing States of the South, less in the aggregate as well as less in
percentag'

Now, then, do you believe, or does any man here believe, that
the manufacturers here are talking for effect? That is to say, that
they are trying to frighten the Legislature, and that they are doing
a good business and that they are all right?

What kind of statistics are those that go back from 1870 to
1880, and leaves out those from 1880 to 1895? Does it not look
as if the man is pretty hard pushed, and had no case? Why
doesn’t he bring forward those as they exist to-day

Q. (By the Chairman pro tem.) I would like to ask how
much of that growth in the South was due to New England and
Massachusetts capital? A. I could not say, sir.

I will tell you frankly, when I was present and looking at the
House of Representatives in this capitol, one would have thought
it was the headquarters of the labor unions. Or, in other words, if
I had never been here before, the first thing that would have
suggested itself to me, that it was the headquarters of the labor
unions.

Now, they tell us later on, when the surplus labor of the South
is exhausted it will have to be drawn from elsewhere, and this
labor legislation which is not affecting and troubling us will reach
there. We admit that But what do we care, or I care, if be-
tween the time that this legislation reaches them and this time my
business is ruined? I do not care anything about it. Then my
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property is gone and my labor gone. What we are looking out for
is to save our lives from this time to that time.

It would not hurt us to make the working hours nine or ten hours,
if you will make all the same and keep out foreign competition.

We have come here and talked to your committees in years past,
and told them what the difficulties were, and they paid no attention
to us. They took out these statistics of what we had done in years
gone by, and said, There is nothing in this, this is simply a
sham. You do not know what you are talking about; you have
prospered under the very conditions that you charge to these
things. But what is it now? We have got to where we have
received the full force of your ruinous action.

Now, I don’t know as I care to talk any further on this ; I think
I have pretty nearly gone over the ground, and I don’t know but
that I have gone over other people’s ground. But I want to say
one thing more as to some of the questions that have been asked.
I noticed that the acting chairman or the real chairman while this
hearing has been going on asked what we objected to. What we
have objected to, if you will read all that has been said about
short hours of labor, you can learn to the fullest extent. Now, a

man who says it does not make any difference whether we can run
ten hours a day or nine hours a day is lacking in honesty or in-
telligence ; for there can be no question that the amount of product
is cut off by running short time. There is no difference except the
amount of machinery that they possess; they are able to bring out
a larger product now. If one of the two mills stop all the time
and the other runs all the time, one goes ahead. The result is that
the other loses one-half as much.

Now, in relation to what was said concerning dividends, some of
these companies pay more than others, and there are some that
appear to have paid excessive dividends. That appearance in
several cases grew7 out of these facts, that two or three cor-
porations were wrecked a few years ago by reason of the misman-
agement of their treasurers. Some of these were sold out, and
they were over-valued. Then business became good, and, having
spent one-half of their cost, they were able to say they were
earning large dividends. Those mills whose earnings were based
on the actual cost w7 ere not able to do anything of that kind. Mr.
Chairman, there was a time that these mills did not pay one per
cent, per annum.

Mr. Eddy. I move that we adjourn this hearing subject to the
call of the chairman.

The Chairman pro tem. It has been moved that this hearing
stand adjourned subject to the call of the chairman. If there is no
objection, the hearing will stand adjourned.


