
SENATE No. 261.

[Senate, No. 167, as engrossed by the Senate.]

In the Year One Thousand Eight Hundred and Eighty-eight,

AN ACT
Relative to the Discharge of Small Loans and the
Redemption of the Security given for such Loans.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. All loans hereafter contracted for
2 less than one thousand dollars shall be dis-
-3 chargeable by the debtor upon payment or tender
1 of the principal sum actually borrowed, and in-
-5 tercst at the rate of eighteen per cent, per annum
6 from the time said money was borrowed, together
7 with a sum, for the actual expenses of mailing
8 the loan and securing the same, not exceeding
9 ten dollars: provided, that the lender shall be

10 entitled to interest for six months at said rate
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11 when the debt is paid before the expiration of
12 that period. And all payments in excess of said
13 rate shall be applied to the discharge of the prin-
-14 cipal, and the borrower shall only be obliged to
15 pay or tender the balance of the principal and
16 interest, at said rate, due after such application.
17 All acts and parts of acts inconsistent herewith
18 are hereby repealed: provided, that nothing in
19 this act shall be construed to affect any loan
20 made at a less rate than at the rate of eighteen
21 per centum per annum, nor shall it be construed
22 to repeal so much of section three of chapter
23 seventy-seven of the Public Statutes as provides
24 that when there is no agreement for a different
25 rate the interest of money shall be at the rate of
26 six dollars upon each hundred dollars for a year.

1 Sect. 2. This act shall take effect upon its
2 passage.

Senate, May 9, 1888.
Passed to be engrossed.

Sent down for concurrence.

E. HERBERT CLAPP, Clerk.






