
HOUSE No. 324.

Proposed by Mr. Hastings of Worcester as a substitute for the Bill
printed as Senate Ho. 168

In the Year One Thousand Eight Hundred and Seventy-nine.

AN ACT
Relating to the Taxation of Deposits in Savings Banks.

Be it enacted by the Senate and House ofRepresentatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 1. Every savings bank, and institution
2 for savings, incorporated under the laws of this Com-
-3 monwealth, shall pay to the treasurer of the Com-
-4 monwealth an annual tax on account of its depositors,
5 to be determined and assessed as follows :

6 There shall be deducted from the average amount
7 of the deposits of the corporation for the six months
8 preceding the first days of May and November, re-
-9 spectively, the average amount thereof invested dur-

vHommcuuucaltl) of iUassadjusetts.



9 [Apr.DEPOSITS IN SAVINGS BANKS.

10 ing the same periods in each of the following classes
11 of investment:
12 First, Loans on mortgage of taxable real estate.
13 Second, Real estate owned or held by foreclosure
14 of mortgage at its assessed value.
15 Third, Bank-stock at its par value
16 Fourth, United-States bonds at their par value to
17 an amount not exceeding eight per centum of said
18 average amount of deposits; and said annual tax
19 shall be assessed on the balance of deposits then
20 remaining, at a rate equal to the average rate of tax
21 in the state during the same current year, one-half
22 thereof on such balance of deposits for the six
23 months preceding the first day of May, and the
24 other on such balance for the six months preceding
25 the first day of November.

1 Sect. 2. There shall be included in the return
2 required by the eighth section of chapter two hun-
-3 dred and twenty-four of the acts of the year eighteen
4 hundred and sixty-two a statement showing the
5 average amount of deposits invested in each of the
6 several classes of investments hereinbefore specified
7 during the six months preceding the first days of
8 May and November of each year.

1 Sect. 3. Deposits in savings banks, and institu-
-2 tions for savings, shall be exempt from taxation, ex-

-3 cept as herein provided.

1 Sect. 4. The rate of interest on loans by savings
2 banks, and institutions for savings, on mortgages of
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3 real estate hereafter made, or hereafter extended,
4 shall not exceed five per centum per annum; pro-
-5 vided that, whenever any tax assessed upon the
6 mortgagee’s interests in such real estate is actually
7 paid by any such corporation, the amount so paid
8 may be collected of the mortgagor when his next
9 payment of interest is due.

1 Sect. 5. So much of section twelve of chapter
2 three hundred and fifteen of the acts of eighteen
3 hundred and seventy-three as relates to savings
4 banks, and institutions for savings, is hereby re-
-5 pealed; but one-half the amount actually paid into
6 the treasury of the Commonwealth on account of
7 the tax assessed on the first day of May of the
8 present year upon bank shares, which at that date
9 are the absolute property of any such corporation,

10 shall be deducted from the tax payable by the cor-

-11 poration to the Commonwealth at the next payment
12 of such tax.

1 Sect. 6. This act shall take effect on the first
2 day of May of the present year ; but it shall not
3 apply to the tax to be assessed on savings banks, and
4 institutions for savings, for the six months preceding
5 that date ; and said tax shall be assessed and col-
-6 lected in accordance with the present provisions of
7 law.




