
SENATE .... No. 116.

The Committee on Insurance, to whom was referred the
,tter in relation to the expediency of authorizing Mutual

Insurance Companies with guaranteed capital to issue poli-
m the all-cash or joint-stock plan, have considered the
ict, and beg leave to report the accompanying Bill.

For the Committee,

THOS. GOGIN.

In Senate, March 15, 1878.
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[MARFIRE-INSURANCE COMPANIES.

Be it enacted by the Senate and House ofRepresentatives
in General Court assembled, and by the authority of the
same, as follows:

1 Sect. 1. Mutual fire-insurance companies organ-
-2 izccl or incorporated under the laws of this Com-
-3 monwealth, with a guarantee capital of not less
I than two hundred thousand dollars, may, subject to
5 the provisions of this act, issue policies on the joint-
-6 stock plan. Such policies shall not be liable to
T assessment, nor entitled to participate in profits;
8 and persons insured by such policies shall not, by
9 reason thereof, be members of the company

1 Sect. 2. Separate accounts shall be kept of the
2 business of the stock and mutual departments, and
3 of the receipts and expenditures in each. The gcn-
I era! expenses of the company, including therein the
5 annual cost of the guarantee capital, which cost
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6 shall be deemed to be the difference between the
7 net amount earned by the capital and the dividends
8 upon such capital now authorized by law, shall be
9 apportioned between the two departments in the

10 ratio of the premiums written in each. The mutual
11 policy-holders shall not be entitled to participate in
12 the profits of the stock
13 be liable to assessment
Id the guarantee capital ari
15 partment; but such defic
16 the reserve fund of sa

department, nor shall they
to repair any deficiency in
sing from losses hr said de-
iency shall be repaired from
id department, and, if said

17 fund is not sufficient therefor, by the shareholders
18 in the manner provided by law in the case of join
19 stock fire-insurance companies.

1 Sect. 3. One-fourth of the net profits of the
2 stock department, after providing for all expenses,
3 losses, and liabilities, including a sum equal to the
4 amount of the unearned premiums upon all out-
-5 standing risks in said department, shall be invested
6 as a reserve fund for the security of the insured,
7 and for repairing the guarantee capital as aforesaid,
8 until such fund is equal to fifty per centum of the
9 guarantee capital. The remaining net profits of said

10 department may be divided among the shareholders
11 provided that the whole amount of dividends to
12 shareholders, including those now authorized by law,
13 shall not exceed ten per
14 dividends are less than

centum a year ; and if such
ten per centum in a year,
act, the same may be made
rnd income become sufficient

15 after the passage of th
16 up when the net profits
17 therefor
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1 , Sect. 4. The provisions of this act shall not
2 apply to any mutual fire-insurance company with a
3 guarantee capital, unless the same shall have been
4 accepted by a majority of the members of such com-

-5 pany present and voting thereon at a meeting
6 legally called for such purpose. Whenever any in-
-7 surance company shall have accepted the provisions
8 of this act as before provided, the officers shall
9 forthwith notify the insurance commissioner, who
0 shall examine the records of the company, and, if
1 the same are found to be in conformity with the law,
2 shall issue his certificate to that effect; and there-
3 upon the company shall be authorized to issue poli-
-4 cies upon the joint-stock plan. The fee for such
5 certificate shall be ten dollars, which sum shall be
6 collected and paid into the treasury of this Common-
-7 wealth by the insurance commissioner.

1 Sect. 5. This act shall take effect upon its pas-
-2 sage.


