
SENATE No. 190.

[Senate, No. 189, as amended, and passed to be engrossed.]

In the Year One Thousand Eight Hundred and Seventj’-Eight.

AN ACT
Concerning the Amount of Capital Stock required before

a Railroad Corporation can commence the Construc-
tion of its Road.

Beit enacted by the Senate and House of Representatives
in General Court assembled , and by the authority of the
same, as follows:

1 Sect. 1. No railroad corporation shall be au-
-2 thorized to locate or construct its road, or any branch
3 or extension thereof, or to enter upon and use any
d land or other property, except for making surveys,
5 until a sworn estimate of the total cost of construct-
-6 ing the same, prepared by the chief engineer of the
7 corporation, shall have been submitted to the board
8 of railroad commissioners, and approved by them;
d noi until it shall also have been made to appear to
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10 the satisfaction of said board that there has been
11 actually subscribed by responsible parties, without
12 any condition which invalidates the subscription, an

13 amount of the capital stock of said corporation equal
1-1 to at least fifty per centum of such estimated cost of
15 construction, and that twenty per centum of the par
16 value of each and every share has been actually paid
17 into the treasury: provided that the certificate of a

18 master in chancery, or commissioner of insolvency for
19 the county in which the person making the subscrip-

-20 tion resides, that the subscriber is worth property in
21 his own name, over and above all encumbrances, to
22 an amount equal to his subscription, shall be con-

-23 elusive evidence of his responsibility; and provided
24 further, that in case the said board shall refuse its
25 approval to any estimate of cost of construction, or
26 any subscription-list submitted to it under the pro-
-27 visions of this act, the reasons for such refusal shall
28 at the time be stated in writing and in detail, and
29 included in its next annual report.

1 Sect. 2. When the provisions of this act have
2 been complied with, the clerk of the board of rail-
-3 road commissioners, upon their order, shall certify
4 the same to the secretary of the Commonwealth;

5 and no railroad corporation shall begin to construct
6 its road under the provisions of this act until such
7 certificate is filed with the secretary ; and, upon filing
8 such certificate, said corporation shall pay to the
9 secretary the sum of fifty dollars, which shall be

10 included in his return of fees, and paid into the

11 treasury.
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1 Sect. 3. Nothing contained in this act shall be
2 construed to prevent the issuing of the certificate of
3 the establishment of a railroad corporation, as pro
4 vided by section twenty-nine of chapter three hun-

-5 dred and seventy-two of the acts of the year eighteen
6 hundred and seventy-four; and this act shall not
7 apply to corporations which have obtained said cer-
-8 tificate, but have not commenced the construction of
9 their road.

1 Sect. 4. Section thirty-one of chapter three hun-
-2 dred and seventy-two of the acts of the year eighteen
3 hundred and seventy-four is amended by striking
4 out the words “ section forty-seven of this act,” and
5 inserting instead thereof the words, “ this act, or of
6 any subsequent act in relation thereto ;

” and section
7 forty-seven of the acts of said year is hereby re-
-8 pealed.

‘2 sage.

Passed to be engrossed
Sent down for concurrence

S. N. GIFFORD, Clerk .

1 Sect. 5. This act shall take effect upon its pas-

In Senate, April 18, 1878.




