
SENATE No. 216.

The Committee on Banks and Banking, to whom wa
referred the order relative to inquiry "whether any further
legislation is necessary in relation to savings banks and trust
companies in this Commonwealth,” have considered the same
and report the accompanying Bill

Per order,

NEWELL GILES.

<£ommcmu)caltl) of illaGscuijuoctte.

In Senate, May 12, 1873.
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AN ACT
To regulate the Returns, Reserve and Taxation of

Trust Companies.

Be it enacted by the Senate and House of Represen-
tatives, in General Court assembled, and hy the author-
ity of the same, as follows:

1 Sect. 1. All corporations which have been or
2 which hereafter may be chartered as banking and
3 trust companies, or loan and trust companies, or
4 deposit and trust companies, or trust companies,
5 shall lie subject to the provisions of this act.

1 Sect. 2. Such corporations shall at all times
2 have on hand, as a reserve, an amount equal to
3 fifteen per centum of all deposits payable on de-
-4 maud, or within ten days; and whenever said re-

-5 serve of any such corporation shall be below such
(i per centum of such deposits, such company shall
7 not increase its liabilities, by making any new
8 loans, nor make any dividend of its profits, until
9 the required proportion between the aggregate

10 amount of its deposits and its reserve shall be

CommmuDcalU) of ittassacljusctts.

In the Year One Thousand Eight Hundred and Seventy-Three.
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11 restored : provided, that clearing-house certifi-
-12 cates representing specie or lawful money special-
-13 ly deposited for the purpose of any clearing-house
14 association may be reckoned as a part of said re-
-15 serve in the possession of any corporation belong-
-16 ing to snch clearing-house holding and owning
17 such certificate: provided, further, that one-third of
18 said fifteen per centum may consist of balances due
19 and payable on demand from any national bank,
20 doing business in this Commonwealth, which has
21 been approved by the commissioner of saving’s
22 banks, and one other third of said fifteen per
23 centum may consist of bonds of the United States
24 or of this Commonwealth, the absolute property
25 of such corporation.

1 Sect. 3. Such corporations shall semi-annually
2 make a return to the commissioner of savings
3 banks in this Commonwealth on or before the
4 second Mondays of May and November, and at
5 two other times during the year when said com-
-6 missioner shall from time to time by written notice
7 direct the same to he made, which shall be signed
8 and sworn to by a majority of its board of direct-
-9 ors; and said return shall specify the following,

10 namely: capital stock paid in; amount ofall moneys
11 and property, in detail, in the possession or charge
12 of said company as deposits, trust funds or foi-
ls purposes of investment; amount of deposits payable
14 on demand or within ten days; number of deposit-
-15 ors; investments in authorized loans of the United
16 States or any of the New England states or cities or
17 counties or towns, stating amount in each; invested
18 in bank stock, stating amount in each; invested in
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19 railroad stock, stating amount in each; invested in
20 railroad bonds, stating amount in each; loans on
21 notes of corporations, stating amount in each; loans
22 on notes of individuals; loans on mortgage of real
23 estate; cash on hand, all as existing at the date of
24 making of such return, with the rate, amount and
25 date of dividends since last return; and the commis-
-26 sioner of savings banks shall have access to the
27 vaults, books and papers of the company, and it
28 shall be his duty to inspect, examine and inquire
29 into its affairs, and to take proceedings in regard to
30 them in the same manner and to the same extent as

31 if this corporation were a savings bank, subject to
32 all the general laws which now are or hereafter
33 may be in force, relating to such institutions in this
34 regard. An abstract of each such report, showing
35 the resources and liabilities of the corporation, in
36 a form to be approved by said commissioner, shall
37 be published in a newspaper published in the city
38 or town in which such corporation is located at
39 the expense of such corporation.

1 Sect. 4. Such corporations shall be subject to
2 the provisions of chapter two hundred and eighty-
-3 three of the acts of the year eighteen hundred and
4 sixty-five, and any acts now existing, or which
5 may hereafter be passed in amendment or lieu
6 thereof.

1 Sect. 5. Such corporations shall qdso annually,
2 between the first and tenth days of May, return to

3 the tax commissioner a time statement, attested by
4 the oath of some officer of the corporation, of all
5 personal property held upon any trust on the first
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6 day of May, which would be taxable If held by
7 an individual trustee residing in this Common-
-8 wealth, and the name of every city or town in this
9 Commonwealth where any beneficiary resided on

10 said day, and the aggregate amount of such prop-
-11 erty then held for all beneficiaries resident in each
12 of such cities and towns, and also the aggregate
13 amount held for beneficiaries not resident in this
14 Commonwealth under the pains and penalties pro-
-15 vided in section fourteen of chapter two hundred
16 and eighty-three of the acts of the year eighteen
17 hundred and sixty-five, and acts in amendment
18 thereof, for corporations failing to make the re-
-19 turns provided by said act. Every such corpo-
-20 ration shall annually pay to the treasurer of the
21 Commonwealth a sum to be ascertained by assess-
-22 ment by the tax commissioner, upon an amount
23 ecpial to the total value of such property, at the
24 rate ascertained and determined by him, under
25 section five of chapter two hundred and eighty-
-26 three of the acts of the year eighteen hundred and
27 sixty-five, and acts in amendment thereof.

1 Sect. 6. Such corporations shall also annu-
-2 ally, between the first and tenth days of May, re-
-3 turn to the tax commissioner a true statement,
4 verified by the oath of some officer of the corpora-
-5 tion, of the amount of all sums deposited with it
6 on interest or for investment, other than those
7 specified in the fifth and eighth sections of this
8 act, together with the name of every city and
9 town in this Commonwealth where any beneficial

10 owner resided on said first day of May, and the
11 ayyrcyate amount of such deposits then held for
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12 the benefit of person residing in each of such
13 cities and towns under a like penalty. Every such
14 corporation shall annually pay to the treasurer of
15 the Commonwealth a sum to be ascertained by
16 assessment by the tax commissioner upon an
17 amount equal to the total value of such deposits at
18 three-fourths of the rate ascertained and deter-
-19 mined by him, under section five of chapter two
20 hundred and eighty-three of the acts of the year
21 eighteen hundred and sixty-five, and acts in
22 amendment thereof.

1 Sect. 7. hfo taxe,
2 city or town for state

shall be assessed in any

county or town purposes
3 upon or in respect of any such property held in
4 trust or any such amounts deposited on interest,
5 or for investment as are specified in the two pre-
-6 ceding sections; but such proportion of the sum
7 so paid by such corporations as corresponds to the
8 amount of such property held for beneficiaries or

9 payable to persons resident in tins Commonwealth,
10 shall be credited and paid to the several cities and
11 towns where it appears from the returns or other
12 evidence that such beneficiaries resided on the
13 first day of May next preceding, according to the
14 aggregate amount so held for beneficiaries and
15 persons residing in such cities and towns respec-
-16 lively; and in regard to such sums so to he
17 assessed and paid as aforesaid, such corporations
18 shall be subject to sections eleven, twelve, thirteen,
19 the last paragraph of section fifteen and section
20 seventeen of chapter two hundred and eighty-
-21 three of the acts of the year eighteen hundred
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22 and sixty-five, and acts in amendment or lieu
23 thereof, so far as the same are applicable thereto.

1 Sect. 8. Deposits with such corporations
2 which can be withdrawn on demand, shall for
3 purposes of taxation be deemed money in posses-
-4 sion of the person to whom the same is payable.

1 Sect. 9. This act shall take effect upon its
2 passage. The returns required under the pro-
-3 visions of this act to be made on or before the
4 tenth day of May, may be made for the present
5 year on or before the tenth day of June, and the
6 provisions of this act in respect to taxation shall
7 apply the present year in the same manner as if
8 the act had been in force on the first day of May.




