
SENATE.... No. 273.

[House No. 339 as amended by that branch ]

In the Year One Thousand Eight Hundred and Seventy -

Two.

AN ACT
For the regulation of Savings Banks in regard to Loans.

Be it enacted by the Senate and House of Representa-
tives, in General Court assembled, and by the authority of
the same, as follows :

1 Sect. 1. No savings bank or any person whatso-
-2 ever acting in its behalf or in its interest shall nego-
-3 tiate, take or receive any fee, brokerage, commission,
4 gift or other consideration for or on account of any
5 loan made by or on behalf of such bank, or for the
6 benefit thereof, either to his own use or to the use of
7 such bank, other than shall appear on the face of the
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8 note or contract upon which such loan shall purport
9 to be made; and any such person violating the pro-

10 visions of this act shall be liable to a tine not less
11 than twice the amount so illegally taken or received,
12 to be recovered on complaint before any court of com-
-13 petent jurisdiction: provided, the same is made within
14 one year of the time when such loan was made.

1 Sect. 2. No officer or officers of a savings bank,
2 having money to loan shall refuse to consider an ap-
-3 plication for a loan because it is presented by, or
4 comes directly from the party applying for the same;
5 and if such application for a loan is rejected when
6 there is sufficient money in the treasury to meet it,
7 and the security offered is ample, and the same is
8 afterward favorably considered on application by or
9 through a broker or third party, such officer violating

10 any provision of this act shall be deemed ineligible to
11 fill any position of honor or trust in any savings bank.

1 Sect. 3. All applications for loans shall be made
2 through the secretary, or in his absence through the
3 treasurer of the bank, and the secretary, or in his ab-
-4 sence the treasurer, shall keep a record of such appli-
-5 cations, showing the date, name of applicant, the
6 amount asked for, and the security offered, and such
7 officer receiving an application shall cause the same
8 to be presented to the board of investment. Only
9 one of the active officers of a savings bank, meaning

10 the president, secretary and treasurer, shall at the
11 same time be a member of the board of investment.

1 Sect 4. The savings bank commissioner, when
2 examining the books of said bank, shall ascertain if
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3 there has been any violation of the provisions of this
4 act; and any such violation not complained of as
5 provided in the foregoing section, be shall cause to be
6 prosecuted, and the whole amount of said fine to be
7 paid into the treasury of the Commonwealth.

1 Sect. 5. This act shall take effect on its pas-
-2 sage.

House oe Representatives, April 18, 1872.

Passed to be engrossed.
Sent up for concurrence

W. S. Robinson, Clerk.




