
SENATE.... No. 356.

The Committee on Banks and Banking, to whom was referred
that portion of the governor’s address which recommends an
amendment of the law allowing savings banks to receive
from one person at least live thousand dollars on deposit, or
that the amount be left to the discretion of the trustees, and
that commercial paper may be discounted by these institu-
tions, submit the following

11E POll T :

Savings banks were originally organized for the purpose of
receiving and securing the small earnings of that portion of
our people who have but little or no capital, and who seek a
place of safe deposit and fair return as interest. Persons hav-
ing one thousand dollars or more are generally presumed to be
able to invest it themselves where it would be secure. By re-
turns of the savings banks it appears that the deposits are
rapidly increasing, and no inducements should be held out to
the wealthy to invest larger sums so as to avoid taxation on
their accumulations. Many of those institutions do not now
receive over five hundred dollars from any one depositor unless
they are satisfied that the person offering a larger sum cannot
properly take care of the same. If the sums which one person
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could deposit should be increased beyond the sum now allowed
by law, it would place an additional burden upon the trustees
of such institutions, who receive no compensation for the care
and trouble of making the investments, and it would be likely
to change the purposes for which these institutions were estab-
lished.

In regard to the discounting of commercial paper, although
attempts have been made to obtain legislation allowing it to be
done by savings banks heretofore, yet the legislature has very
wisely refused to allow it. In the hearings before the Commit-
tee there did not appear a desire on the part of the banks to
include commercial paper in their investments, and as there
are so many classes of securities in which the deposits may be
invested, there seems to be no reason for the change.

As the first consideration in making investment is safety, and
as the general prudence exhibited in the management of these
institutions, which has made them so successful, is as clearly
shown at the present time as before, and the public have full
confidence in them, the Committee are clearly of the opinion
that the benefits to be derived from the investment in paper,
which is more or less hazardous, would not be so great as the
injury that would be liable to be received in times of financial
pressure. Therefore, for these considerations, the Committee
would not recommend any legislation which would tend to
weaken the confidence of the community in these institutions.

All of which is respectfully submitted.

For the Committee,

JOHN H. LOCKEY, Chairman.


