
SENATE....No. 182.

To the Honorable Senate of the Commonwealth of Massa-
chusetts.

In reply to the inquiries made in the honorable Senate
respecting the item of $6,038,088.23, charged in the last annual
report of the Boston, Hartford & Erie Railroad Company to
agencies, &c., the company respectfully state :

count on the bonds and stock of the company, which it has
sold in the prosecution of its works. Not one dollar of the
said amount was paid for any services, excepting the §5,098
above stated. Said amount was charged to agencies, &0., in
said report, because there was in the form furnished to the
company by the secretary of the Commonwealth, no item fordiscount on stock and bonds.

The item of §1,823,914.49 in the report of 1866, includes all
expenses for agencies since the incorporation of the company.
The amount that was charged to agencies in 1866 was §467,-
082.32, and was entirely for discount on bonds and stock sold.
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The corporation takes this occasion, in addition to the above,
to say, that upon the passage of the Act “ to aid in the con-
struction of the Boston, Hartford & Erie Railroad,” the holders
of the mortgage bonds named in said Act, and a large portion
of which must by its terms be lifted from the property of the
corporation before the said Act could be made available to
those interested in the road, were invited to a conference to see
what it was advisable to do in the premises. At that meeting,
held on June 18,1867, a committee was appointed by the bond-
holders, to wit: Messrs. Lyman Nichols, Josiah Bardwell, Benj.
E. Bates, George C. Richardson and James L. Little, and the
conference resulted in reporting forms of contracts by the com-
mittee, to be executed by the holders of bonds, to enable this
company to comply with the requirements of said Act.

This company acceded to the proposed contracts, and
labored diligently to obtain signatures to enable it to secure
the conversion of bonds to the amount requisite to meet the
requirements of the law. More than the requisite amount was
signed, and the contracts became available, and in pursuance
thereof the exchange of bonds is completed, and to an amount
some hundreds of thousands of dollars more than required by
said Act.

By this conversion, the bondholders receive new bonds under
the mortgage to Berdell and others, with the coupons cut off to
January, 1870, thus giving to the State an enhanced security
in a large amount, and one not required of this company; and
the bondholders gave up of their mortgage security some mil-
lions of dollars, to enable the company to obtain the State aid
under the said Act.

This company has also made provisions for the taking up of
all the outstanding mortgage bonds of the Norfolk County, the
Southern Midland and the Boston and New York Central Rail-
road Companies.

This company has also obtained the endorsement of the Erie
Railway Company upon four millions of its mortgage bonds,
and has negociated a loan of one and one-half millions of dol-
lars on two millions of its said bonds, as collateral,—preferring
to borrow on these terms than to sell said bonds,— acting on the
ground that obtaining the benefits of the provisions of the
above Act, the value of said bonds would be increased.
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This four millions of endorsed bonds are set apart for the con-
struction of the road from Waterbury to the Hudson River.
The company has entered into a contract with Sidney Dillon,
Esq., for the construction of its railway from Waterbury west-
ward, and the work is in progress, and is contracted to be
finished by July, 1869. A contract is also made with N. C.
Munson, Esq., for the construction of the road from Mechanics-
ville to Willimantic, and to be finished by July, 1869. The
work has been going forward for some time, and within and
during the last three months a force of about a thousand men
have been employed, at a cash outlay of about three hundred
thousand dollars.

Under the provisions of said Act, this company has asked
and obtained the appointment of commissioners by the gov-
ernor and council, and the commissioners, Hon. George T.
Bigelow, Hon. Emory Washburn, and Samuel Ashburner, Esq.,
are now examining the matters required to be by them ascer-
tained and reported to the governor and council.

The Act now pending in reference to this corporation was
introduced, not by us, but at the request of said commission-
ers, they deeming it, as we are advised, for the interest of the
State and this company that it shall be passed. Desiring that
every thing shall be done in this matter which the State can
reasonably wish, we have assented to the Act as it was
drafted by the commissioners, and as it has passed the House
of Representatives.

Boston, April 13th, 1868.

Henry N. Farwell, Vice Pres’l.
BOSTON, HARTFORD AND ERIE R. R. CO.,




