
No. 18.

To the Honorable Senate and House of Representatives, in General Court
assembled.

The undersigned, Receivers of the Reading Savings Bank,
in compliance with the provisions of sect. 156 of chap. 57
of the General Statutes, respectfully submit the following
as their second Annual Report:

The Receivers entered upon the discharge of their duties
on the twenty-second day of April, A.D. 1879. The Savings
Bank Commissioners had previously taken charge of the
bank, and under their direction an expert accountant had
been employed to examine and report upon the books and
accounts of the bank, which had been left by the Treasurer
in a very imperfect state. The expert finished his work soon
after our appointment. We have since found it necessary to
change the results given by him, as new evidence or facts
have been discovered.
In our last report we gave as the actual amount due di

positors when the bank closed ..... $155,827 99
We have since found due to depositors and

not entered upon the books of the bank .
$95 02

The Supreme Judicial Court has ordered to
be allowed to a claimant .... 583 00

Total to be added to deposits . . 078 02

$156,500 01

Cammcmuicciltli of IHassadjuoefts.

We have deducted, in accordance with a de-
cree of the Supreme Judicial Court allow-
ing a depositor’s account to be offset by a
mortgage note 11,130 32

And for payments made to depositors and
not entered upon the books of the bank . 30 00

Total to be deducted ....
1,100 32

Leaving the amount actually due to depositors when the
bank suspended, so far as we are now able to determine, $155,345 00

W'e have paid on account of first dividend of 12£per cent, 10,139 50

Balance still due to depositors $136,206 19
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Claims against the bank of an unknown amount, the valid-
ity of which is undetermined, are still outstanding. These
are mostly in the form of deposit-books, some of which seem
to be entirely fictitious, others books originally genuine
but settled in full and afterwards negotiated, the names of
the original owners having been forged upon assignments or
obtained by misrepresentations. Eighteen books of this char
acter have been submitted to the Supreme Judicial Couit
and will probably be allowed or disallowed during the present
month. They represent in the aggregate $18,177.75. If
these claims are adjudged invalid, it is probable that no fur-
ther similar claims will be made upon the bank, and we can
then determine the exact amount due depositors, and further
dividends can then be made.

The assets of the bank are

Mortgage loans
Personal notes ,
Real estate owned
Real estate in posse
United States bond
Bank stock at par

Due from former Treasurer
Cash on hand .

Among the assets, as given above, are included mortgages
of the par value of $40,ti35, which are at present out of our
control, and which are claimed by other parties, and second
mortgages of the par value of $4,210, which convey real
estate, subject to mortgages, so claimed by others. Personal
notes of the par value of $5,905 are also out of our possession
and held by parties who claim to own them. The larger por
tion of these are really secured by mortgages, the names of
others than the mortgagors having been added to the notes
that they might be classed with personal securities, so as to
comply with the statute limiting the proportion of the assets
of savings banks which may be invested in real estate mort-
gages.

The bond of the late Treasurer was secured by a mortgage
upon a farm, and this is the only security for the amount due
from him. The validity of the mortgage was contested by a
subsequent mortgagee, but a final decision favorable to the
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Receivers has been obtained, and our title to the farm per-
fected. If we estimate the value of the portion of the farm
still unsold at $6,000, and deduct from the assets given in the
foregoing list the amount contested, we find that the undis-
puted assets now in our hands amount to $54,145.99. This
is the entire amount available for the payment of dividend,
unless favorable decisions are obtained in some of the suit
now pending, which have been brought for the purpose of
recovering the remaining asset

Our receipts to Jan. 1, 1881, have been as follow

Payment and sales of mortgages $24,239 68
Payment and sales of personal notes 7,263 63
Interest upon investments and deposits (not including in-

terest collected by sale of estates in foreclosure of mort-
gages) 4,690 56

Sales of real estate 10,900 00
Rents and crops from real estate ..... 1,146 00
Return of insurance premiums and dividends from insur-

ance companies ........ 41 50
United States bond ........ 500 00
Received from assignees of N. P. Pratt, former treasurer

dividend 1,368 83
Received from assignees of N. P. Pratt, former treasurer

repayment of costs of suits ...... 130 63
Recovery of money loaned by Treasurer without note

therefor 100 00
Cash delivered to Receivers when appointed . . . 848 81

Total $51,230 33

The Receivers have made payments as follow
Paid depositors on account of first dividend . . . $19,139 50
General expense account....... 3,711 75
Insurances, taxes, and for release of tax titles . .

1,296 72
Repairs and other incidental expenses upon real estate . 318 04
Compromise of a claim upon real estate .... 100 00
Costs of suits against Treasurer . . . . . 166 63

Total $25,732 64
Balance in the hands of the Receivers .... 26,497 09

51,230

WILLIAM J. HOLDEN,
SOLON BANCROFT,

lieceivers
Reading, Jan. 12,1881.




