
SENATE No. 77.

Senate, March 1, 1897.

The committee on Eailroads, to whom was referred the
Bill relative to the capital stock of railroad corporations
(Senate, No. 32, introduced on leave), report that the same
ought to pass in a new draft herewith submitted.

For the Committee,

JOSHUA B. HOLDEN.
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In the Year One Thousand Eight Hundred and Ninety-seven.

AN ACT
Relative to the Capital Stock of Railroad Corpora-

tions.

II
bled, and by the authority of then

sam

1 Section 1. A railroad corporation may, from
2 time to time, upon such terms as the railroad com-

-3 raissioners may approve, purchase the shares of
4 the capital stock, or any part thereof, of any other
5 railroad corporation whose road is leased to or
6 operated by it, or of which it owns the majority of
7 the capital stock.

1 Sect. 2. Section sixty of chapter one hundred
2 and twelve of the Public Statutes, as amended by
3 chapter five hundred and two of the acts of the
4 year eighteen hundred and ninety-four, is hereby
5 amended by inserting after the words “ for the
6 payment of money borrowed for any lawful pur-
-7 pose,” the words “or for the purchase of the
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8 shares of the capital stock of any railroad cor-
-9 poration leased to or operated by it, or of which a

10 majority of the capital stock is owned by such
11 purchasing road,” so as to read as follows:
12 Section 60. A railroad corporation, for the
13 purpose of building a branch or extension or of
14 aiding in the construction of another railroad, or
15 of taking stock in an elevator corporation in the
16 organization of which it is an associate, or of
17 erecting and operating grain elevators within the
18 Commonwealth, or of building depots, or of abol-
-19 ishing grade crossings, or of making permanent
20 investments or improvements, or of funding its
21 floating debt, or of refunding its funded debt, or
22 for the payment of money borrowed for any law-
-23 ful purpose, or for the purchase of the shares of
24 the capital stock of any railroad corporation leased
25 to or operated by it, or of which a majority of the
26 capital stock is owned by such purchasing road,
27 or for other necessary and lawful purposes, may,
28 from time to time, with the approval of the rail-
-29 road commissioners, increase its capital stock or
30 bonds beyond the amounts fixed and limited by
31 its articles of association or its charter, or by any
32 act of the general court concerning the same.
33 The amount of said increase shall be determined
34 upon petition of the railroad corporation by the
35 board of railroad commissioners, who shall, within
36 thirty days after final hearing on said petition, file
37 in the office of the secretary of the Common-
-38 wealth a certificate showing the amount and pur-
-39 poses of the increase; and the company shall not
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40 apply such increase or the proceeds thereof to
any purpose not specified in said certificate, and
may be enjoined from so doing by any justice of
the supreme judicial or superior court upon appli-
cation of the board or of any interested party.

41
42
43
44

1 Sect. 3. The lessee corporation shall not vote
2 stock of the lessor corporation acquired under
3 this act for any modification of the lease between
4 said corporations.

1 Sect. 4. This act shall take effect upon its
2 passage.


