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[Bill accompanying the petition of Fred S. Elwell. Insurant

In the Year One Thousand Eight Hundred and Ninety-seven.

AN ACT
Providing for Extended Life Insurance.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows

1 Section 1. Section seventy-six of chapter five
2 hundred and twenty-two of the acts of the year
3 eighteen hundred and ninety-four, as amended
4 by chapter four hundred and seventy of the acts
5 of the year eighteen hundred and ninety-six, is
6 hereby amended by inserting in the thirty-fifth
7 line thereof, after the word “ cash,” the following:
8 In lieu of the paid-up or cash value named
9 above, the insured, if it is expressed in the appli-

10 cation for the policy, may have the surrender
11 value applied in extended insurance of the face
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12 of the policy for a term which such surrender
13 value used as a net single premium would pur-
-14 chase: provided, that, in case of endowment
15 assurance policies the term of such extended in-
-16 surance shall not be beyond the period of the
17 original, and any excess of the surrender value
18 sufficient therefor shall be applied to the purchase
19 of pure endowment for the same term.
20 So that said section as amended shall read as
21 follows;

22 Section 76. All policies hitherto issued by any
23 domestic life insurance company shall be subject
24 to the provisions of law applicable and in force at
25 the date of such issue. ]No policy of life or
26 endowment insurance hereafter issued by any such
27 company shall become forfeit or void for non-pay-
-28 ment of premium after two full annual premiums,
29 in cash or note, or both, have been paid thereon;
30 but in case of default in the payment of any sub-
-31 sequent premium, then, without any further stipu-
-32 lation or act, such, policy shall be binding upon
33 the company for the amount of paid-up insurance
34 which the then net value of the policy and all
35 dividend additions thereon, computed by the rule
36 of section eleven, less any indebtedness to the
37 company on account of said policy, and less the
38 surrender charge provided herein, will purchase
39 as a net single premium for life or endowment
40 insurance maturing or terminating at the time
41 and in the manner provided in the original policy
42 contract; and such default shall not change or
43 affect the conditions or terms of the policy, except
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44: as regards the payment of premiums and the
45 amount payable thereon. Said surrender charge
46 shall be eight per cent, of the insurance value of
47 the policy at the date of default, which insurance
48 value is the present value of all the normal future
49 yearly costs of insurance, which by its terms said
50 policy is exposed to pay in case of its continu-
-51 ance, computed upon the rate of mortality and
52 interest assumed in section eleven. Every such
53 policy, after the payment of two full annual
54 premiums thereon, or when by its terms it has
55 become paid up, shall have a surrender value
56 which shall be its net value, less the surrender
57 charge, and less any indebtedness to the company
58 on account of the said policy, and its holder may,
59 upon any subsequent anniversary of its issue,
60 surrender the same and claim and recover from
61 the company such surrender value in cash.
62 In lieu of the paid up or cash value named
63 above, the insured, if it is so expressed in the*
64 application for the policy, may have the surrender
65 value applied in extended insurance for the face
66 of the policy for a term which such surrender
67 value used as a net single premium would pur-
-68 chase: provided, that, in case of endowment
69 assurance policies the term of such extended
70 insurance shall not be beyond the period of the
71 original, and any excess of the surrender value
72 sufficient therefor shall be applied to the purchase
73 of pure endowment for the same term.
74 On policies of prudential or industrial insurance
75 on which the weekly premiums are not more than
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fifty cents each, the surrender value in all cases
shall be payable in cash. Upon surrender, on any
anniversary of its issue, of a policy which has
become paid up after the payment of two full
annual premiums, by force of the statute upon
default in payment of premium, the holder shall
be entitled to its net value, payable in cash. But
no surrender of a policy shall be made without
the written assent of the person ’to whom the
policy is made payable. Any condition or stipula-
tion in the policy or elsewhere, contrary to the
provisions of this section, and any waiver of
such provisions by the insured, shall be void.
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1 Sect. 2. This act shall take effect July first,
2 eighteen hundred and ninety-seven.


