
HOUSE No. 569.

House of Representatives, Feb. 2, 1898,

[lntroduced on leave by Mr. Dubuque of Fall River. Insurance.]

In the Year One Thousand Eight Hundred and Ninety-eight.

AN ACT
Relative to Foreign Fraternal Beneficiary Organ-

izations.
Be it enacted by the Senate and House of Representative

in General Court assembled, and by the authority of th
same, as follows:

1 Section 1. Any foreign fraternal beneficiary
2 corporation organized under the laws of another
3 state or government and paying only disability
4 and death benefits may, upon complying with the
5 provisions of chapter three hundred and sixty-
-6 seven of the acts of the year eighteen hundred
7 and ninety-four, be admitted to do business in
8 this Commonwealth. Said corporation shall be
9 subject to all the provisions of the said chapter as

10 far as the same may be applicable: provided,
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11 however
, that no such foreign beneficiary corpora-

tion shall be hereafter admitted to do business in12
13 this Commonwealth until it shall have first depos-

ited in trust in the hands of the treasurer of the
Commonwealth a sum of money, or such securi-
ties in which insurance companies are allowed by
law to invest their capital, to an amount not less
than two assessments levied for sick benefits and
two assessments levied for mortuary benefits, said
cash or securities with the income thereof
held as a trust fund for the payment of sick and
mortuary benefits accruing against the company
so depositing, but the corporation shall at all
times on approval of the insurance commissioner
have the right to exchange any part of said securi-
ties for others of a like amount and character.
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27 Any portion of said fund or securities may be

withdrawn by a requisition signed by two-thirds
of the directors of the corporation and endorsed
by the insurance commissioner sotting forth that
the same is to be tised for the purposes of said
trust.
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33 A member of such foreign corporation residing

in this state who has recovered judgment against
the same in the courts of this Commonwealth, for
either sick or mortuary benefits, may apply to a

justice of the superior court who, upon said appli-
cation, and after due notice to the corporation or

to its resident manager, if there be such, shall
have power to issue an order directing the treas-
urer of the Commonwealth to pay from the funds
deposited as aforesaid the amount of said judg-
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43 ment or to convert into money such portions of

44 the securities deposited as aforesaid as may be
45 required to satisfy said judgment.
46 It shall then be the duty of the treasurer to
47 comply Avith said order and pay over to the judg-
-48 ment creditor the amount named in his judgment
49 out of the funds so deposited as aforesaid or
50 realized from the sale of said securities, and for
51 the purpose of said payment and sale, the treas-
-52 urer of the Commonwealth shall be deemed to be
53 the duly authorized agent of said corporation,
54 Avith full poAver to sign, transfer or endorse any
55 bond, certificate of stock or other security depos-
-56 ited for the purposes aforesaid.
57 In case any of the funds or securities so de-
-58 posited shall be applied to the satisfaction of a
59 judgment, in the manner above set forth, it shall
60 be the duty of the said treasurer to notify the
61 said corporation of such payment, and the amount
62 so paid, and the funds or security so used; and
63 thereupon the said corporation shall within sixty
64 days after such notice replace the securities or
65 funds so AvithdraAvn Avith other of equal amount
66 and value. And in case said corporation shall
67 not within said time so replace said fund or
68 securities its right to do business in this Com-
-69 monweallh shall thereupon cease and terminate.
70 When any such corporation shall discontinue
71 business any justice of the supreme judicial or
72 superior court may appoint a receiver to admin-
-73 ister any unexhausted portion of said fund which
74 shall be used, less such compensation not to ex-
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75 ceed five per cent, thereof, when the assets
76 exceed five thousand dollars, as such court or
77 justice may allow the receiver.
78 First. In the payment of accrued claims upon
79 certificates or policies, or if insufficient to pay
80 such claims in full they shall be paid pro rata.
81 Second. If a balance remain in the payment
82 of like claims thereafter accruing in the order
83 of their occurrence.

1 Section 2. This act shall take effect upon
2 its passage.
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