
HOUSE No. 234,

[Bill accompanying the petition of Frederick A. Draper. Insurance.]

In the Year One Thousand Eight Hundred and Ninety-nine.

AN ACT
To Regulate the Conduct of Life Insurance Business.

Be it enacted by the Senate
General Court assembled,

I House of Ih :atives

and by the authority of the
same, as folio

1 Section 1. From and after the first day of
2 July, in the year eighteen hundred and ninety-
-3 nine, companies and associations now authorized
i to transact business under the provisions of chap-
-5 ter four hundred and twenty-one of the acts of
6 the year eighteen hundred and ninety, shall com-
-7 ply with and be subject to the requirements and
8 provisions of the insurance laws of this Common-
-9 wealth, applicable respectively to the transaction

10 of a life insurance business by the insurance
11 companies incorporated by the authority of this

Cnmmcimucaltl) of iltassadiusctte.
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12 Commonwealth or of another state or govern-
-13 ment, save as the same are specially affected by
14 this act.

1 Section 2. JNo such company or association
2 shall charge under any contract of life insurance
3 thereafter issued a stated gross or office premium
4 less in amount than the net premium required by
5 the specific insurance contracted to be given upon
6 the basis of the actuaries’ table rate of mortality
7 and interest at the rate of four per centum per
8 annum, and if the contract is on the term plan,
9 whether renewable or not, with terms of ten years

10 or less, such net premium shall be loaded at least
11 twenty-five per centum, and a limiting age shall
12 be named in all renewable term contracts, which
13 shall not be later than the beginning of the
14 seventy-first year of life, beyond which the stated
15 premium shall be based upon the entire subse-
-16 quent period of premium payment.

1 Section 3, Any such company or association
2 may provide in any contract it may issue that the
3 initial year’s insurance thereunder shall be treated
4 for all purposes as single year term insurance,
5 but under every contract which contains such
6 proviso, the minimum premium provided in the
7 preceding section shall be determined from an
8 age one year greater than the age ot actual issue.

1 Section 4. Any such company or association
2 may file in the office of the commissioner of in-
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8 surance a statement under oath of its actuary,
4 setting forth the standard and formula of con-

-5 struction of net premiums and of valuation based
6 thereon, which shall include the net premiums,
7 and the net value at the beginning and end of
8 each insurance year, per the unit of one thousand
9 dollars of insurance at each age, which net value

10 shall at least equal that required by the “ com-

il biued experience ” or “ actuaries’ table ” rate of
12 mortality with interest at four per centum per
13 annum at an age not greater than the close of
14 the seventieth year of life in the case of insurance
15 based upon a continuous stated premium for the
16 entire after lifetime. Such net premium shall
17 not be computed at a rate of interest higher than
18 four per centum per annum nor upon any mor-

-19 tality table not graduated or which gives a mini-
-20 mum death-rate for age twenty of less than five
21 or for age sixty of less than twenty-two to the
22 thousand lives exposed. If such net premium is
23 derived from the “ combined experience ” or

24 “ actuaries’ table ” rate of mortality by discount-
-25 ing future surplus it shall provide for at least
26 eighty per centum of the mortality called for by
27 such table from the date of issues to the close of
28 the seventieth year of life. No such reduced net
29 premium shall be employed excepting in contracts
30 in which the amount is set forth, nor shall it be
31 applicable to contracts under which the term of
32 premium-payment is less than ten years; to
33 endowments; to policies on lives that have com-
-34 pleted the seventieth year of age; nor to term
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35 policies under which the period of premiurn-pay-
-36 raent without contract advance to attained ane
37 does not exceed ten years.

1 Section 5. All contracts other than limited
2 payment policies, issued by any such company or
3 association prior to the first day of July, in the
4 year eighteen hundred and ninety-nine, shall be
5 valued as contracts of renewable term insurance,
6 and no such contract shall be thereafter renewed
7 without collecting therefor an advance minimum
8 payment, exclusive of any and all provisions, and
9 for expenses, equal at least to the tabular cost at

10 attained age, on the basis of the “ combined ex-

-11 perience ” or “ actuaries’ table ” rate of mortality,
12 with interest at four per centum per annum, to

13 the date when the next succeeding payment will
14 fill due and the insurance will cease in event of
15 non-payment, excepting in so far as the cost of
16 such insurance is provided for by surplus aecu-
-17 mulations available to be used for that purpose
18 under the terms of each contract.

1 Section 6. The first valuation of insurance
2 outstanding in any such company or association
3 shall be made as of the thirty-first day of Decem-
-4 ber, in the year eighteen hundred and ninety-nine.
5 JNo higher rate of interest than four per centum
6 per annum shall be employed in any such valua-
-7 tion, and excepting in the case of contracts cov-
-8 ered by the provisions of section four, with regard
9 to which the registered standard shall be used,
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10 all valuations shall be upon the basis of “ com-
il biued experience ” or “ actuaries’ table ” rate of
12 mortality.

1 Section 7. ]No company or association organ-
-2 ized under the authority of another state or gov-
-3 eminent and engaged in the business of issuing
4 contracts of life insurance under which the right
5 is reserved to call for premiums or payments from
6 the insured in addition to the stated premiums,
7 whether to make good a deficiency in the mortal-
-8 ity fund or an impairment of reserve, other than
9 those authorized to transact business in this Com-

10 monwealth on the first day of January, eighteen
11 hundred and ninety-nine, shall be granted such
12 authority without first complying with the pro-
-13 visions of this act, applicable from and after the
14 first day of July in the year eighteen hundred
15 and ninety-nine, to business to be issued by com-

-16 panics and associations already authorized, and
17 with all the provisions of the insurance laws not
18 specifically affected by this act, applicable to the
19 transaction of the business of life insurance in
20 this Commonwealth by companies incorporated
21 under the authority of another state or govern-
-22 ment.

If the funds held to meet the
2 liability on account of the net value of the out-
B standing insurance, as herein provided, be reduced
4 belmv the amount of such net value and such de-

5 ficiency be not made up and restored within six

1 Section
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months thereafter, then the commissioner of in-
surance shall require the officers of such company
or association to call upon the assured and make
good such deficiency. Subject to the contract
provisions under which the insurance is held, the
company or association may permit such assured
to meet his share of such deficiency as he may
elect, either by a cash payment, by a permanent
increase in the stated net premium thereafter pay-
able, by a lien bearing interest at four per centum
against and to be deducted from the principal
sum of the insurance, or by a reduction of such
principal sura to such an amount as is necessary
to make the net value and the actual funds to his
credit to protect the same equal; but in all cases
where the insurance is carried as term insur-
ance for a period not exceeding ten years, the
election shall be limited to a cash payment or to
a reduction of the principal sum of the insurance,
nor shall a lien against the principal sum of the
insurance be in any case permitted in excess of
three-fourths of the then net value of the said
insurance determined as herein provided. If any
assured fail to pay the amount so required within
thirty days from the mailing of the notice of such
payment, the company or association shall reduce
the principal sum of insurance of such assured so
failing to pay to such an amount as is necessary
to make the net value and the actual funds to his
credit to protect the same equal; which amount
shall henceforth be the maximum sum for which
the company or association shall be liable under
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38 this contract, and the call for payment shall con-
-39 tain the statement that in the event of failure to
40 make payment within the thirty days, the principal
41 sum of the insurance will be so reduced: provided,

42 that contracts of insurance upon a net premium
43 basis less in amount than that required by the
44 “ combined experience ” or “ actuaries’ table ” rate
45 of mortality with interest at the rate of four per
46 centum per annum, shall first be required to make
47 good any deficiency up to the amount that would
48 have been provided for by the net premium pay-
-49 ments upon the basis of said standard before poli-
-50 cies or certificates which have paid upon the net
51 premium basis determined by said standard are
52 called upon to contribute to any deficiency, and
53 the remaining deficiency to be then made good
54 shall be levied upon each policy pro rata to the
55 cost of insurance at the attained age of the
56 assured.

1 Section 9. Sections two, three, four, five, six,
2 seven, eight and nine of chapter four hundred and
3 twenty-one of the acts of eighteen hundred and
4 ninety, and chapter five hundred and fifteen of
5 the acts of eighteen hundred and ninety-six, are

6 hereby repealed.

1 Section 10. The remaining portions of chap-
-2 ter four hundred and twenty-one of the acts of
3 eighteen hundred and ninety, not repealed by the
4 preceding section, and all acts or parts of acts
5 amendatory of and in addition to said chapter four
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6 hundred and twenty-one of said acts of eighteen
7 hundred and ninety, in so far as they are incon-
-8 sistent with the provisions of this act, are hereby
9 repealed; said repeal, so far as said provisions

10 apply to said companies now authorized to do
11 business under said act, to take effect on the first
12 day of July, eighteen hundred and ninety-nine.

1 Section 11. The provisions of this act shall
2 not apply to associations or companies transacting
3 only an accident or casualty business upon the
4 assessment plan.

1 Section 12. This act, except as provided
2 specifically herein, shall take effect upon its pa
3 sage.Q


