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year in the form of the following question, which shall be
placed upon the official ballot to be used for the election

of town officers at said meeting: "Shall an act passed by
the general court in the year nineteen hundred and thirty-

two, entitled 'An Act placing the office of chief of police

of the town of Great Barrington under the civil service laws',

be accepted?" If a majority of the votes in answer to

said question are in the affirmative, then this act shall

thereupon take effect, but not otherwise.

Approved February 27, 1932.

An Act placing the office of chief of police of the QfiQ^ 43
TOWN of south HADLEY UNDER THE CIVIL SERVICE

^'

LAWS.

Be it enacted, etc., as follows:

Section 1. The office of chief of police of the town of office of chief

South Hadley shall, upon the effective date of this act, towii'J!t*'south

become subject to the civil service laws and rules and
"•^'^fg^^pi^^-f^^'^

regulations relating to the appointment and removal of service lawa,

police officers in towns, and the tenure of office of any ^^'^

incumbent thereof shall be unlimited, except that he may
be removed in accordance with such laws and rules and
regulations; but the person holding said office on said

effective date may continue to serve as such without
taking a civil service examination.

Section 2. This act shall be submitted to the voters

of said town at the annual town meeting in the current
year in the form of the following question which shall be
placed upon the official ballot to be used for the election

of town officers at said meeting: — "Shall an act passed
by the general court in the year nineteen hundred and
thirty-two, entitled 'An Act placing the office of chief of

police of the town of South Hadley under the civil service

laws', be accepted?" If a majority of the votes in answer
to said question are in the affirmative, then this act shall

thereupon take effect, but not otherwise.

Approved February 27, 1932.

SubniissioQ
to voters, etc.

An Act creating the mutual savings central fund, Chav 4:4:

inc., for the purpose of protecting deposits in
savings banks.

Whereas, The deferred operation of this act would tend Emergency

to defeat its purpose as a measure of relief in the existing
^'^^'^'^

financial emergency, therefore it is hereby declared to be
an emergency law, necessary for the immediate pres-
ervation of the public convenience.

Be it enacted, etc., as follows:

Section 1 . All the savings banks established under Mutual sav-

the laws of the commonwealth and subject to the provisions Fund.lnc."^

of chapter one hundred and sixty-eight of the General "eated.

Laws, hereinafter referred to as member banks, are hereby
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constituted a corporation for the term of five years, under
the name of the Mutual Savings Central Fund, Inc.,

hereinafter referred to as the corporation. It shall be
the purpose of the corporation to assist such member
banks, when they are temporarily in need of cash or hold
investments which cannot readily be liquidated, by making
loans to them or any of them secured by the pledge of

mortgages or other securities legally held by such member
banks. Any savings bank hereafter established during
said term under the authority of said chapter one hundred
and sixty-eight shall upon its organization become a
member bank.

Section 2. The officers of the corporation shall be
a president, one or more vice presidents, a treasurer, a
clerk and a board of fifteen directors, each of which di-

rectors shall first have qualified as a corporator or officer

of a member bank. The president and vice presidents

shall be elected by and from the directors and the treasurer
and the clerk shall be elected by the directors. The
directors shall be elected by the member banks of and by
counties or districts as follows :

— two from the county
of Essex; two from the county of Middlesex; five from the
county of Suffolk; two from a district composed of the
counties of Barnstable, Bristol, Dukes county, Nantucket,
Norfolk and Plymouth; two from the county of Worcester;
one from the county of Hampden and one from a district

composed of the counties of Berkshire, Franklin and
Hampshire. The first meetings to elect directors shall

be held by the member banks of each of said counties or

districts upon call as provided in section three. Sub-
sequent meetings shall be held as provided in the by-laws
adopted as hereinafter provided. At all meetings each
member bank shall be represented by such person as its

board of investment shall designate, and each member
bank shall have one vote for each ten milhon dollars or

fraction thereof of regular deposits as shown by its latest

annual report to the commissioner of banks, hereinafter

referred to as the commissioner. At the first election

held hereunder the directors shall be elected to serve until

the first annual county and district meetings as fixed by
said by-laws. At the first annual meetings held under
such by-laws, in each county or district entitled to one
director, such director shall be elected for a two year term,

in each district or county entitled to two directors, one
shall be elected for a one year term and one for a two year

term, and thereafter each director shall be elected for a

two year term. In the county of Suffolk, at the first

annual meeting held under such by-laws, two directors

shall be elected for one year terms and three for two year

terms, and thereafter each director shall be elected for a

two year term. The directors may adopt by-laws for

the conduct of the business of the corporation and by such

by-laws may provide for and fix the time and place of all
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meetings of the corporation and of the directors, define

the duties of the officers, estabhsh an executive com-
mittee of not less than five nor more than seven directors

with such powers as the board of directors shall determine,

and may provide for such other officers and committees
as they deem advisable. The directors may fill vacancies

in the board until the next elections. The board of directors

shall have full control of the business of the corporation.

Section 3. Forthwith upon the passage of this act,

the commissioner shall, by seven days' notice in writing

to each of the member banks, call for each county or

district a meeting of the member banks thereof, at a place

therein, to be designated by him, for the purpose of electing

the first board of directors hereunder. Forthwith upon
the election of the first board of directors, the commissioner
shall, by three days' notice in writing, call the first meeting
of the board of directors at a place to be designated by him.

Section 4. The directors may, by assessments made
from time to time upon the member banks in the same
proportion for each, require each member bank to deposit

in cash with the corporation a total of not more than three

per cent of its deposits, exclusive of its club deposits, as

shown by its latest annual report to the commissioner.
Of such total authorized to be required at least five per
cent shall be called for at the first meeting of the board
of directors. Such deposits shall not be subject to with-

drawal except with the approval of the directors and then
only if all member banks are permitted as hereinafter

provided to make withdrawals in the same proportion
as the amounts of their required quotas of deposits here-

under; provided, that, in case a member bank should be
in liquidation, then an amount equal to said bank's deposit
may be withdrawn without any payment to any other
member bank. Certificates of deposit signed by the
treasurer of the corporation shall be issued for such deposits.

Such certificates shall not be negotiable or subject to

assignment or attachment. The corporation shall receive

deposits only from member banks and only under the
foregoing provisions, except that in case of emergency
a member bank may with the approval of its board of

investment make, and the corporation may accept, tempo-
rary advances of funds to the corporation without col-

lateral, pending the making and collecting of an assess-

ment under the foregoing provisions; and such temporary
advances may be repaid notwithstanding the foregoing
provisions relative to withdrawals of deposits. The
directors, with the consent of the commissioner, may
at any time in their discretion return pro rata to all member
banks such portion of their deposits as the board deems
no longer necessary for the purposes of the corporation.
The directors may, however, thereafter if necessary, make
further assessments under this section. Such corporation
may accumulate a surplus not exceeding fifteen per cent
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of the deposits from member banks held by it; and if,

at any quarterly or semi-annual meeting of the directors,

the surplus account exceeds fifteen per cent of such deposits,

the amount of such excess shall be paid over to the member
banks in the form of dividends. After paying or making
proper provision for the expenses and contingencies of

conducting its business it may by vote of the directors

declare and pay quarterly or semi-annually to the member
banks dividends upon their deposits at such rate and
computed in such manner as the directors shall determine.

Section 5. Member banks shall pay over to the corpo
ration the deposits required of and assessed upon them
under the preceding section within ten days after receiving

notice in writing of such assessment from the treasurer

of the corporation. If any member bank shall fail to

make such payment within ten days after notice as afore-

said, the treasurer of the corporation shall notify the

commissioner of such failure and the commissioner shall

forthwith notify such member bank in writing. The
failure of such member bank to make such payment within
thirty days after such notice from the commissioner shall

constitute a violation of the law of the commonwealth
within the meaning of section five of chapter one hundred
and sixty-seven of the General Laws and such member
bank may be proceeded against as provided in said section.

Member banks may, with the approval of the directors,

make the deposits assessed upon them in securities which
are legal investments for the corporation at their market
value on the day of delivery.

Section 6. The corporation may by a vote of the

directors borrow money and pledge its assets as security

therefor.

Section 7. The funds of the corporation may be
invested only in

(a) Bankers' acceptances and bills of exchange of the

kinds and maturities made eligible by law for rediscount

with federal reserve banks, provided that the same are

accepted by a bank, banking association or trust com-
pany incorporated under the laws of the United States

or of this commonwealth, and having its principal place

of business within the commonwealth;
(b) Obligations of the United States;

(c) Obligations of the commonwealth;
(d) Loans to member banks adequately secured by the

pledge of mortgages or other securities legally held by
such member banks; such loans to be in such amounts
and subject to such conditions as the directors may de-

termine;
(e) Deposits in national banks located in this common-

wealth and in trust companies established under the laws
thereof.

Section 8. The corporation shall make a report to

each member bank of its condition and of the result of
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etc.

its operation as of the last business day of April and October
in each year. The commissioner shall annually examine
the affairs of the corporation and report his findings and
recommendations to the directors. In making this ex-
amination he shall have the same powers as he has by law
in the examination of savings banks.
Section 9. So much of the deposits in member banks Deposits

as is deposited with the corporation shall be exempt from tax™tfoJ/°™

taxation under section eleven of chapter sixty-three of the
General Laws.

Approved March 2, 1932.

An Act establishing the co-operative central bank. Chav 45
Whereas, The deferred operation of this act would tend Emergency

to defeat its purpose as a measure of relief in the existing
p'^*'-''™'^'®-

financial emergency, therefore it is hereby declared to be
an emergency law, necessary for the immediate preservation
of the public convenience.

Be it enacted, etc., as follows:

Section 1. All the co-operative banks now established

under the laws of the commonwealth and subject to the
provisions of chapter one hundred and seventy of the
General Laws, hereinafter referred to as member banks,
are hereby constituted a corporation for the term of five

years, under the name of The Co-operative Central Bank,
hereinafter referred to as the central bank, and every co-

operative bank hereafter so established during said term
shall thereupon become a member bank thereof. It shall

be the purpose of the central bank to promote the elasticity

and flexibility of the resources of the co-operative banks of

the commonwealth by centralizing their reserve funds.

The deposits by the member banks, as hereinafter

described, together with any surplus which may here-

after be accumulated by the central bank, shall constitute

its capital structure. The central bank shall be exempt
from all state and local taxation, except in respect to any
real estate owned and/or used by it for its corporate
purposes.

Section 2. There shall be a board of twelve directors

of the central bank, who shall be elected by the member
banks in the manner hereinafter provided and shall be
divided into three equal groups. Of the directors first

elected hereunder, one group shall be elected and hold
office until the annual meeting to be held in nineteen
hundred and thirty-two, one group shall be elected and
hold office until the annual meeting to be held in nine-
teen hundred and thirty-three, and one group shall be
elected and hold office until the annual meeting to be held
in nineteen hundred and thirty-four; and their successors,

except in case of vacancies, shall be elected for terms of

three years. Directors so elected to fill vacancies shall
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