
HOUSE No. 1236.

Executive Department Boston, May 29, 1899.

To the Honorable the Senate and House of Representatives:
I return herewith to the house in which it originated

a bill entitled “ An Act to exempt Certain Trades Unions
from the Laws relative to Fraternal Beneficiary Organi-
zations ” with my objections thereto in writing.

It has long been the policy of this Commonwealth care-
fully to guard the business of insurance which it permits
to be conducted within its limits. The various statutes
relating to the methods of conducting this important busi-
ness are not intended unnecessarily to hamper or control
it, but solely to protect the rights of the insured wdro, as
experience has shown, without such protection would
often be subjected to serious loss. I see no good reason
why wage-workers should be deprived of the benefits or
denied the protrection of these salutary laws. If the bill
now under consideration should become a law, it would
remove all statutory restrictions whatsoever from the class
of associations described therein, and would consequently
deprive the members of such associations of every safe-
guard which the wisdom of the Legislature has imposed
upon all other persons conducting a similar business.

There have been cases in the history of the Common-
wealth in which the statutes then enacted have failed suf-
ficiently to protect the rights of the insured, and more
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than once widespread and disastrous loss has been the
result. Experience has shown that over-sanguine or un-
scrupulous men have been quick to avail themselves of
the opportunities thus afforded. Whenever, however,
such failures have been discovered, legislation has been
enacted to supply the defect; and it is believed that the
Commonwealth now has upon the statute book a consis-
tent and reasonably safe system of insurance supervision,
which affords adequate protection to the insured. All
recent legislation has been in the direction of correcting
ascertained evils, and rendering impossible their recur-
rence. This is the first attempt, so far as lam informed,
to relax precautions and restrictions which have been
proved necessary, and to permit unregulated and irre-
sponsible insurance business to be carried on. I cannot
believe that such a law is for the interests of those affected
by its provisions. On the contrary, lam convinced that
it will operate ultimately to their detriment, and is likely
to expose them to the possibility of loss, from which it is
the duty of the Commonwealth to protect them.

For the above reasons I am unable to approve the bill.

ROGER WOLCOTT.






