
HOUSE No. 753

Bill accompanying the petition of the Volunteer Co-operativ
I ank for legislation to authorize co-operative banks to allow share:

remain after maturity. Banks and Banking. January

nmonrocaitl) of iilassadjusctts

In the Year One Thousand Nine Hundred and Nine.

AN ACT
To authorize Co-operative Banks to allow Shares to remain

after Maturity.
Be it enacted by the Senate and House of Representatk

in General Court assembled, arled, and by the authority of th
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naturod shares, and adding after the wc

n”, in line eight, the words: • bi
8 son may at the same time hold both unmatured and
9 tured shares therein to said amounts, so as to read as
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10 follows: Section k. The capital to be accumulated
11 shall be divided into shares of the ultimate value of two
12 hundred dollars each. The shares may be issued in quar-
-13 terly, half-yearly or yearly series, in such amounts and
11 at such times as the members may determine. Ko person
15 shall hold more than twenty-five unmatured shares, nor
16 more than ten matured shares, in the capital of one
17 such corporation, hid any person may at the same time
18 hold both unmatured and matured shares therein to said
19 amounts. No shares of a prior series shall be issued
20 after the issue of a new series.

1 Suction 2. Section six of chapter one hundred and
fourteen of the Revised Laws is hereby amended by strik

3 ing out, in lines seven and eight, the clause “no member
4 shall be entitled to more than one vote at any election,”
5 and substitute therefor the following clause: - A mem-
-6 her holding unmatured shares shall be entitled to only
7 one vote at any election, and a member holding matured
8 shares only shall have no vote at any election, so that
9 said section shall read as follows; Section 6. The

10 number, title, duties and compensation of the officers of
11 the corporation, their terms of office, the time of their
12 election, the qualifications of electors and the time of each
13 periodical meeting of the officers and members shall be
14 determined by the by-laws. The by-laws may also pro-
-15 vide for the election of the secretary and treasurer either
16 by the shareholders or by the board of directors. A mem-
17 her holding unmatured shares shall be entitled to only
18 one vote at any election, and a member holding matured
19 shares only shall have no vote at any election. All of-
-20 ficers shall continue in office until their successors arc
21 duly elected. The offices of secretary and treasurer may
22 be held by the same person.
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1 Section 3. Section nine of chapter one hundred and
2 fourteen of the Revised Laws is hereby amended by in-
-3 sorting after the word “ notice ”, in line two, the words:
4 but the officers of such corporation may at any time re-

■ a member holding unpledged matured shares to
ninety days’ notice, and inserting after the word

withdrawal ”, which is the third word in paragraph
id section, the words: —of unmatured shares,8 tw

9 and inserting after the word “ provide ”, in said para-
-10 graph two, the words: and upon such withdrawal of
11 matured shares, such shareholder shall be paid the full
12 value of his shares less a proportionate part of any unad-
-13 justed loss, and by adding after the word “ loss ”, at
14 the end of the third paragraph of said section, the follow-
-13 ing: The directors may, under rules made by them,
16 retire the matured shares at any time and in such order
17 and manner as they may so provide, and the holders
18 thereof shall be paid the full value of their shares, less
19 a proportionate part of any unadjusted loss, so as toas tc

20 read as follows; —• hut no unmatured shares shall be so re-
-21 tired until all matured shares, if any, have been so re-
-22 tired ; and by inserting after the word “ retirement ”,

23 in line four of the last paragraph: —of matured shares
24 or, —soas to read as follows:-— Section 9. A member
25 may withdraw his unpledged shares, after giving thirty
26 days’ notice, hut the officers of such corporation may at
27 any time require a member holding unpledged matured

•.hares to give ninety days’ notice of his intention so to d
29 written in a book held and pr
30 such purpose. Upon such
31 shares such shareholder shall
32 ing after deducting from the

wided by the corporation for
withdrawal of unmatured

be paid the balance remain-
amount then standing to the

credit of the shares all fines a proportionate part of any
34 unadjusted loss, and such proportion of the profits prr
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35 viously credited to the shares as the by-laws may provide,
36 and upon such withdrawal of matured shares, such share-
-37 holder shall he paid the full value of his shares, less a
38 proportionate part of any unadjusted loss; but at no time
39 shall more than one half of the funds in the treasury he
40 applicable to the demands of withdrawing members with-
-41 out the consent of the directors. The directors may,

42 under the rules made by them and approved by the board
43 of commissioners of savings banks, retire the unpledged
44 shares of any series after four years from the date of their
45 issue, by enforcing the withdrawal of the same, and the
46 shares to he retired shall he determined by lot, and the
47 holders thereof shall be paid the full value of their shares,
48 less all fines and a proportionate part of any unadjusted
49 loss. The directors may, under rides made hy them, re-
-50 tire the matured shares at any time and, in such order
51 and manner as they may so provide, and the holders
52 thereof shall he paid the full value of their shares, less a
53 proportionate part of any unadjusted loss. Whenever
54 shares are retired between the dates of adjustment of
55 profits, interest shall be \

56 shares for all full months
aid up on the full value of the
from the date of the preceding
retirement, at the rate at whichadjustment to the date of

58 profits were distributed
59 pledged for share loans
60 shares.

at said adjustment. Shares
shall be treated as unpledged

61 The board of commissioners of savings banks, when-
-62 ever in its judgment it is necessary for the welfare of the
63 shareholders in any co-operative bank, may order the re-
-64 tirement of matured shares or of shares in any series
65 after five years from the date of issue, and it shall be the
66 duty of the board of directors, in the manner hereinbefore
67 provided, to comply with the order of said board.



1909.] HOUSE No. 753. 5

1 Section 4. Section ten of chapter one hundred and
2 fourteen of the Revised Laws is hereby amended by in-
3 serting after the word “ dollars ”, in the fourth line, the
4 following: or, if he shall so elect and at the option of
5 the directors of such corporation, there may be entered on
6 his pass book any number of shares that have matured

not exceeding twelve and the conditions prescribed by
8 law for their continuance as matured shares in such cor-
-9 poration and such shares shall continue as matured shares

10 in said corporation, subject to be withdrawn or retired
11 as provided in section nine of this chapter,—and by
12 inserting after the word “ shares ”, in the sixth line, the
13 words: —of either cla and by striking out the word

line of said section ten, and14 “payment”, in the eleventh
15 inserting in place thereof th
16 at the end of said section ten

e word: maturity, and
by adding the following:
t cent of the liabilities of
resented at any one time in
ition ten when amended will
10. When each unpledged

ling twenty-fhn

18 such corporation shall be rej
19 matured shares, —so that sethat
’0 read as follows: Section

21 share ■n series reaches the value of two hundred
dollars, all payments of due
holder thereof shall be paid

thereon shall cease, and the
iut of the funds of the cor-

24 poration two hundred dollars r if he shall so elect, and
25 at the option of the direct.
26 may he entered on his vas

•h corporation, t
1c any number of sha

27 that have matured, not iinq ten and the condi
tions prescribed by law for th tinuance as matured

29 shares in such corporatior
30 as matured shares in said

i such shares shall coni

irporation, subject to be with-
i in section nine of this chap-
re than one half of the funds

1 drawn or retired as provide

ter, but at no time shall me
in the treasury be applicab the payment of such raa
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4 tured shares of either class, without the consent of the
5 directors. If any series of shares, pledged or unpledged,
6 reaches maturity between the dates of adjustment of

37 profits, the holders of such shares shall, in addition to the
38 value thereof, receive interest for all full months from the
39 date of the preceding adjustment to the time of maturity,
40 at the rate at which profits were distributed at said ad-
-41 justment; but before the payment of matured shares all
42 arrears and fines shall be deducted. Not exceeding

43 ten per cent of the liabilities of such corporation
44 shall he represented at any one time in matured shares.

1 Section 5. Section eleven of chapter one hundred and
2 fourteen of the Revised Laws is hereby amended by in-

B serting after the word “ thirteen ”, in line fifteen, the
4 words; provided, however, that not exceeding five
5 per cent of the assets of a corporation having matured
6 shares outstanding shall be so invested, so as to read as
7 follows: Section 11. The money accumulated, after

ssary expenses and the cancella-
ach stated monthly meeting, be
aording to the premiums bid by
to a loan, or, if the corporation
the bid for loans shall, instead

8 due allowance for all nece
9 tion of shares, shall, at e

10 offered to the members ac
11 them for priority of right
12 so provides in its by-laws,
13 of a premium, be a rate
14 monthly installments up*

of annual interest payable in
m the amount desired. Such

15 bids shall include the whole interest to be paid and may
16 at any rate be not less than five per cent per annum.

17 Each member whose bid is accepted shall be entitled, upon
18 giving proper security, to receive a loan of two hundred
19 dollars for each unpledged share held by him, or such
20 fractional part of two hundred dollars as the by-laws may
21 allow. If any money so offered for sale remains unsold,
22 the directors may invest it in any of the securities named
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23 in the second clause of section twenty-six of chapter one
24 hundred and thirteen: provided, however, that not ex-
-25 ceeding five per cent of the assets of a corporation
26 having matured shares outstanding shall he so invested,
27 or may loan it upon first mortgages of real estate situated
28 in this commonwealth, upon the conditions imposed by
29 this chapter or upon the shares of the bank to an amount
30 not exceeding their value at the adjustment last preceding
31 the time of the loan: but in either case the loan shall be

at the highest rate at the last preceding monthly sale of
33 money, and a note shall be given as required by section
34 fourteen.

1 Section 6. Section fourteen of chapter one hundred
2 and fourteen of the Revised Laws is hereby amended by
3 striking out the word “ the ” before “ shares ”, in line fif-
-4 teen, and inserting the words: matured or unmatured,
5•— so as to read as follows: Section J-4. For every loan
6 made, a note shall be given, accompanied by a transfer
7 and pledge of the shares of the borrower, and secured by
8 a mortgage of real estate situated in this commonwealth
9 and unencumbered by any mortgage or lien other than

10 such as may be held by the corporation making the loan.
11 The shares so pledged shall be held by the corporation as
12 collateral security for the performance of the conditions
13 of said note and mortgage. Said note and mortgage shall
14 recite the number of shares pledged and the amount of
15 money advanced thereon, and shall be conditioned for the
16 payment at the stated meetings of the corporation of the
17 monthly dues on said shares, and the interest and pre-
-18 mium on the loan, with all fines on payments in arrears,
19 until said shares reach the ultimate value of two hundred
20 dollars each, or said loan is otherwise cancelled and dis-
-21 charged: provided, however, that the directors may accept
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22 matured or unmatured shares as sufficient security for
23 loans to an amount not exceeding, their value at the ad-
-24 justment last preceding the time of the loan.
25 If the borrower neglects to offer security satisfactory
26 to the directors within the time prescribed by the by-laws,
27 his right to the loan shall be forfeited, and he shall be
28 charged with one month’s interest and one month’s pre-
-29 mium at the rate bid by him, with all expenses incurred;
30 and the money appropriated for such loan may be re-
-31 loaned at any subsequent meeting.

1 Section 7. Section twenty-three of chapter one hun-
-2 dred and fourteen of the Revised Laws is hereby amended
3 by adding at the end of said section the following: —At
4 each distribution of profits on unmatured shares there
5 shall also be distributed profits on outstanding matured
6 shares at the same rate as the distribution to unmatured
7 shares less a deduction, in the case of an annual distribu-
8 tion, of one half of one per cent, and in case of a semi-
-9 annual distribution, of one quarter of one per cent, and

10 in case of a quarterly distribution, of one eighth of one
11 per cent. Profits distributed on outstanding matured
12 shares shall be credited to the holder thereof and shall be
13 payable on demand at any time thereafter, out of the
14 funds of such corporation and upon such profits not with-
-15 drawn, no interest or profits shall accrue or be distrib-
-16 uted, —so that said section twenty-three when amended
17 shall read as follows: Section 23. Profits and losses
18. may be distributed annually, semi-annually or quarterly
19 to the shares then existing, but shall be distributed at
20 least once in each year, and when a new series of shares
21 is to be issued. Profits and losses shall be distributed to
22 the various shares existing at the time of such distribu-
-23 tion, in proportion to their value at that time, and shall
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1

1

be computed upon the basis
the date of distribution.

of a single share fully paid to
Losses shall be apportioned
urrence. At each distribution26 immediately after their occ

27 of -profits on unmatured s.
28 tributed profits on outstay.

19 same rate as the distribute

ares there shall also

'.inn matured shares at the
to unmatured shares less aa.

30 deduction, in the cas annual distribution, of onen

31 half of one per cent, and
32 tribution, of one quarter c
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t, and in case ofi
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3-i Profits d ■natured shares shall/ it

■redited to the h f and shall be payable on

36 demand at any time ther at of the funds of suchf

rporation, and upon ■h profits not withdrawn, no
terest or profits shall a tributed.

1 Section 8. Cha and fourteen of the
led by adding the followingRevised Laws is her

ns thirty-two ar hii
ration, both unma-r, ch
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1 Section 9. This act shall take effect upon its passaq.all take enect upon its passu <

Note. The words printed in italic represent the new text.




