
HOUSE No. 818

Bill accompanying the petition of Charles A. Hamilton and an-
other for legislation to regulate and limit the rate of interest. Legal
Affairs. January 26.

AN ACT
To regulate the Rate of Interest.

Be it enacted by the Senat. and House of Representatives
and by the authority of thein General Court assembled

same, as folic

1 Section 1. If there i no agreement or provision of
2 law for a different rate, the interest of money shall be at
3 the rate of six dollars on each hundred dollars for a year.
4 It shall be unlawful to pay, reserve or contract for any
5 yearly rate of interest or of discount exceeding ten dol-
-6 lars upon each hundred. No greater rate than that of
7 six dollars on each hundred dollars for a year shall be
8 recovered in a suit unless the agreement to pay it is in
9 writing, and no bond issued by a corporation shall bear

Commomucaltl) of ittassacluisctts.

In the Year One Thousand Nine Hundred and Nine.

10 interest at a yearly rate exceeding seven dollars upon
11 each hundred.
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RATE OF INTEREST. [Jan. 1909.

Section 2. All payments of interest in excess of
said rate of ten per centum shall be applied to the dis-
charge of the principal, and the person making such
payments shall be obliged to pay or tender only the bal-
ance of the principal and interest, at said rate, due after
such application.

Section 3. If a rate of interest exceeding said rate
of ten per centum has been paid, the person who pays it
may, by an action of contract or suit in equity, recover
back the amount of unlawful interest with twice the
legal costs and no more, if such action or suit is brought
within two years after the time of payment.

Section 4. No contract shall be rendered invalid by

reason of the securing thereby, or the paying or receiv-
ing thereon, a higher rate of interest than as aforesaid.O ' O

Section 5. The provisions of this act shall not apply
to loans of less than one thousand dollars, provided said
loans are not made for amounts less than one thousand
dollars in order to evade the provisions of this act.

Section 6. All acts and parts of acts inconsistent
herewith are hereby repealed.

Section 7. This act shall take effect upon its passage.


