
HOUSE No. 819

Bill accompanying the petition of Charles A. Hamilton and an-
other for legislation to regulate and limit the rate of interest that
may be charged by certain banking institutions and loan associations.
Legal Affairs. January 26.

AN ACT
To regulate the rate of Interest in Certain Cases.
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11 each one hundred dollars for a year unless otherwise
12 specially authorized by law. All payments in excess of
13 said rate of eight dollars on each one hundred dollars
14 for a year shall be ajoplied to the discharge of the princi-
-15 pal, and the borrower shall be obliged to pay or tender
16 only the balance of the principal and interest, at said
17 rate, due after such application. If a greater rate of
18 interest than said eight dollars for each one hundred dol-
-19 lars for a year has been paid upon any loan made by any of
20 said banks or banking institutions, the person who paid it
21 may, by an action of contract or suit in equity, recover
22 back the amount of the unlawful interest with twice
23 the legal costs and no more, if such action or suit is
24 brought within two years after the time of payment, —so
25 as to read as follows:
26 Section 3. If there is no agreement or provision of
27 law for a different rate, the interest of money shall be
28 at the rate of six dollars on each hundred dollars for
29 a year, but except as provided in sections thirty-five,
30 forty-one, fifty-one, fifty-three, fifty-seven, sixty, sixty-
-31 one and sixty-two of chapter one hundred and two, it
32 shall be lawful to pay, reserve or contract for any rate
33 of interest or of discount. Ho greater rate than that
34 before mentioned shall be recovered in a suit unless the
35 agreement to pay it is in writing, and no bond issued
36 by a corporation shall bear interest at a yearly rate ex-

-37 ceeding seven dollars upon each hundred. Nor shall any
38 national bank or banking institution which is under the
39 supervision of the bank commissioners, or any loan com-

40 pany or loan association established by special charter

41 and placed under such supervision, directly or indirectly,
42 take or receive in money, goods or choses in action, or

43 in any other way, any greater sum or greater value for
44 the loan or forbearance of any money, goods or choses
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45 in action, than at the rate of eight dollars on each one
46 hundred dollars for a year unless otherwise specially
47 authorized by law. All payments in excess of said rate
48 of eight dollars on each one hundred dollars for a year
49 shall he applied to the discharge of the principal, and
50 the borrower shall he obliged to pay or tender only the
51 balance of the principal and interest, at said rate, due

after such application. If a greater rate of interest than
3 said eight dollars on each one hundred dollars for a year
4 has been paid upon any loan made by any of said hanks

55 or hanking institutions, the person who paid it may, by
56 an action of contract or suit in equity, recover back the
57 amount of the unlawful interest or expenses, with twice
58 the legal costs and no more, if such action or suit is
59 brought within two years after the time of payment.




