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By Mr. Vaughan of Belmont, petition of Edward F. Connelly rela-

tive to providing for the payment of dividends to policyholders by
mutual insurance companies. Insurance.

In the Year One Thousand Nine Hundred and Fifty.

An Act to provide for the payment of dividends to

POLICYHOLDERS BY MUTUAL INSURANCE COMPANIES.

Be it enacted by the Senate and House of Representatives
in General Court assembled, and by the authority of the
same, as follows:

1 Section 80 of chapter 175 of the General Laws is
2 hereby amended by striking out the first paragraph
3 and inserting in its place the following:
4 From time to time the directors of a mutual fire
5 company may by vote fix and determine the per-
-6 centages of dividends or return of premium to be
7 paid on policies which expire, are cancelled, or have
8 an anniversary date. For such purpose the directors
9 may in their descretion make classifications of policies

10 and the percentages paid may be different for the
11 various classifications. No such dividend or return of
12 premium shall reduce the surplus of a company below
13 the minimum required by law nor shall any classifies-
-14 tion of policies be continued if the commissioner after
15 a hearing called for the purpose shall find that such
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16 classification is unreasonable and unfairly discrimi-
-17 nates between policies in the various classifications.
18 Policies insuring risks in this commonwealth in the
19 same classification shall have an equal rate of divi-
-20 dend or return of premium. If an assessment is levied
21 under Section 83, the rate thereof may be different for
22 policies insuring risks in any classification from that
23 for policies insuring other classifications of risks for
24 the same term; but policies insuring risks in the same
25 classification shall have the same rate of assessment,
26 and all funds of the company, actual and contingent,
27 shall be available for the payment of any claim
28 against it.


