
SENATE No. 555
By Mr. Lamson, a petition of James J. Kilroy for legislation to author-

ize gas and electric companies to issue convertible debentures. Govern-
ment Regulations.

In the Year One Thousand Nine Hundred and Seventy-One.

An Act authorizing gas and electric companies to issue
CONVERTIBLE DEBENTURES.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as folloivs:

1 Section 1. Chapter 164 of the General Laws is hereby
2 amended by inserting after section 12 the following section:
3 Section 12A. A corporation subject to this chapter and
4 subject to the limitations and restrictions of section fourteen,
5 may, by a vote of a majority in interest of its stockholders at
6 a meeting called therefor and with the approval of the depart-
-7 ment, issue debentures to be convertible into stock of said
8 corporation, at the option of the holders of said debentures,
9 in such manner, at such times, upon such terms and at such

10 prices, not less than par, as may be fixed in such vote with the
11 approval of said department and upon the decision of the
12 department the shares of stock required for the conversion of
13 said debentures shall be a part of the authorized capital of
14 said corporation, and may be issued from time to time there-
-15 after for the conversion of said debentures without any further
16 authorization, order or decree by the department.

1 Section 2. Section 19 of said chapter 164 of the General
2 Laws, as appearing in the Tercentenary Edition, is hereby
3 amended by inserting after the second sentence the following
4 new sentence: If an increase subject to the preceding
5 section consists only of stock authorized for the purposes of
6 converting debentures, issued under section 12A, into such
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7 stock, the directors, without first offering the stock to the
8 stockholders, may dispose of them under the provisions of
9 said debentures in such manner, at such times, upon such

10 terms and at such prices, not less than par, as has been fixed
11 by the vote of the stockholders with the approval of the
12 department.


