
No, 583SENATE
By Mr. Harmon, a petition of Samuel Harmon for legislation to pro-

vide that certain employees’ dividends or other refunds derived from state,
county, city, town or district employees’ group insurance programs may
be extended to retired employees. Insurance.

In the Year One Thousand Nine Hundred and Seventy-One.

An Act providing that certain employees’ dividends or other
REFUNDS DERIVED FROM STATE, COUNTY, CITY, TOWN OR DISTRICT
EMPLOYEES’ GROUP INSURANCE PROGRAMS MAY BE EXTENDED TO

RETIRED EMPLOYEES.

Be it enacted by theSenate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 Section 1. The last sentence of section 9of chapter 32A of
2 the General Laws, as amended by section 1 of chapter 572 of
3 the acts of 1961, is hereby amended by striking out said sen-
-4 tence and inserting in place thereof the following sentence: —

5 The balance of the excess dividend which is the ratio of the
6 net premium paid by the insured employees and retired em-
-7 ployees to the total net premium paid to the carrier or carriers
8 shall be retained in the group insurance commission trust
9 fund to be invested on behalf of the insured employees and

10 retired employees as authorized by the investment committee
11 established in section nine A or disbursed on behalf of the
12 insured employees and retired employees as determined by the
13 Commission.

1 Section 2. Section 9A of chapter 32A of the General Laws,
2 as most recently amended by chapter 469 of the acts of 1967,
3 is hereby amended by striking out the ninth sentence which
4 reads: — “The commission shall have power to expend such
5 funds which in its discretion is in the best interests of the
6 insured employees” and inserting in place thereof the follow-
-7 ing sentence: — The commission shall have power to expend
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, 9. the insured employees and retired employees.

1 Section 3. Section 8A of chapter 328 of the General Laws
2 is hereby amended by striking out the third paragraph and
3 inserting in place thereof the following paragraph:—
4 If the total administrative cost exceeds the dividend receipts,
5 the entire dividend shall be so transferred; if the dividend re-
-6 ceipts exceed the said 1otal administrative cost, the appropri-
-7 ate public authority shall notify the treasurer to transfer to
8 the appropriate revenue accounts that portion of the remain-
-9 ing balance which represents the governmental unit’s propor-

10 tionate share of the premium cost of the policy year to which
11 the dividend or refund is attributable. The balance of said
12 dividend remaining in the trust fund shall represent the em-
-13 ployees’ and retirees’ proportionate share of the premium cost.
14 The appropriate public authority at a date deemed practicable
15 shall then authorize the treasurer to expend the remaining
16 balance of the trust fund on behalf of the insured employees
17 and retired employees to reduce the employees’ and retired em-
-18 ployees’ share of future premium costs. The reduction of such
19 costs shall be determined by using the ratio of the dividends
20 received to the insured employees’ and retired employees’
21 share of the total premiums which yielded the dividend.


