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By Representative Businger of Brookline and Senator Backman of
Brookline, joint petition of Michael Joseph Connolly, Mass. PIRG,
the Association of Massachusetts Consumers, Inc., John A.
Jack H. Backman, other members of the General Court to regulate
certain political contributions and expenditures. Election Laws.

In the Year One Thousand Nine Hundred and Eighty-Three

An Actregulating certain political contributions and expenditures.

1 SECTION 1. The General Court finds and declares that:
2 (a) The recent experience of the commonwealth shows that
3 corporate funds have been spent in significant amounts to influ-
-4 ence the voters’judgment concerning questions submitted to them
5 at elections. Spending by Massachusetts business trusts, real estate
6 investment trusts, labor unions, and similar associations has been
7 comparatively small and has not posed the same threat of undue
8 influence.
9 (b) This corporate spending results in massive media advertising

10 which threatens to drown out individual voices in the debate on
1 I these questions, presenting at least the appearance of corporate
12 domination of the electoral process and causing citizens to lose
13 confidence in the workings of democratic government.
14 (c) Decisions by corporate management to contribute and ex-
-15 pend corporate funds to influence the vote on questions submitted
16 to the voters are often contrary to the wishes of at least some
17 stockholders in the corporation.
18 (d) The voters are often unaware of the source of media adver-
-19 tising purchased by corporate funds.

tEfjc Commontoealtf) of iHafiaatftutfetta

| SECTION 2. Chapter 55 of the General Laws is amended by
2 striking out section 8, as appearing in section lof chapter 151 of the
3 acts of 1975, and inserting in its place the following section:
4 Section 8. As used in this section, “corporation” means:
5 (a) a corporation which carries on the business of a bank, trust,
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(

i

surety, indemnity, safe deposit, insurance, railroad, street railway,telegraph, telephone, gas, electric light, heat, power, canal, aque-
duct, or water company;

6
7
8
9 (b) a company which has the right to take land by eminent

domain or to exercise franchises in public ways, granted by the
commonwealth or by any county, city or town; or

10
II

(c) a business corporation incorporated under the laws of, or
doing business in, the commonwealth.

12
13

No corporation, or officer or agent acting on its behalf, or
trustee owning or holding the majority of its stock shall, directly or
indirectly, make or promise to make any contribution or expendi-
ture, except to influence or affect the vote on any question submit-
ted to the voters. No candidate, political committee not organized
solely for the purpose of influencing or affecting the vote on such a
candidate or political committee, shall solicit or receive from such
a corporation, officer, agent, or trustee any such contribution or
expenditure.

14
15
16
17
18
19

20
21
22

Any corporation violating any provision of this section shall be
punished by a fine of not more than fifty thousand dollars and any
officer, director or agent of the corporation violating any provision
thereof or authorizing such violation, or any person who violates
or in any way knowingly aids or abets the violation of any provi-
sion thereof, shall be punished by a fine of not more than ten
thousand dollars or by imprisonment of not more than one year, or
both.

23
24
25
26
27
28
29
30

SECTION 3. Section 39 of chapter 56 of the General Laws, as
most recently amended by section 1 of chapter 137 of the acts of
1976, is further amended by inserting after the first paragraph the;
following paragraph:

7

3

4
5
6

Any advertisement published under the preceding paragraph, or
which is broadcast by electronic means to influence or affect the
vote in an election within the commonwealth, which is paid for in
whole or in part, directly or indirectly, by an expenditure by a
corporation as defined by section eight of chapter fifty-five, includ-
ing a contribution, shall contain substantially the following lan-
guage in a conspicuous size or voice and in a conspicuous place:
“This advertisement was paid for (in part) by corporate funds paid
out of the treasury of (insert name of the corporation making the
expenditure),” If more than one corporation expends funds for

7
8
9

10
II
12
13
14
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15 such an advertisement, the name of the corporation making the16 largest such expenditure shall be inserted at least.

1 SECTION 4. Section 41 of said chapter 56, as most recently
2 amended by section 2of said chapter 137, is further amended by
3 striking out the second paragraph and inserting in its place the
4 following paragraphs:
5 Any circular or poster printed, posted, or distributed under this
6 section which is paid for in whole or in part, directly or indirectly,
7 | by an expenditure by a corporation as defined by section eight of
8 i chapter fifty-five, including a contribution, shall contain substan-
-9 tially the following language in conspicuous type and in a conspic-

-10 uous place: “This publication was paid for (in part) by corporate
I I funds paid out of the treasury of (insert name of the corporation
12 making the expenditure).” If more than one corporation expends
13 funds for such a circular or poster, the name of the corporation
14 ! making the largest such expenditure shall be inserted at least.
15 ! Violation of this section shall be punished by imprisonment for
16 not more than six months, except that any corporation violating
17 this section shall be punished by a fine of not more than ten
18 thousand dollars.

1 SECTIONS. Chapter 1568of the General Laws is amended by
2 inserting after section 75 the following section;
3 Section 75 A. Every contribution and expenditure, as defined
4 by section one of chapter fifty-five, by a corporation, as defined by
5 section eight of chapter fifty-five, or any officer, agent, or trustee
6 acting on its behalf, shall, unless the aggregate ofall such contribu-
-7 tions and expenditures in a calendaryear with respect to a particu-
-8 lar question is less than one thousand dollars, be specifically and
9 expressly authorized by the stockholders of the corporation, at a

10 meeting duly called for the purpose, by vote of a majority pf each
I I class of stock outstanding. The attorney general or any stockholder
12 in the corporation may enforce this section in an appropriate civil
13 action. In addition to equitable remedies, any such stockholder or
14 stockholders shall recover as damages twice the amount of the
15 unauthorized contribution or expenditure and a reasonable attor-
-16 ney’s fee.
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1 SECTION 6. The provisions ofthis act are severable. If a court2 declares invalid any such provision or its application to any person
3 or circumstance, its invalidity shall not affect the validity of any
4 other provision or the application of the provision to any other
5 person or circumstance.
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