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IN THE C O M M O N W E A L T H .

Be it enacted by the Senate and  House o f  Representatives in General 
Court assembled, and  by the authority  o f  the same, as fo llow s:

1 SECTION 1. Chapter twenty-three B of the General Laws is
2 hereby amended by inserting after section fifteen the following new
3 section: —
4 Section 15A. URBA N E N T E R P R IS E  ZONE ACT.
5 (1) Unless a different meaning clearly appears from the context,
6 the following terms, wherever used in this section, shall have the
7 following meanings: —
8 “Board of enterprise zone certification” , hereinafter called the
9 “board”, means the body hereby estalished and, pursuant to the

10 provisions of this section, comprised of the secretary of the execu-
11 tive office of communities and development or his designee, who
12 shall serve as chairman, the secretary of the executive office of
13 economic affairs or his designee, the director of the Massachusetts
14 industrial finance agency, the director of the Massachusetts capital
15 resource corporation, the director of the com m unity development
16 finance corporation, and the director of the Massachusetts land
17 bank, which shall consider applications submitted from cities and 

^18 towns seeking enterprise certification under the provisions of this
19 section;
20 “Domestic or foreign business corporation” means any business
21 incorporated under the provisions of chapter sixty-three;
22 “Enterprise zone” means an area declared by the board  upon



23 application from a city or town for designation of said area under
24 the provisions of this section;

25 “ Equalized tax rate differential” means the amount by which the
26 equalized tax rate of a city or town exceeds the average equalized
27 tax rate of the commonwealth in the current calendar year;
28 “Trade or business” means any trade or business as defined in
29 subsection L of section one of chapter sixty-two.
30 (2) A city, by vote of the council or board of aldermen and with
3 I the approval of the mayor, or, in a city with a plan D or plan E form
32 of charter, by vote of the council and with the approval of the city (f
33 manager, or a town, by vote of the board of selectmen, or, in a town
34 with a town council form of charter, by vote of the town council
35 and with the approval of the town manager, may make appropriate
36 application to the board to designate an area within said city or
37 town as an enterprise zone, provided, however, that said area shall
38 not exceed in area fifteen percent of all property zoned for com-
39 mercial a n d /o r  industrial use in said city or town.
40 (3) The board  may approve the designation of not more than
41 twelve enterprise zones, no more than three of which shall be
42 located within cities or towns with a population not in excess of
43 fifty thousand, as determined by the most recently completed 
34 decennial federal census, and not more than nine of which shall be
45 located within cities or towns with a population in excess of fifty
46 thousand, as determined by the most recently completed decennial
47 federal census. There shall be no more than one enterprise zone
48 established in any city or town, except that no more than three
49 enterprise zones shall be established in any city with a population
50 in excess of one hundred and fifty thousand, as determined by the
51 most recently completed decennial federal census.
52 (4) Notwithstanding the provisions of subsections two and three
53 of this section, the board shall not approve any request from any
54 city or town for designation of an area within said city or town as
55 an enterprise zone unless the unemployment rate of said city or
56 town shall be at least one hundred and ten percent of the unemploy- ,
57 ment rate of the com m onwealth  for the twelve consecutive months
58 preceding the month of application, as determined by the division
59 of employment security, and the per capita gross income of said
60 city or town shall not be greater than eighty-five percent of the per



61 capita gross income of the com m onwealth  for the twelve consecu-
62 tive months preceding the m onth  of application, as determined by
63 the United States bureau of the census.
64 (5) The board shall review and, by vote, approve or reject each
65 application within one hundred and twenty days of its receipt,
66 except that upon written notification to the applying city or town
67 the board may extend the deadline for approval or rejection for a
68 period of thirty days. If the board does not notify an  applying city
69 or town of the board’s approval or rejection of said application
70 within one hundred and twenty days, or within one hundred and
71 fifty days if the board has given proper notice of an extension, the
72 application shall be deemed approved, provided the criteria set
73 forth in subsections two, three, and four of this section have been
74 objectively satisfied. If the board  rejects an application, it shall so
75 notify the applying city or town in writing, stating therein the
76 reasons for said rejection.
77 (6) An original designation by the board of an enterprise zone
78 shall be for a period of five years from the date of designation.
79 Upon application from a city or town in which an enterprise zone
80 has been established, the board  may extend the designation of said
81 enterprise zone for a period of not less one nor more than five
82 years, provided that such application shall not be filed prior to the
83 beginning of the fifth year of original designation of said enterprise
84 zone. No area designated as an enterprise zone shall maintain such
85 designation for a period to exceed ten years.
86 (7) Any domestic or foreign business corporation whose busi-
87 ness is located within an enterprise zone may take a credit against
88 the excise imposed upon it under the provisions of sections thirty
89 through fifty, inclusive, of chapter sixty-three in an am ount as
90 hereinafter provided:
91 (a) If the real estate comprising a business corporation under
92 this subsection is owned or leased by said corporation, the amount
93 of the credit shall be an am ount equal to the equalized tax rate 

^94 differential during the current tax  year multiplied by the assessed
95 valuation of said real estate in the current tax  year and divided by
96 one thousand dollars.
97 (b) In determining the net income subject to tax under the
98 provisions of chapter sixty-three, a domestic or foreign business
99 corporation may deduct, in addition to any other deduction al-



100 lowed under the provisions of said chapter sixty-three, an amount
101 equal to fifty percent of the compensation paid during the current
102 tax year to any employee whose legal residence is located within the
103 city or town in which the enterprise zone is located.
104 (8) Any trade or business whose business is located within an
105 enterprise zone may take a credit, in addition to any other credits
106 and deductions allowed under the provisions of chapter sixty-two
107 in an am ount as hereinafter provided: —
108 (a) If the real estate comprising a trade or business under the
109 provisions of this subsection is owned or leased by said trade or
110 business, the am ount of the credit shall be an amount equal to the
111 equalized tax rate differential during the current tax year multip-
112 lied by the assessed valuation of said real estate in the current tax
113 year and divided by one thousand dollars.
114 (b) In determining the net income subject to tax under the 
1 15 provisions of chapter sixty-two, a trade or business may deduct an
116 am ount equal to fifty percent of the compensation paid during the
117 current tax year to any employee whose legal residence is located
118 within the city or town in which the enterprise zone is located.
119 (9) A ny city or tow n  w hich applies to the board for an enterprise
120 zone designation shall agree to negotiate in good faith with any
121 business corporation , trade or business located within the pro-
122 posed enterprise zone any property tax exemption and /or pay-
123 ments in lieu of betterments or special assessments upon such
124 business corporation, trade, or business under the provisions of
125 section ten of chapter one hundred and twenty-one A.

1 SECT IO N  2. The board may promulgate rules and regulations,
2 not inconsistent with the provisions of section one of this act, in
3 order to implement the intent of this act.

1 SEC T IO N  3. This act shall take effect as of January the first,
2 nineteen hundred and eighty-three.


