
HOUSE 6261

HOUSE OF REPRESENTATIVES, May 17, 1983

The committee on Insurance, to whom was referred so much of the
recommendations of the Executive Office of Consumer Affairs
(House, No. 43) as relates to prohibiting the further sale of health and
life insurance coverage by licensed companies under certain out-of-
state group policies (accompanied by bill, House, No. 56) reports
recommending that the accompanying bill (House, No. 6261) ought to
pass.

For the committee,

THEODORE J. ALEIXO, Jr.
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In the Year One Thousand Nine Hundred and Eighty-Three

An Act regulating mass marketed life or health insurance.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 Chapter 175 of the General Laws is hereby amended by inserting
2 the following new section I90A:
3 (a) No mass marketed life or health insurance may continue to
4 be effected on persons in this state if the commissioner finds that
5 the total charges for the insurance to the persons insured are
6 unreasonable in relation to the benefits provided. Any such finding
7 shall be made after hearing on not less than thirty days’ written
8 notice to the insurer. The commissioner shall make findings in
9 writing, including the reasons therefore, and may issue an order

10 directing the insurer to cease effecting such insurance. Such order
1 1 shall continue in effect until the total charges for the insurance are
12 found to be reasonable in relation to the benefits. Any person or
13 company aggrieved by any order to the commissioner under this
14 paragraph (a) may, within twenty days from the filing of a memo-
-15 randum thereof in his office, file a petition in the supreme judicial
16 court for the county of Suffolk for a review of such order. The
17 order of the commissioner shall remain in full force and effect
18 pending the final decision of the court unless the court or a justice
19 thereof after notice to the commissioner shall by a special order
20 otherwise direct. The court shall have jurisdiction to annul or

21 affirm such order and shall review all questions in accordance with
22 the standards for review provided in paragraph (7) of section
23 fourteen of chapter thirty A and may make any appropriate order
24 or decree.
25 (b) “Mass marketed life or health insurance” for purposes ot
26 this Act means the insurance under any individual, franchise,
27 group or blanket policy of life or health insurance which is offered
28 by means of direct response solicitation through a sponsoring
29 organization or through the mails or other mass communications
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media and under which theperson insured pays all or substantially
all of the cost of his or her insurance.
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(c) “Direct response solicitation” means any offer by an insurer
to persons in this state, either directly or through a third party, to
effect life or health insurance coverage which enables the individ-
ual to apply or enroll for the insurance on the basis of the offer. It
shall not include solicitations for insurance through an employee
benefit plan which is defined in P.L. 93-406,88 Stat. 829, nor shall it
include such a solicitation through the individual’s creditor with
respect to credit life or credit health insurance.
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(d) Any insurer extending mass marketed life or health insur-
ance under a group or blanket policy issued outside this state to
residents of this state shall:
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(1) Comply with respect to such insurance with the require-
ments of this state relating to advertising and to claims settlement
practices; and
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(2) Upon request of the commissioner, make available, for the
purpose of determining compliance with the provisions of this Act,
copies of any such policy and/or certificates issued thereunder,
and advertising material used within this state in connection with
such insurance.
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