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To the Honorable Senate and House of Representatives

We are herewith filing the attached bill entitled “An Act Reforming State Pension
Law.” The provisions of this bill are part of a more general initiative to reduce the
Commonwealth’s substantial unfunded pension obligations.

In the last five years, the Commonwealth has recovered from the desperate
financial condition in which we found ourselves when we took office. It is our continuing
responsibility to work toward ensuring long term fiscal health Reducing the extent of our
unfunded pension liability must be part of achieving that goal.

Last year at this time, we filed a bill to consolidate the Commonwealth’s two
major pension funds, the Pension Reserves Investment Trust Fund (PRIT) and the
Massachusetts State Teachers and Employees Retirement Systems Trust (MASTERS)
We are pleased to note the progress of this bill, House Bill 5484 It has passed the House
and is now in the Senate Ways and Means Committee and we look forward to its
enactment.

In view of this consolidation initiative, a section of this bill moves the Teachers’
Retirement Board from Administration and Finance to the State Retirement Board in the
Treasurer’s Office. We are committed to working with the Legislature and with the
beneficiaries of the two systems to develop a true board consolidation that protects, and
mdeed enhances, the interests of all concerned

In addition, this bill proposes to end the requirement that state government pay the
cost of every cost of living increase (COLA) for local retirees. This obligation contributes
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significantly to our unfunded liability. We think that cities and towns, who have received
the value of the retired employees’ work, can budget over time to include funds for
occasional COLAs for their retirees, should the cities and towns wish to grant such
benefits.

We look forward to working with you toward reducing our unfunded liability. Wt
urge your prompt and favorable consideration of this bill

Respectfully submitted. />

/W
Argeo Paul CellucciWilliam F. Weld
Lieutenant GovernorGovernor
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In the Year One Thousand Nine Hundred and Ninety-Six

An Act reforming the commonwealth’s pension system.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, asfollows:

1 SECTION 1. Section 16 of chapter 15 of the General Laws is
2 hereby amended by inserting after the word “be” in the first sen-
-3 tence the following words: within the state board of retirement
4 in the department of the state treasurer.

1 SECTION 2. The definition of “Commonwealth funding
2 schedule” in section 1 of chapter 32 of the General Laws, as
3 appearing in the 1994 Official Edition, is hereby amended by
4 striking the words “and further including the commonwealth’s
5 share for the costs of any cost of living adjustments pursuant to
6 section one hundred and two” in lines 78 to 80.

1 SECTION 3. The definition of “Commonwealth’s pension lia-
-2 bility” in said section 1 of said chapter 32, as so appearing, is
3 hereby amended by striking the words “and to reimburse local
4 retirement systems for cost of living adjustments pursuant to sec-
-5 tion one hundred and two” in lines 101 to 103.

1 SECTION 4. Subsection (1) of section 22C of said chapter 32,
2 as appearing in the 1994 Official Edition, is hereby amended by
3 striking the words “and pension liabilities assumed by the com-
-4 monwealth which are associated with cost of living adjustments or
5 other benefits for members of system [sic] other than the state
6 employees’ retirement system who are not teachers employees by
7 the city of Boston” in lines 23 to 27.
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SECTION 5. Subsection (a) of section 102 of said chapter 32,
as appearing in the 1994 Official Edition, is hereby amended by
striking the second sentence in lines 13 to 24.

SECTION 6. This act shall take effect on July first, nineteen
hundred and ninety-six.
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