
SENATE No. 24
By Mr. Berry, a petition (accompanied by bill. Senate, No. 24) of

Frederick E. Berry and Therese Murray for legislation to require con-
sumer reporting agency to disclose information in an understandable
format. Commerce and Labor.

In the Year Two Thousand and One

An Act relating to consumer credit.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

2 after section 56 the following section;—
3 Section 56A. A consumer reporting agency shall, at the request
4 of a consumer, disclose the following information in understand-
-5 able format: the consumer’s most recent credit score, range of
6 scores, an explanation of the credit score and the key factors, not
7 to exceed four, that adversely affected the consumer’s credit
8 score. For the purposes of this section, “key factors” shall mean
9 all relevant elements or reasons, which adversely affect the credit

10 score for the consumer listed in the order of their importance
11 based on their effect on the credit score. A credit reporting agency
12 shall inform the consumer of his right to obtain credit score infor-
-13 mation. For the purposes of this section, a “credit score” shall
14 mean a numerical value or a categorization derived from a statis-
-15 tical tool or modeling system used by the person making the loan
16 to predict the likelihood of certain behaviors, including default. In
17 addition, the numerical value or the categorization derived for the
18 analysis may also be referred to as “risk predictor” or “risk score”.
19 Credit score shall not include any mortgage score or rating that

20 considers one or more factors in addition to credit information
21 including, but not limited to, the loan to value ratio, the amount of
22 down payment or a consumer’s financial assets unless it also
23 includes other elements of the underwriting process or under-

1 Chapter 93 of the General Laws is hereby amended by inserting
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24 writing decision. If a numerical score is generated by an auto-
25 mated underwriting system used by an enterprise and that score is
26 disclosed to lenders, it shall be disclosed to the consumer. A con-
27 sumer reporting agency shall not be required to disclose a credit
28 score if the agency does not; (a) distribute scores that are used in
29 connection with residential real property loans; or (b) develop
30 scores that assist credit providers in understanding a consumer’s
31 general credit behavior and predicting future credit behavior. A
32 credit reporting agency may charge a reasonable fee, which shall
33 be not more than $B.OO, for a copy of the credit score information,
34 after the consumer has received his one free copy per year. A
35 credit reporting agency shall disclose a record of all inquiries
36 made on the consumer during the six months preceding the con-
-37 sumer’s request.

This Document Has Been Printed On 100% Recycled Paper.


