
SENATE No. 238
By Mr. Shannon, a petition (accompanied by bill. Senate, No. 238) of

Charles E. Shannon, Bruce E. Tarr, Timothy J. Toomey, Jr., Paul J.
Donato and other members of the General Court for legislation relative
to credit card responsibility. Consumer Protection and Professional
Licensure.

In the Year Two Thousand and Five

An Act relative to credit card responsibility.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authorin’ of the same, as follows:

1 SECTION 1. Chapter MOD of the General Laws, as appearing
2 in the 2002 Official Edition, is hereby amended by inserting, after
3 Section 25, the following new section:—
4 Section 25A. Unsolicited credit cards.
5 Any card issuer or creditor that authorizes the issuance of an
6 unsolicited, pre-approved credit card to a person between the ages
7 of 18 and 25 shall be responsible for the first $l,OOO in charges on
8 the credit card in the event the cardholder subsequently defaults
9 on their payments.

1 SECTION 2. Section 22 of said chapter MOD, as so appearing,
2 is hereby amended by inserting at the end thereof the following
3 paragraph;—
4 A card issuer shall, with each monthly billing statement pro-
-5 vided to a cardholder, provide information on the billing state-
-6 ment, or on a separate statement enclosed with the billing
7 statement, indicating the number of months and total cost the
8 cardholder would incur to pay off the entire balance due on their
9 account if the cardholder were to pay only the minimum amount

10 due based upon the terms of the credit agreement in effect at the
1 1 time the statement is issued. If the account is subject to a variable
12 rate, the card issuer shall make calculations and disclosures based
13 on the rate in effect as of a specific date prior to the issuance of

£lic Commontocaltt) of itlassadtusctts



(January 2005)SENATE No. 238

14 the billing statement and shall indicate that the rate may vary. In
15 the event that a cardholder pays only the minimum amount due on
16 their account for a total of six consecutive months, the card issuer
17 shall provide the cardholder with referrals to local credit coun-
-18 seling services, and shall immediately close the account until the
19 total outstanding balance is paid in full.
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