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In the Year Two Thousand and Five,

An Act to improve tax compliance with the registration of motor
VEHICLES AND DOCUMENTATION OF PRIVATE SALES OF MOTOR VEHI-
CLES, MOTORBOATS AND AIRCRAFT.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority ofthe same, as follows:

1 SECTION 1. Section 7 Section 18 of Chapter 59 of the General
2 Laws, as appearing in the 2002 Official Edition, is hereby
3 amended by inserting after line 92, the following clauses: —
4 Eighth, Motor vehicles or trailers, used in the conduct of a
5 business and owned by a business entity, shall be assessed in the
6 city or town in which the principal place of business in the com-
-7 monwealth of the business entity is located unless: (i) the registrar
8 has provided the assessor pursuant to the provisions of
9 chapter 60A with calendar year information about the motor vehi-

10 cles or trailers, including the make, model, year, vehicle identifi-
-11 cation number, weight, valuation, and the name and address of the
12 person or business entity that owns or leases said motor vehicles
13 or trailers and the owner has shown proof of payment of the auto-
-14 mobile excise tax or (ii) said motor vehicles or trailers are exempt
15 from the excise imposed by chapter 60A.

18 “Business entity”, used in this clause shall include a business
19 corporation as defined in chapter 156, a professional corporation
20 organized under chapter 156A, a subchapter S corporation as

16 Eighth A, For purposes of this clause the following words shall
17 have the following meanings:—
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21 defined in section thirteen hundred sixty-one of the Internal Rev-
-22 enue Code, a limited liability corporation, a limited liability
23 partnership, a partnership, voluntary association or sole pro-
-24 prietorship conducting business in the commonwealth.
25 “Motor vehicles or trailers”, used in the clause shall be applic-
-26 able to motor vehicles or trailers which have not been assessed
27 and taxed subject to the provisions of Chapter 60A and
28 Chapter 63.
29 “Fair cash value”, the motor vehicle or trailer’s list price for
30 motor vehicles or trailers of the same make, type, model, and year
31 of manufacture, or in the case of motor vehicles or trailers which
32 are part of a larger fleet of substantially similar motor vehicles or
33 trailers, the average fair cash value of the motor vehicles or
34 trailers in the fleet.
35 “Fairly apportioned”, allocated so as to reflect only the amount
36 of time during which the motor vehicle or trailer was physically
37 located in a city or town, according to records kept by the busi-
-38 ness entity in the regular course of its business.
39 The assessed value of such motor vehicles and trailers shall be
40 their fair cash value fairly apportioned.

1 SECTION 2. Section 6 of said chapter 60A is hereby amended
2 by inserting after section 6, the following section;—
3 Section 6V2A. In any instance where a motor vehicle or trailer
4 is the subject of a lease agreement for a period of 30 days or
5 more, the excise locally assessable under this chapter, shall be
6 laid and collected at the address of the lessee of the motor vehicle
7 or trailer. If the lessee is an individual, the address will be the
8 domicile of said individual. If the lessee is a business entity, as
9 defined in clause eighth Aof section 18 of chapter 59, the address

10 will be its principal place of business in the commonwealth.

1 SECTION 3. Section 49A of chapter 62C of the General Laws,
2 as appearing in the 2002 Official Edition, is hereby amended by
3 inserting after line 41, the following subsection:—
4 (d) Any person who owns or leases a motor vehicle or trailer
5 that is required to be registered in the commonwealth under the
6 provisions of chapter 90, and improperly registers said motor
7 vehicle or trailer in another state or misrepresents the place ot
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8 garaging of the motor vehicle or trailer in another city or town,
9 shall be considered in violation of laws of the commonwealth

10 relating to taxes provided for in chapter 60A, chapter 64H or
11 chapter 641; provided, that such right, license, or contract pro-

-12 vided for in paragraphs (a) and (b) shall not be issued or renewed,
13 unless and until the person or business entity has paid all taxes
14 due at the time of application for said right, license, or contract.
15 (e) Any person who, for the purpose of evading payment of a
16 tax pursuant to chapters 59, through 64J inclusive, willfully makes
17 and subscribes any return, form, statement or other document pur-
-18 suant to the provisions of paragraphs (a), (b) or (d) above that
19 contains or is verified by a written declaration that is made under
20 penalties of perjury which information he does not believe to be
21 true and correct as to every material matter that he has complied
22 with all laws of the commonwealth relating to taxes, shall be sub-
-23 ject to the provisions, and punishable by the appropriate fines, as
24 outlined in section 73 of this chapter.

1 SECTION 4. Section 258 of chapter 64H, as so appearing, is
2 hereby amended by inserting the following sections:—
3 25C. The owner of any motor vehicle or trailer that is sold
4 through a private sale shall notify the registrar of motor vehicles
5 on any form prescribed by the registrar under this section of the
6 private sale of the motor vehicle or trailer within three days of the
7 transfer. The original owner shall provide the name and address of
8 the buyer, a description of the make, model and vehicle identifica-

-9 tion number of said motor vehicle or trailer.
10 25D. The owner of any motorboat that is sold through a private
11 sale shall notify the director of the division of motorboats on any
12 form prescribed by the director under this section of the private
13 sale of the motorboat within three days of the transfer. The orig-
-14 inal owner shall provide the name and address of the buyer, a
15 description of the make, model and any state or federal identifica-
-16 tion number of said motorboat.

1 SECTION 5. Section 3 of said chapter 90, as so appearing, is
2 hereby amended in lines 11-15, by striking out the words:— “on
3 more than thirty days in the aggregate in any one year or, in any
4 case where the owner thereof acquires a regular place of abode or
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5 business or employment within the commonwealth, beyond a
6 period of thirty days after acquisition thereof,”.

1 SECTION 6. Said section 3 of said chapter 90, as so appearing,
2 is hereby further amended by adding at the end of the first para-
-3 graph the following sentence:— The owner or operator of such a
4 motor vehicle or trailer must, while operating such a motor
5 vehicle or trailer, have on his person in an easily accessible place,
6 proof of a policy providing such insurance or a certificate of an
7 insurance company stating that such a policy has been issued and
8 is currently in effect.

1 SECTION 7. Said section 3 of said chapter 90, as so appearing,
2 is hereby amended in line 120 by striking out the word “three”,
3 and inserting in place thereof the word:— “two”.

1 SECTION 8. Section 34H of said chapter 90 is hereby
2 amended after line 51, by inserting the following new para-
-3 graph;—
4 The registrar, upon receipt of evidence in a form satisfactory to
5 the registrar, that a non-resident has operated a motor vehicle or
6 trailer upon the roads of the commonwealth without the compul-
-7 sory motor vehicle liability insurance required by section 3 of
8 chapter 90 with respect to such motor vehicle or trailer, shall
9 revoke the non-resident driving privileges of such person. Said

10 uninsured motor vehicle or trailer may be impounded and stored
11 by a duly authorized police officer, who shall take possession of
12 the registration plates. The owner or non-resident driver must
13 submit evidence satisfactory to the registrar that said motor
14 vehicle or trailer is registered and insured pursuant to said section
15 3 before the registration plates are returned and the motor vehicle
16 or trailer may be lawfully propelled upon the roads of the com-
-17 monwealth, and the non-resident driving privileges reinstated.

1 SECTION 9. Section 2 of chapter 90C of the General Taws, as

2 appearing in the 2002 Official Edition, is hereby amended by
3 inserting after the word “ninety,” in line 22 the following sen-
-4 tence:— In any case where a question is raised whether the motor
5 vehicle or trailer is properly insured under section 34 of
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6 chapter 90, the time tor the issuance of a citation shall remain
7 open until such time as the validity of any certificate of insurance
8 is verified.

1 SECTION 10. Section 49 of chapter 90C of the General Laws,
2 as appearing in the 2002 Official Edition, is amended at the end of
3 line four by inserting the following:—
4 The owner of any aircraft that is sold through a private sale
5 shall notify the aeronautics commission on any form prescribed
6 by the commission under this section of the private sale of the air-
-7 craft within three days of the transfer. The original owner shall
8 provide the name and address of the buyer, a description of the
9 make, model and any state or federal identification number or fed-

-10 eral certificate of said aircraft.

1 SECTION 11. In order to encourage the proper registration of
2 motor vehicles and trailers in the commonwealth and the payment
3 of taxes and fees owed under the provisions of chapter 60A,
4 chapter 64H, chapter 641, and chapter 90 to the commonwealth
5 and its municipalities on a voluntary basis, the registrar of motor
6 vehicles and the commissioner of revenue are hereby authorized
7 and directed to establish a three month period during which all
8 penalties for the non-payment of the taxes and fees imposed by
9 chapter 60A, chapter 64H, chapter 641 and chapter 90 shall be

10 waived if any owner voluntarily registers a motor vehicle or
11 trailer that was unregistered, uninsured, or improperly registered
12 in another state or another city or town. Said three month period
13 shall commence on or before January 1, 2002. Such waiver shall
14 also apply to unpaid taxes, interest and/or fees that would have
15 been assessed on a properly registered motor vehicle or trailer.
16 The registrar and the commissioner of revenue may determine
17 other terms and conditions.

1 SECTION 12. The registrar of the registry of motor vehicles is
2 hereby authorized and directed to study the costs and benefits of
3 periodic replacement of motor vehicle license plates issued by
4 said registry. Said study shall include, but not be limited to, three,
5 five and seven year replacement schedules, the costs related to

6 mandating two plates per vehicle, the time period required to
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7 implement the above stated changes, and any recommendations,
8 including legislation necessary to effectuate the orderly and cost
9 effective implementation of these proposed changes. Said study

10 shall be filed with the joint committee on taxation and house and
11 senate committees on ways and means on or before December I,
12 2005.

This Document Has Been Printed On 100% Recycled Paper.






