
SENATE No. 1824
By Mr. O’Leary, a petition (accompanied by bill, Senate, No. 1824)

of Robert A. O’Leary for legislation to facilitate customer utilization of
on-site generation. Telecommunications, Utilities and Energy.

In the Year Two Thousand and Five

An Act facilitating customer utilization of on-site generation.

Be it enacted by the Senate and House of Representatives in General
Court assembled, and by the authority of the same, as follows:

1 In order to promote customer savings, energy security, and
2 environmental protection, every electric utility customer shall
3 have the right to utilize on-site generation facilities for the pur-
-4 pose of producing energy, or energy and heat. Such on-site gener-
-5 ation facilities shall be installed consistent with all applicable
6 safety, performance, reliability, and interconnection standards
7 established by the National Electrical Code, the Institute of Elec-
-8 trical and Electronics Engineers, and Underwriters Laboratories
9 and department rules. The department shall amend existing rules

10 and establish new rules to facilitate customer installation and use
11 of on-site generation, including the following:
12 (a) NET METERING. Each electric distribution company
13 under department tariff jurisdiction shall make available upon
14 request net-metering service to any electric customer that the
15 company serves; provided such customer utilizes a generation
16 facility that relies on renewable resources (solar, wind, biomass,
17 geothermal energy), is a fuel cell technology, utilizes landfill or
18 waste generated gases, or provides efficiency through production
19 of energy and heat. Under such net-metering service, the cus-

-20 tomer may run the meter backward and receive credits and com-
-21 pensation from the electric distribution utility.
22 (i) A residential customer with an on-site generation facility of
23 10kilowatts or less shall be charged only for usage of the kilowatt
24 hours indicated on the meter; and may choose to receive a credit
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25 for any energy transmitted to the distribution system for that
26 billing period as indicated by the net difference from the previous
27 billing period’s meter reading;
28 (ii) A commercial or industrial customer with a generation
29 facility of 100 kilowatts or less shall be charged only for usage of
30 the kilowatt hours indicated on the meter; and may choose to
31 receive a credit for any energy transmitted to the distribution
32 system for that billing period as indicated by the net difference
33 from the previous billing period’s meter reading, or as indicated
34 by use of a meter required by department interconnection stan-
-35 dards;
36 (iii) A municipal, county, state, or other governmental entity
37 with an on-site generation facility of 500 kilowatts or less shall be
38 charged only for usage of the kilowatt hours indicated on the
39 meter; and may choose to receive a credit for any energy trans-
-40 mitted to the distribution system for that billing period as indi-
-41 cated by the net difference from the previous billing period’s
42 meter reading, or as indicated by use of a meter required by
43 department interconnection standards;
44 (iv) The credit for kilowatt hours transmitted to the distribution
45 system shall be equal to the fixed monthly retail market price of
46 generation per kilowatt hour currently charged by the distribution
47 company (or the average retail price of generation for the billing
48 period); or, if the meter has the capability to indicate the time of
49 transfer of energy to the distribution system, the customer may
50 choose to receive a credit equal to the wholesale price of elec-
-51 tricity for the New England Power Pool hourly market for the
52 hours during which such transfer occurs. Use of such wholesale
53 price time-of-transfer credits, rather than retail market price
54 credits, shall be selected by the customer on an annual basis
55 through a process established by the department for providing
56 such credits;
57 (v) Such credit shall appear on the following billing period bill
58 from the distribution company;
59 (vi) Once each year, the customer may choose to receive pay-
-60 ment for accumulated credit;
61 (vii) The customer shall pay the minimum charge for Distribu-
-62 tion Service according to the effective rate schedule; and shall pay
63 all other billing period charges under the effective rate schedule
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only for usage of kilowatt hours indicated on the meter for the
billing period;

64
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(viii) Distribution Companies shall be prohibited from
imposing special fees on net-metering customers, such as
capacity, standby, backup, or demand charges, or additional con-
trols, or liability insurance, as long as the generation facility
meets the Interconnection Standards adopted by the department
and all relevant safety and power quality standards.
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(b) NON NET-METERING. Every customer shall also have a
choice to install on-site generation that does not meet net-
metering criteria. Production output of such facilities shall be
metered in accordance with department Interconnection Stan-
dards.
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(i) Such customers with a generating facility capacity of
1 megawatt or less, shall receive a credit from the distribution
utility for all energy produced at a rate equal to the fixed monthly
retail market price of generation per kilowatt hour currently
charged by the distribution company (or the average retail price of
generation for the billing period); or through sale to the regional
grid or other parties at contract or market prices. Production from
the generating facility shall be metered according to department
Interconnection Standards.
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(ii) Such customers with a generating facility capacity greater
than 1 megawatt shall receive compensation at contract or market
prices from sale to the regional grid, or to other parties which may
include the distribution utility.
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90 (c ) INTERCONNECTION. The department is directed to

establish and implement rules to facilitate customer choice of on-
site generation within one year of passage of this law. Such rules
are to include uniform interconnection policies for all distribution
companies under its jurisdiction; methods for customers to partici-
pate in demand response programs; metering requirements; cus-
tomer compensation for energy produced; and additional rules that
will continue to facilitate installation and use of distributed gener-
ation as technologies and experience advance.
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99 (d) REPORT. The department is to report to the legislature on

an annual basis (by July 31 of each year) a summary of the status
of on-site generation planned and installed in the Commonwealth,
including; the number of and kilowatt capacity and fuel type of
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103 such facilities operating in each distribution company service ter-
-104 ritory; any changes in department rules, procedures and activities
105 to facilitate installation and use of on site generation; recommen-
-106 dations for amendments in law to further facilitate customer
107 choice of on-site generation.

This Document Has Been Printed On 100% Recycled Paper.


