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sions" in the sixth hne the following: — and also such compen-
sation for each court daj^ while so sitting, as will, when added
to the per diem rate of his regular salary, computed as provided
in section eighty-four of chapter two hundred and eighteen of-

the General Laws, amount to thirty dollars a day, — so as to

read as follows: — Section 4- Justices of district courts when
sitting in the superior court as herein provided shall receive from
the commonwealth, in addition to their regular salaries, upon
certificate of the chief justice of the superior court, the amount
of expense incurred by them in the discharge of their duties in

connection with such sessions and also such compensation for

each court day, while so sitting, as will, when added to the per
diem rate of his regular salary, computed as provided in section

eighty-four of chapter two hundred and eighteen of the General
Laws, amount to thirty dollars a day. The compensation of a
special justice for services in holding sessions of a district court
in place of a justice of a district court while sitting in the superior

court as herein prov'ided shall be paid by the county and shall not
be deducted from the salary of the district court justice so

sitting in the superior court, but shall be repaid to the county
by the commonwealth.

Section 3. Section two of this act shall take effect as of the

first day of January, nineteen hundred and twenty-four.

Approved June ^, 1924.

ChapASG An Act authorizing the city of boston to pay a sum of
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Be it enacted, etc., as folloios:

Section 1. In recognition of the long and meritorious service

of the late Charles V. Carey, who served as a court officer in the

superior court for the county of Suffolk for more than six years

and for the purpose of promoting the public good, the city of

Boston may pay to Laura T. Carey, widow of said Charles V.

Carey, the balance of the salary to which he would have been
entitled had he lived and served in said capacity until December
thirty-first, nineteen hundred and twenty-four.

Section 2. This act shall take effect upon its acceptance by
vote of the city council of said city, subject to the provisions of

its charter; provided, that such acceptance occurs prior to De-
cember thirty-first in the current year. Approved June 4, 1924.

ChavAS7 ^^ ^^'^ '^^ extend the scope -of THE EXISTING LAW TO CON-
TROL THE SALE OF SECURITIES AND TO PREVENT THE
FRAUDULENT PROMOTION AND SALE OF SECURITIES.

Be it enacted, etc., as follows:

GL.iioA,§2, Section 1. Subdivision (g) of section two of chapter one

amended^
'^ "' hundred and ten A of the General Laws, inserted by section one

of chapter four hundred and ninety-nine of the acts of nineteen

hundred and twenty-one, is hereby amended by striking out, in

the tenth line of said subdivision, the words "and fraudulent",
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so as to read as follows: — (g) "Fraud" and "fraudulent" shall lecurltiea Act.

include any misrepresentation in any manner of a relevant fact,
!'^'"^"^'J

^'^^,

such misrepresentation being intentionally dishonest or due to words defined!

gross negligence, and anj' promise or representation or prediction

as to the future not made honestly and in good faith, or an in-

tentional failure to disclose a material fact; the gaining directly

or indirectly, through the sale of any security of an underwriting

or promotion fee or profit, selling or managing commission or

profit, so gross and exorbitant as to be unconscionable, and any
scheme, device or artifice to obtain such a profit, fee or com-
mission; provided, however, that nothing herein shall limit or Proviso.

diminish the full meaning of the terms "fraud" and "fraudu-

lent" as applied or accepted in courts of law or equity.

Section 2. Section five of said chapter one hundred and
^'s^etc^^^'

ten A, inserted as aforesaid, as amended by chapter forty-seven amended,

of the acts of nineteen hundred and twenty-three, is hereby

further amended by adding at the end thereof the following: —
and the commission has revoked its action in forbidding its

sale, — so as to read as follows:— Section 5. No security not
^°tion*to'seii

exempted under section three and to which the preceding section certain securi-

does not apply shall be sold unless and until there shall have ^fth commi.?-

been filed with the commission by a person offering the same for ^'°"' ®*^-

sale or by the directors or trustees of the corporation, associa-

tion, trust, or other body issuing the security, or by other officers

holding a corresponding relation thereto, or by officers duly au-

thorized by such directors or trustees to take such action, a

notice of intention to ofter for sale the security named and
specified in the notice; but within seven days, or such further statement
^ . , . . , ,, . ."' ., . with informa-
period as m any special case the commission may authorize, tion and data

after filing said notice, the person or officers, or some one in *^p^® ^•^'^

their behalf, shall file with the commission a statement contain-

ing the information and data relative to the security offered and
the issuing corporation, association or trust, specified in sub-

divisions (o), (6), (c), and {d) of section four, and in addition

thereto a statement of the purposes to which the proceeds of

the proposed issue are to be applied. Upon and after the filing

of such notice the said security may be sold and offered for sale

by any broker or salesman registered under the provisions of

this chapter, subject, however, to the provisions of the following

section and subject to the right of the commission in its dis- commission

cretion to forbid its sale until the information required by this ^'^^"^^ ^^^^"^

and the following section is filed with it and the commission has

revoked its action in forbidding its sale.

Section 3. Section six of said chapter one hundred and ^e.^etc^,'^'^'

ten A, inserted as aforesaid, as amended by section one of chapter amended.

four hundred and thirty-five of the acts of nineteen hundred and

twenty-two, is hereby further amended by striking out, in the

sixth and seventh lines the words "or from any officer of the

corporation" and inserting in place thereof the words: — or from

any person or persons, — by inserting after the word " informa-

tion" in the eighth fine the words: — under oath, including

examinations and reports by reputable accountants, engineers

and other experts, at the expense of the person or persons afore-
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said, — SO as to read as follows :
— Section 6. If, upon receipt

and examination of the notice or of any statement required by
the two preceding sections the commission deems the informa-
tion inadequate it shall make such further investigation as it

shall deem necessary or advisable, and may require from the
person filing such statement or from any person or persons
issuing such security such further information under oath, in-

cluding examinations and reports by reputable accountants,
engineers and other experts, at the expense of the person or

persons aforesaid, as may in its judgment be necessary to enable
it to ascertain whether the sale of such security would be fraudu-
lent or would result in fraud. The failure to submit the in-

formation required by the commission within such reasonable

time as it may specify shall in the absence of satisfactory expla-

nation or of extension by the commission of the time for filing

such information, be deemed prima facie evidence of fraud.

Whenever the commission is of opinion from the information
disclosed or in its possession that the sale of any security under
section four or five or of any security exempted under any pro-

vision of section three, is fraudulent or would result in fraud, it

shall make a finding to that effect. Upon the making of such
finding, such security shall not be sold or offered for sale until,

and except in accordance with, further action by the commis-
sion or by the court as provided in this chapter.

Section 4. Said chapter one hundred and ten A, inserted as

aforesaid, as amended in section eight by section one of chapter
three hundred and seventeen and section three of chapter four

hundred and thirty-five, both of the acts of nineteen hundred
and twenty-two, and by chapter forty-eight of the acts of nine-

teen hundred and twenty-three, is hereby further amended by
striking out said section eight and inserting in place thereof the

following: — Sectimi 8. No person shall sell securities within

this commonwealth, whether exempted under section three or

not, as broker or salesman, except as provided in paragraph (6)

of section ten, unless he has been registered by the commission.
An original application for such registration shall state the

applicant's name and residence, and the place where the regis-

tered business is to be conducted, shall be accompanied by a

certificate of two citizens of the commonwealth that the applicant

is, in their opinion, honest and of good repute, or, in case the

applicant is a partnership, corporation, trust or voluntary asso-

ciation, that the reputation of its members, officers or trustees

for honesty and fair dealing is good. Every registration under
this section shall expire on the thirty-first day of December in

each year, but the same may be renewed. Any person registered

as broker or salesman prior to October first, nineteen hundred
and twenty-four, shall be entitled to renewals thereof merely by
payment of the lawful fee, unless his registration has been or

shall be cancelled or revoked by order of the commission. Any
person applying for registration as broker or salesman after said

date shall furnish under oath such information as the commis-
sion may require, and shall be registered if it appears to the com-
mission that the applicant is of good moral character and of
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sufficient acquirements and qualifications. The fee for such Fees.

registration and for each annual renewal thereof shall be fifty

dollars in case of brokers and two dollars in case of salesmen.

Said fees shall be paid into the state treasury. No non-resident
oj^f°t'(^rM^'by

person not having a usual place of business in the common- non-resident

wealth shall be so registered unless and until he has filed with slfj^ce^of
^°^

the commission a writing, in a form to be approved by the at- process, etc.

torney general, appointing the secretary of the commission or

his successor in office to be his true and lawful attorney upon
whom all lawful processes in any action or proceeding against

him relative to or connected with an act or acts done as such

salesman or broker may be served, and in such writing shall

agree that any lawful process against him which is served on said

attorney shall be of the same legal force and validity as if in

fact served on the applicant, and that the authority shall con-

tinue in force so long as any liability remains outstanding against

the applicant in this commonwealth. No person registered as a instalment or

broker or salesman shall sell any security or securities, whether ment plans to

exempted under section three or not, which are to be paid for
^^e^approved,

in accordance with the terms of an instalment or partial pay-

ment plan contract except as such plan is approved by the com-
mission. No person shall be entitled to registration hereunder Conviction of

if he, or, in case of a partnership, any member of the firm, or, vi9iation of

in case of a corporation, any officer thereof, or, in case of a trust
defeat^s'^ng'ht to

or other unincorporated association, any trustee or officer thereof, registration,

has been convicted of a felony or of a violation of any provision

of this chapter. Conviction of such an offense shall render void

the registration of the person convicted or of the firm of which

he is a member in case of a partnership, or of the corporation of

which he is an officer, or of the trust or other unincorporated

association of which he is a trustee or officer, but the commission

may, after hearing, restore such registration. The commission
^°y™qy\°e

may at any time in the case of any broker or salesman, the con- information to

duct of whose business it has reason to believe has been fraudu- whither"^

lent or if continued would result in fraud, require such informa-
^o|'^^p*t"*g'^

tion under oath as in its judgment may be necessary to enable business

it to ascertain whether such broker or salesman is conducting ot^"
" ^^*' ^'

his business in a fraudulent manner or wilfully and purposely

evading or seeking to nullify the provisions of this act. The Failure to

failure to supply the information required within such reasonable
for^mluion to

time as the commission may specify shall, in the absence of
^^imlf^cfe

satisfactory explanation or of extension by the commission of evidence of

the time for filing such information, be deemed prima facie evi-
^'^"'*-

dence of fraud. If it appears to the commission that any regis- Suspension or
, , 1 ,

• 1 • 11 1 revocation of
trant is or has been conducting business as a broker or salesman registrations.

in a fraudulent manner or is or has been wilfully and purposely

evading or seeking to nullify the provisions of this chapter,

whether under his present registration or prior thereto, the com-
mission, upon notice to the registrant, may suspend or revoke

his registration either as broker or salesman or both. Upon the Effect of
'^

. ,. «!. -ii- 11 1 suspension or
suspension or revocation oi his registration, a broker or salesman revocation.

shall not be regarded as registered nor be entitled thereafter to

registration as cither a broker or salesman, nor shall any i\rn\
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of which he is a member, nor any corporation, trust or other

unincorporated association of which he is an officer, trustee,

manager or agent, be regarded as registered or be entitled to

registration under the provisions of this chapter unless and until

such suspension or revocation shall be modified or annulled by
the commission or by the court.

Section 5. Section nine of said chapter one hundred and
ten A, inserted as aforesaid, is hereby amended by inserting after

the word "salesman" in the third fine the following: — other

than a receipt in such form as it may approve. Every salesman

so registered shall have said receipt upon his person and said

receipt shall be shown upon demand to an officer authorized to

make arrests but to no other person; violation of this provision

by a salesman so registered shall be ground for the cancellation

by the commission of his registration, — and by inserting after

the word " shall " in the fourth line the words:— , except as afore-

said, — so as to read as follows: — Section 9. The commission
shall not issue any certificate or written evidence to any person

registered as a broker or salesman other than a receipt in such

form as it may approve. Every salesman so registered shall

have said receipt upon his person and said receipt shall be shown
upon demand to an officer authorized to make arrests but to no
other person; violation of this provision by a salesman so regis-

tered shall be ground for the cancellation by the commission of

his registration. The finding of the commission that a person

may act as a broker or salesman within the commonwealth shall,

except as aforesaid, take the form solely of entering his name on
the register of brokers or salesmen properly indexed and open
to the public; but the finding of the commission that the regis-

tration of a person to act as a broker or salesman should be

cancelled on the register, shall be in the form of an order to that

effect. Where the registration of a person as salesman or broker

is cancelled under the pro\dsions of this chapter, the commission
shall so note upon the register.

Section 6. Paragraph (6) of section ten of said chapter one
hundred and ten A, inserted as aforesaid, as amended by section

two of chapter three hundred and seventeen of the acts of nine-

teen hundred and twenty-two, is hereby further amended by
striking out all after the word "sale" in the twenty-third line of

said paragraph, so as to read as follows :— (6) A broker regis-

tered under this chapter shall place the name under which he is

registered and his address upon all circulars, pamphlets or ad-

vertisements issued by him concerning any security'. No person,

other than a broker registered under this chapter, shall issue any
circular or pamphlet or procure the publication of any advertise-

ment concerning securities not exempted under section three

within the commonwealth, unless such circular, pamphlet or

advertisement is signed by such person and all the persons con-

tributing to the cost thereof with their respective addresses and
a statement of their respective interests in such securities, or

unless the circular, pamphlet or advertisement is signed or its

issuance procured or paid for by a so-called syndicate or group
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of persons at least one of whom is a broker registered under this

chapter. The commission may at any time require information Coinmission

showing the compHance of any one so advertising or so issuing eerta[n1n-'^''

circulars or pamphlets with the proA'isions of this section; and
f°[^-l;!g°t"

may also, at any time, require in the case of any security the sale advertisinK,

of which it has reason to believe has been fraudulent or if con-
^^'^'

tinued would result in a fraud, information as to the amount of

such security sold to any person, and the person or persons to

whom any such security has been sold and the terms and nature

of such sale.

Section 7. Section fifteen of said chapter one hundred and ^15 'amended.

ten A, inserted as aforesaid, is hereby amended by striking out

section fifteen and inserting in place thereof the following: —
Section 15. Whoever, being required under any section of this Certain

chapter to furnish information under oath, wilfully swears or guifty"of°

affirms falsely in a matter relative to which such oath or affirma- perjury.

tion is required, shall be guilty of perjury. Whoever violates Penalty for

any provision of this chapter shall be punished by a fine of not "oi'''*'°°^-

more than five thousand dollars or by imprisonment for not

more than two and one half years, or both. Any officer author- Arreat without

ized to make arrests maj^ arrest without a warrant and keep in when,

custody until he can be taken before a court having jurisdiction

of such offense, any salesman offering securities for sale who does

not have in his possession and who does not exhibit upon demand
to such officer a receipt issued to him by the commission under

the provisions of section nine of this chapter. Record shall be Court records

kept by every court and trial justice of every case in which a etc.

person is convicted of a violation of any provision of this act,

and of every case in which a person registered as a broker or

salesman is convicted of a felony, and an abstract of such record commtssion.

shall be sent forthwith by the clerk of the court or the trial

justice to the commission. Approved June 4, 1924.

An Act regulating and restricting the use of buildings (7/iai0.488
AND premises, THE HEIGHT AND BULK OF BUILDINGS AND
THE OCCUPANCY OF LOTS IN THE CITY OF BOSTON AND FOR
SAID PURPOSES DIVIDING THE CITY INTO DISTRICTS.

Be it enacted, etc., as follotvs:

DEFINITIONS.

Section 1. For the purposes of this act, certain words and i^w*so-caifed^

terms used herein are hereinafter defined; words not defined Definitions.

herein shall be construed as defined or used in chapter five hun-

dred and fifty of the acts of nineteen hundred and seven, and
acts in amendment thereof and in addition thereto, being the

building law of the city of Boston, hereinafter referred to as the

aforesaid building law or, if not defined or used therein, as in

the regulations of the department of public safety.

Building, Area of: The maximum horizontal projected area Area of

of a building, including covered porches but excluding cornices ^ '°^'

not more than eighteen inches wide, steps and terraces.


