
HOUSE No. 2713
By Mr. Saggese of Winthrop, petition of Alfred E. Saggese, Jr., for

legislation to authorize persons engaged in the business of making
small loans to make certain changes in the interest charges. Banks and
Banking.

In the Year One Thousand Nine Hundred and Eighty-One

An Act regarding charges made by persons engaged in the busi-
ness of making small loans.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION I. Section 100 of Chapter 140 of the General Lawsis
2 hereby amended by adding the following at the end of the second
3 paragraph:
4 In the event two or more payments are overdue one month or
5 more on any due date, licenses shall be permitted, if the loan
6 contract so provides, to convert a precomputed loan to simple
7 interest computation on the unpaid balance of the loan less the
8 same rebate of finance charge that would be required if prepay-
9 ment in full occurred on the date of conversion. After conversion,

10 the licensee may compute charges by the actuarial method of the
11 unpaid balance at the Annual Percentage Rate disclosed to the
12 borrower pursuant to law; provided, however, this rate shall not
13 exceed twelve percent per year twelve months after the original
14 scheduled final due date.

1 SECTION 2. Section 100, Chapter 140 of the General Laws is
2 hereby amended by striking out the first sentence of the fourth
3 paragraph and inserting in place thereof the following.
4 Except as otherwise permitted by this act, the total amount to be
5 collected on any loan by a licensee for interest, expenses and other

6 considerations shall not, in the aggregate, exceed an amount equi-

7 valent to the maximum monthly rate computed on unpaid princi-
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8 pal balances of the amount actually received by the borrower
9 except that the lawful fees actually paid out by the lender to a

10 public officer for filing, recording, releasing or discharging any
1 | instrument securing the loan may be charged to and collected from
12 the borrower when the loan is made or at any time thereafter and
13 may be collected in such manner as is authorized by the board in
14 connection with loans on which charges are precomputed, but such
15 interest shall not exceed twelve percent per year after the termina-
16 tion of one year after the original scheduled final due date of the
17 loan and prior to any judgment.

1 SECTIONS. The provisions of this act shall take effect upon its
2 becoming a law.


