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By Mr. Finneran of Boston, petition of Thomas M. Finneran for

legislation to require the State Treasurer to consider a bank’s record of
performance in helping to meet the credit needs of the community
prior to depositing public funds in such bank. Banks and Bankings.

In the Year One Thousand Nine Hundred and Eighty-One

An Act requiring the state treasurer to consider a bank's rec-
ord of performance in helping to meet the credit needs of
its community prior to depositing public funds in such bank.

Be it enacted by the Senate and House ofRepresentatives in General
Court assembled, and by the authority of the same, as follows:

1 SECTION I. Chapter 29 of the General Laws is hereby amend-
2 ed by inserting after section 34A the following section;
3 Section 34B. Prior to designating a national bank, trust com-
4 pany or banking company as a depositor for the provisions of
5 section 34 or making deposits in a savings bank, co-operative bank
6 or federal savings and loan association under the provisions of
7 section 34A the state treasurer shall, in addition to considering the
8 rate of return and other services offered by such bank, consider the
9 bank’s record of performance. The state treasurer shall consider
10 the following factors in assessing a bank’s record of performance:
11 (a) activities conducted by the bank to ascertain the credit needs
12 of its community, including the extent of the bank's efforts to
13 communicate with members of its community regarding the credit

services being provided by the bank;
'3 (b) the extent of the bank’s marketing and special credit-related
10 programs to make members of the community aware of the credit
13 services offered by the bank;
18 (c) any practices intended to discourage applications tor types
14 of credit;
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20 (d) the geographical distribution of the bank’s credit extensions,
21 credit applications, and credit denials;
22 (e) evidence of prohibited discriminatory or other illegal credit
23 practices;
24 (0 the bank’s record of opening and closing offices and provid-
25 ing services at offices;.
26 (g) the bank’s participation, including investments, in local
27 community development and redevelopment projects or pro-
28 grams;
29 (h) the bank’s origination of residential mortgage loans, hous-
30 ing rehabilitation loans, home improvement loans, and small busi-
31 ness or small farm loans within its community, or the purchase of
32 such loans originated in its community;
33 (i) the bank’s participation in governmentally-insured guaran-
34 teed, or subsidized loan programs for housing, small businesses or
35 small farms;
36 (j) the bank’s ability to meet various community credit needs
37 based on its financial condition and size, and legal impediments,
38 local economic conditions and other factors; and
39 (k) other factors that, in the treasurer’s judgment, reasonably
40 bear upon the extent to which a bank is helping to meet the credit
41 needs of its entire community.

1 SEC TION 2. The second paragraph of section 5B of chapter 10
2 of the General Laws is hereby amended by striking out the second
3 sentence, as appearing in section 2 of chapter 786 of the Acts.of
4 1975, and inserting in place thereof the following sentence: —

5 The council shall make such recommendations to the state treas-
6 urer as to investment policies and cash management practices and
7 such other related matters as it finds necessary to further the best
8 interests of the Commonwealth; provided, however, that in mak-
9 ing such recommendations the council shall also consider the

10 benefits of the economic activity stimulated as a result of investing
11 such funds in the Commonwealth; and provided, further, that the
12 recommendations of the council shall also encourage commercial
13 and thrift institutions which are depositories of public funds to
14 lend and invest their funds in the Commonwealth.


