
HOUSE No. 3038
By Ms. Graham of Cambridge, petition of Saundra Graham, Mi

chael LoPresti, Jr., David R. Nelson, John A. Businger, Roger R. 
Goyette, F. John Monahan, Thomas M. Gallagher, Doris Bunte and 
Melvin H. King for legislation to establish an interstate compact on 
the production, marketing and distribution of home heating oil. 
Energy.

Commonweal ft) of 4fla*0acf)u£ettd

In the Year One Thousand Nine Hundred and Eighty-One.

An Act providing  for an interstate compact on the production ,
MARKETING AND DISTRIBUTION OF HOME HEATING OIL.

1 This bill enacts the Multi-State Winter 1980-1982 Home Heat-
2 ing Oil Emergency Compact.
3 The compact is effective when 10 out of the 15 states of Connect-
4 icut, Delaware, Illinois, Indiana, Maine, Maryland, Massachu-
5 setts, Michigan, New Hampshire, New Jersey, New York, Ohio,
6 Pennsylvania, Rhode Island and Vermont have ratified the com-
7 pact.
8 The compact provides for the creation of a commission consist-
9 ing of the governors of the signatory states and authorizes the

10 commission to recommend standards for setting prices for home
11 heating oil. It authorizes the temporary freezing of home heating
12 oil prices.
13 The compact expires April 1, 1982.

Be it enacted by the Senate and House o f Representatives in General 
'Court assembled, and by the authority of the same, as follows.

1 SECTION 1. The “Multi-State Winter 1980-1982 Home Heat-
2 ing Oil Emergency Compact is entered into with all other juris-
3 dictions joining therein in the following form.



2

4

5
6
7
8
9

10

11

12

13

14
15
16
17

18

19
20
21

22
23
24
25

26

27
28
29
30
31
32
33
34
35

HOUSE — No. 3038 [January

ARTICLE I

This agreement shall become effective within any compacting 
state at any time as prescribed by that state, and shall become 
effective within those states ratifying it whenever any 10 of the 
states of Connecticut, Delaware, Illinois, Indiana, Maine, Mary
land, Massachusetts, Michigan, New Hampshire, New Jersey, 
New York, Ohio, Pennsylvania, Rhode Island, and Vermont have 
ratified. Any state may become a part thereto as hereinafter pro
vided.

ARTICLE II

The purpose of this compact is to ensure the orderly marketing 
of home heating oil within the compacting states at prices which 
are fair and equitable to buyers and sellers at all levels of marketing 
and distribution.

ARTICLE III

Any state may become a party to this compact by enacting, and 
continuing to force, a law or laws authorizing the Governor of said 
state to sit as a member of the commission created by Article IV of 
this agreement; to set prices and to prescribe regulations setting 
prices for home heating oil pursuant to standards or criteria 
established by such commission; and to exercise specific tempo
rary authority freezing the prices at which home heating oil is sold.

ARTICLE IV

Each state joining herein shall authorize its Governor to repre
sent it on a commission hereby constituted and designated as the 
Multi-State Winter 1980-1982 Home Heating Oil Emergency 
Commission, the duty of which shall be to inquire into the produc
tion, marketing and distribution of home heating fuel for the 
purpose of determining fair and equitable prices for the sale of 
home heating oil at all levels of marketing and distribution. The 
commission shall have the power to recommend the coordinated 
exercise of the police powers of the several states within their
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36 several jurisdictions, by and through the authority of the partici- 
3 pating Governors to set prices and to prescribe regulations setting
38 prices. 1 he standards or criteria proposed by the commission, to
39 the maximum extent possible shall provide for:
40 a. Protection ol public health, safety, and welfare, including
41 maintenance of residential heating, such as individual homes,
42 apartments, and similar occupied dwelling units;
43 b. Maintenance ol all public services, including facilities and
44 services provided by municipally, cooperatively, or investor-
45 owned utilities or by any state or local government or authority,
46 and including transportation facilities and services which serve the
47 public at large;
48 c. Maintenance of agricultural operations, including farming,
49 ranching, dairy, and fishing activities, and services directly related
50 thereto;
51 d. Preservation of an economically sound and competitive pe-
52 troleum industry; including the priority needs to restore and foster
53 competition in the producing, refining, distribution, maiketing,
54 and petrochemical sectors of such industry, and to preserve the
55 competitive viability of independent refiners, small refiners, non-
56 branded independent marketers, and branded independent mar-
57 keters, and distributors of home heating oil.
58 e. Equitable distribution of home heating oil among all regions
59 and areas of the United States and sectors of the petroleum indus-
60 try. including nonbranded independent marketers, branded inde-
61 pendent marketers, and distributors of home heating oil, and
62 among all users;
63 f. Economic efficiency; and
64 g. Minimization of economic distortion, inflexibility, and un-
65 necessary interference with market mechanisms.
66 In determining the standards or criteria to be recommended for
67 use by the Governors of the ratifying states in specifying prices or
68 in prescribing the manner in which prices shall be specified, the
69 commission shall provide for a dollar-for-dollar pass-through of
70 net increases in the cost of crude oil since the correspond;ng
71 periods of 1978-1979 and shall utilize the same date in the compu-
72 tation of markup, margin, and posted prices for all refiners, mar-
73 keters, or distributors at all levels of marketing and distribution, it
74 it utilizes such measures in establishing the standards or criteria
75 which it recommends.
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76 ARTICLE V

77 The commissioner may, in regard to any matter relating to the
78 availability, distribution or price of home heating oil and involving
79 the Federal Government, its departments or agencies, represent
80 the interest of the ratifying states, or of any one or more of the
81 ratifying states, upon its or their request, and to that end may
82 correspond, confer, and cooperate with the Federal Government,
83 its departments, or agencies; may present testimony at Congres-
84 sional hearings, and may initiate or intervene in rule-making
85 proceedings before any department or agency of the Federal Gov-
86 ernment.
87 The purpose of this authority shall be to ensure a coordinated
88 representation of the interests of a large number of the people of
89 the United States and shall be supplementary to, and in no way is
90 intended to limit, usurp or replace the sovereign powers and duties
91 of each ratifying state in this regard.

92 ARTICLE VI

93 No action shall be taken by the commission except: —
94 a. By the affirmative votes of the majority of the whole number
95 of the compacting states, represented at any meeting, and,
96 b. By a concurring vote of a majority in interest of the compact-
97 ing states at said meeting, such interest to be determined as
98 follows: —
99 Such votes of each state shall be in the decimal proportion fixed

100 by the ratio of its consumption of home heating oil during the 1978
101 calendar year to the daily consumption of home heating oil in all of
102 the compacting states during said period.

103 ARTICLE VII

104 No state by joining herein shall become financially obligated to
105 any other state, nor shall the breach of the terms hereof by any
106 state subject such state to financial responsibility to the other
107 states joining therein.
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108 ARTICLE VIII

109 This compact shall expire April 1, 1982, but any state joining
110 herein may, upon 60 days’ notice, withdraw herefrom. The Gov-
111 ernors or duly authorized representatives of the signatory states
112 having signed this agreement in a single original, it shall be depos-
113 ited in the archives of the Department of State of the United
114 States, and a duly certified copy shall be forwarded to the Govern-
115 or and to each House of the Legislature of the signatory states.
116 This compact shall become effective when ratified and approved
117 as provided in Article I of this compact. Any state may become a
118 party hereto by adopting a law or laws as provided for in Article 111
119 of this compact and by its Governor or his duly authorized repre-
120 sentative affixing his signature to a counterpart copy to be similar-
121 ly deposited, certified, and distributed.

1 SECTION 2. This act shall take effect immediately.




