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To the Honorable Senate and House of Representatives

In order that the state government can continue to function, that public
services can be provided, and that those dependent upon the state for what-
ever reason will not suffer, I must file with you today an interim budget
proposal which will allow us to operate until the Conference Committee impasse
is resolved.

This interim budget I submit to you today is based on the compromise
budget proposal which I presented informally to your leaderships and the
Conference Committee yesterday.

In most cases the proposed amounts for each account are less than or equal
to the lowest amount proposed by either the House or Senate. In some cases,
the proposed amount is in between the amount proposed by the House or Senate.
In no case is the amount proposed higher than the highest amount proposed by
either the House or Senate except in the amount to be distributed as additional
assistance to the cities and towns under the lottery formula.

The proposed budget would provide the necessary funds for us to operate for
the month of July by allowing us to allot one-twelfth of the total in most cases
and in some cases, where necessary, additional amounts could be made available.
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I would emphasize that the enactment of this proposal immediately would not
only allow the state government to continue to operate in an orderly manner, it
would allow us to certify immediately $223 million in additional local aid, the
amount which I believe the state can provide without new taxes. By so doing,
our city and town governments can then proceed to adopt budgets, set tax rates,

0 and go about the orderly processes of local government.

I would also emphasize that in order to obtain all of the revenues necessary
to finance a budget of this amount, your favorable action is needed on several
pieces of legislation. Most important in terms of dollars, of course, is the
legislation providing for "fixed-budget" medicaid. But, also important are those
dealing with abandoned property, the investment tax credit, and the AFDC--Unem-
ployed Parent Program.
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And, finally, I would recommend your favorable action on legislation now
before the Conference Committee allowing municipalities to determine local
fees and charges and other legislation permitting local initiatives such as
the add-on to the state's hotel-motel tax.

I request that you give this proposal your immediate attention and enact
it as soon as possible.

tfully submitted

[The complete text of the bill, which accompanied the message, is on file in the office of the Clerk
of the House.]
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